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Independent Auditors’ Report
On the Special Purpose Ind AS Financial Statements

To the Members of Rain Commodities (USA) Inc.
Opinion

We have audited the accompanying Standalone special purpose IND AS financial statements of
Rain Commodities (USA) Inc (the Company),which comprise the balance sheet as at December
31, 2024, and the statement of profit and loss (including other comprehensive income), statement
of changes in equity and statement of cash flows for the year then ended, and a summary of the
significant accounting policies and other explanatory information (together hereinafter referred to
as “Special Purpose Ind AS Financial Statements”).The Special Purpose Ind AS Financial
Statements of the Company is prepared by the Board of Directors in accordance with Indian
Accounting Standards (“Ind AS”) prescribed under section 133 of the Companies Act, 2013 (“the
Act”) to enable holding company Rain Industries Limited to prepare its Ind AS consolidated
financial statements for the year ended December 31, 2024.

In our opinion and to the best of our information and according to the explanations given to us, the
Special Purpose Ind AS Financial Statements as at and for the year ended December 31, 2024
gives information required in accordance with Indian Accounting Standards (“Ind AS") notified
under section 133 of the Companies Act, 2013 (‘the Act’) and in conformity with the basis of
preparation referred to in Note No. 2 of the Special Purpose Ind AS Financial Statements, as
amended and are prepared in compliance with the instructions received from Rain Industries
Limited and based on significant accounting policies adopted by Rain Industries Limited

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“the SAs”) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’'s Responsibilities for the Audit of the Standalone Special Purpose Ind AS Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the ICAI and we have fulfilled our other ethical responsibilities in accordance
with the requirements and of the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone Special
Purpose Ind AS Financial Statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon
As informed to us, there is no information other than financial statements. Consequently, in our

opinion, the reporting requirements under SA 720 “The Auditor’s Responsibility Relating to Other
Information” are not applicable.

a1
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- Management’s Responsibility for the Special Purpose Ind AS Financial Statements

Board of Directors including those charged with governance are responsible for preparation of
these Special Purpose Ind AS Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the basis described in Note no. 2 of the Special Purpose
Ind AS Financial Statements and accounting principles generally accepted in India, including the
- Indian Accounting Standards (Ind AS).

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act, for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities, selection and application of appropriate accounting
policies, making judgement and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Special purpose financial statement including
adjustments to be made to comply with the requirements of Ind AS that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Ind AS Financial Statements, the Board of Directors and the
Management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditors’ Responsibility for the Special Purpose Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS
Financial Statements as a whole are free from material misstatement, whether due to fraud or
error and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Special Purpose Ind AS
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Special Purpose Ind AS
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Special Purpose Ind AS Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence and
where applicable, related safeguards.

Basis of Accounting

We draw attention to Note no. 2 to the Special Purpose Ind AS Financial Statements, which
describes the basis of accounting. As a result, the Special Purpose Ind AS Financial Statements
may not be suitable for another purpose.

Restriction on use and distribution

These Special purpose Ind AS Financial Statements are not general-purpose financial statements.
This report on the Special Purpose Ind AS Financial Statements has been issued solely for the
limited purpose of consolidation into the financial statements of the holding company, Rain
Industries Limited and is intended solely for the information and use by the managements of the
Company, the Holding Company and the Statutory Auditors of the Holding Company. It should not
be used for any other purpose or distributed to or used by other parties.

For C. RAMACHANDRAM& Co
Chartered Accountants
FRN: 002864S

C. RAMACHANDRAM
Partner
Membership No.: 025834

UDIN: 25025834BMIQPH3015

Place: Hyderabad
Date: February 20, 2025



Rain Commodities (USA) Inc.
Balance Sheet as at December 31, 2024

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note As at As at
December 31, 2024 December 31, 2023
ASSETS
1. Non-current assets
(a) Property, Plant and Equipment 3 - -
(b) Financial Assets
(i) Investments 4 23,420.65 23,269.74
(c) Deferred tax asset, net 109.80 109.56
(d) Non-current tax assets (net) 420.67 398.12
23,951.12 23,777.42
2. Current assets
_(a) Financial Assets _ . _ - L - _
(i) Cash and cash equivalents 5 79.49 288.48
(ii) Other financials assets 6 3.85 66.84
83.34 35532
TOTAL 24,034.46 24,132.74

EQUITY AND LIABILITIES

1. Equity
{a) Share Capital 7 7,732.13 7,732.13
(b) Other Equity 8§ 15.399.28 15,114.54
23,131.41 22,846.67

2. Liabilities
Non-current liabilities

(a) Financial Liabilities
(i) Borrowings 9 - -

Current liabilities
(a) Financial Liabilities

(i) Borrowings 10 570.99 886.79

(ii) Other financial liabilities it 332.06 399.28

TOTAL 24,034.46 24,132.74
Corporate information

Material accounting policies 2

The notes referred te above form an integral part of the financial statements

In terms of our report attached

For C. Ramachandram & Co For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No: 0028648

C. Ramachandram
Partner
M.No 025834

( Jagan Mohan Reddy Neliore
Director
DIN: 00017633

Place: Hyderabad
Date : February 20, 2025
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Rain Commodities (USA) Inc.
Statement of Profit and Loss for the year ended December 31, 2024

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Not For the year ended For the year ended
ote December 31, 2024 December 31,2023
1 Total income
Other income 12 691.00 1,087.63
Total income 691.06 1.087.63
2 Expenses
Finance costs 13 41.60 93.90
Depreciation expense 3 - R
Other expenses 14 32.71 7.29
Total expenses 74.31 101.19
3 Profit/(Loss) before tax (1-2) 616.75 986.44
4 Tax expense (benefit) 15
1. Current tax (13.78) (22.08)
2. Deferred tax 3.01 (165.74)
5  Profit/(Loss) for the year (3-4) 627.52 1,174.26
6  Other Comprehensive profit/(Loss)
A (i) Items that will not be reclassified to profit or loss - -
(ii) Income tax relating to items that will not be reclassified to profit or loss - -
B (i) Items that will be reclassified to profit or loss
- Exchange Differences in translating the financial statements of foreign (7.18) (6.49)
operation
(ii) Income tax relating to items that will be reclassified to profit or loss
Total Other Comprehensive profit/(Loss) for the year (7.18) (6.49)
7 Total Comprehensive profit/(Loss) for the year (5+6) 620.34 1,167.77
8 Earnings per share
Basic and Diluted (Rs.) 18 031 0.59
Corporate information 1
Material accounting policies 2
The notes referred to above form an integral part of the financial statements
In terms of our report attached
For C. Ramachandram & Co For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No: 002864S -
- > <
P W@;})’&/ —— ]
: /3
C. Ramachandram %Y { Jagan Mohan Reddy Nellore
Partner | ' FRN: 0028648 )% Director

M.No 025834 \2\ HYDERABAD
Place: Hyderabad

)
NG
Date : February 20, 2025

DIN: 00017633
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Rain Commodities (USA) Inc.
Statement of Changes in Equity for the year ended December 31, 2024

All amounts arc in Indian Rupecs Millions, except share data and where otherwise stated

(i)

Attributable to owners of the Company
Reserves and Surplus | Other comprehensive income
Particulars Equity Share | Preferential . . Exchang'e differences 'on Total
. g R Capital Retained translating the financial
Capital Share Capital i )
Reserve Earnings statements of a foreign
operation
Balance as at January 1, 2024 906.67 6,825.46 339.96 13,393.13 1,381.45 22,846 .67
Total Comprehensive profit/(loss) for the year - - - 627.52 (7.18) 620.34
Dividends - - - (335.60) - (335.60)
Balance as at December 31, 2024 906.67 6,825.46 339.96 13,685.05 1,374.27 23,131.41
Attributable to owners of the Company
Reserves and Surplus | Other comprehensive income
~Particulars "Equity Share | Preferential T . Excllange differences ‘on, Total
Cani . Capital Retained translating the financial
apital Share Capital . N
Reserve Earnings statements of a forcign
operation
Balance as at January 1, 2023 906.67 6,825.46 339.96 12,548.23 1,387.94 22,008.26
Total Comprehensive profit/(loss) for the year - - - 1,174.26 (6.49) 1,167.78
Dividends - - - (329.36) - (329.36)
Balance as at December 31, 2023 906.67 6,825.46 339.96 13,393.13 1,381.45 22,846.67

(i) Description of the purposes of each reserve within equity:

Reserves and Surplus:

(a} Capital reserve: It consists of pre-acquisition profits. During amalgamation, the excess of net assets taken, over the cost of consideration paid is treated as capital reservc.

(b) Retained sarnings: Retained earnings 1epresents the net profits after all distributions snd transfers to other reserves.

Ttems of Other Compreheasive Incomer

(a) Foreign currency translation reserve (FCTR): Represents the FCTR of the foreign subsidiary. For the purpose of Group consolidation, the financial statements are
translated at average rate of items in statement of profit and loss and at closing rate of the items in Balance sheet.

In terms of our report attached

For C. Ramachandram & Co For and on behall of the Board of Directors

Chartered Accountants

Firm Registration No: 0028648
Jagan Mohan Reddy Neltore

P\ \ND I?
Xy ,
Director

C. Ramachandram
DIN: 00017633

Partner
MNo 025834

Place: Hyderabad
Date : February 20, 2025
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Rain Commoditics (USA) Inc.
Cash Flow Statement for the year ended December 31, 2024

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

(iit) Comparative figures of the previous year, where necessary, have been regrouped to conform to those of the current yeat.

For the year ended For the year ended
December 31, 2024 December 31,2023
A. Cash flow from operating activities
Proft/{Loss) before taxation 61675 986.44
Adjustrments for :
Interest and other borrowing costs 41.60 93.90
Interest income (10.07) 0.17)
Dividend from subsidiary companies {671.20) (1,078.10)
(639.67) (984.37)
Operating profit/(loss) before working capital changes (22.92) 207
Adjustments for :
Adjustments for {increase) / decrease in operating assets:
Other financial assets - (13.12)
Other current liabilities - (0.02)
Other financial liabilities (111.67) (85.91)
(111.67) (99.05)
Cash used in operations {134.59) {96.98)
Income taxes paid, net 320 60.65
Net cash from/(used in) op_eraling activities . (131.39) (36.33)
B. Cash flow from investing activities
Purchase of non-cutrent investments (80.01) -
Share application money paid - (16.40)
Interest received 6.65 017
Dividend received from Subsidiaries 335.60 995.76
Net cash from investing activities 262.24 979.53
C. Cash flow from financing activities
Repayment of non-current borrowings (166.94) {666.40)
et increase / (decrease) in working capital borrowings 166.94 380.53
Interest and other harowing costs paid (7.04) {63.75)
Dividend paid (including tax on dividend) (335.60) (329.36)
Net casit used in financing activities (342.64) (678.98)
Net increase in cash and cash equivalents (A+B+() {211.79) 264.22
Cash and cash equivalents - opening balance 288.48 22.58
Effect of exchange diffevences on restatement of foreign currency cesh and cash equivalents 2.80 171
Cash and cash equivalents - closing balance 79.49 288.48
Notes:
(i) The above cash flow statement has been prepared under the ‘Indirect Method' as set out in the Indian Accounting Standard - 7 on "Statement on Cash Flows".
(it) Components of Cash and cash equivalents
Balances with banks:
- in current accounts 79.49 288.48
Cash and bank balances - closing balance 79.49 288.48

In terms of our report atlached

For C. Ramachandram & Co For and on behalf of the Board of Directors

Chartered Accountants

Firm Registration No: 0028648 - N

P 4 3 o b
C. Ramachandram i FRN 0028648 O { J.fgam olian Reddy Nellore
Pasiner L * Director
M.No 025834 L\ HYDERABAD /&

I DIN: 00017633
7
Ptace: Hyderabad .
Date : February 20, 2023
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Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements for the year ended December 31, 2024

Note 1: Corporate Information

Rain Commodities (USA) Inc. (‘RCUSA”) (“the Company”} has been incorporated to carry on the
businesses of producing calcined petroleum coke (CPC), trading metallic and/or non-metallic
substances, investing in entities engaged in such businesses and to provide freight forwarding services.

The Company is a wholly owned subsidiary of Rain Industries Limited (“RIL” or “the Holding
Company”), a company incorporated in India and listed on the National Stock Exchange of India
Limited and Bombay Stock Exchange of India Limited. The Company was incorporated in the State of
Delaware, United States of America on November 2, 2005.

Note 2: Material Accounting Policies

a) Basis of preparation of Financial Statements

(i) Statement of Compliance

The standalone financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act.

The standalone financial statements have been prepared on a going concern basis. Relevant Ind AS
effective as on the Company’s annual reporting date (December 31, 2024) have been applied. The
accounting policies are applied consistently to all the periods presented in the financial statements.

The standalone financial statements were authorised for issue by the Company’s Board of Directors on
February 20, 2025.

(i) Functional and presentation currency

The Functional currency of the Company is US Dollars (USD). These Standalone financial statements
are presented in Indian Rupees (INR). All amounts have been rounded-off to the nearest millions, unless
otherwise indicated.

(iii) Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

Items Measurement basis

Certain financial assets and liabilities Fair value

(refer accounting policy regarding financial

instruments)

Non-cash distribution liability Fair value

Borrowings Amortised cost using effective interest rate

method




Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

(iv) Use of judgements, estimates and assumptions In preparing these Standalone financial
statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Accounting
estimates could change from period to period. Actual results may differ from those estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis and appropriate changes are made as
management becomes aware of changes in circumstances surrounding the estimates. Revisions to
accounting estimates are reflected in the period in which such changes are made and if material, their
effects are disclosed in the financial statements.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities within
the next financial year, are included in the following notes:

-~ Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources
— Recognition of deferred tax assets: availability of future taxable profit against which tax losses
carried forward can be used
—  Useful life of property, plant and equipment
— Impairment of financial assets and non-financial assets
(iv) Current and Non-current classification

The Company has identified 12 months as its operating cycle for the classification of assets and
liabilities into current and non-current. Current assets and liabilities include the current portion of non-
current financial assets and liabilities.

b) Financial instruments
Financial Assets

Trade receivables and debt securities issued are initially recognised when they are originated. All other
assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

Recognition and initial measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded

at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.
This includes alt derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend inconie, are recognised in consolidated statement of profit and loss.



Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by impairment losses. Interest income,
foreign exchange gains and losses and impairment are recognised in consolidated statement of profit
and loss. Any gain or loss on derecognition is recognised in consolidated statement of profit and loss.

Financial Liabilities
Recognition and initial measurement

All financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument at fair value plus, for an item not at fair value through profit and loss,
transaction costs that are directly attributable to its acquisition or issue. The Company’s financial
liabilities include trade and other payables, loans and borrowings including bank overdrafis.

" Financial liabilities are classified as measured at amortised cost or fair value through profit or loss.
Financial liabilities carried at fair value through profit and loss are measured at fair value with all
changes in fair value recognised in the consolidated statement of profit and loss. All other financial
liabilities are subsequently measured at amortised cost using the Effective Interest Rate method.

Financial assets and financial liabilities are off-set and the net amount presented in the balance sheet
when, and only when, the Company cuirently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or realise the asset and settle the liability simultaneously.

Classification and Subsequent measurement

Financial liabilities are classificd as measured at amortised cost or fair value through profit or loss.
Financial liabilities carried at fair value through profit and loss are measured at fair value with ail
changes in fair value recognised in the consolidated statement of profit and loss.

All other financial liabilitics are subsequently measured at amortised cost using the Effective Interest
Rate method.

¢) Revenue from contracts with customers

Ind AS 115 establishes a five-step model to account for revenue arising from contracts with customers
and requires that revenue be recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services. The Company has generally concluded that it is
the principal in its revenue arrangements, because it typically controls the goods or services before
transferring them to the customer.

Revenue from sale of goods and services are recognised at the point in time when contre! of the goods
is transferred to the customer. The revenue is measured on the basis of the consideration defined in the
contract with a customer, including variable considcration, such as discounts, volume rebates, or other
contractual reductions.

Revenue from services rendered is recognised when the related services are performed in accordance
with contract terms.



Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

d) Property, plant and equipment

Property, plant and equipment are stated at cost/professional valuation less accumulated depreciation
and impairment loss, if any.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment. Any gain or loss
on disposal of an item of property, plant and equipment is recognised in profit or loss.

Depreciation on all the property, plant and equipment is provided using the straight-line method based
on the useful life of the assets as prescribed by Schedule II to the Companies Act, 2013.

Depreciation is calculated on a pro-rata basis from the date of installation till the date the assets are sold
or disposed.

Gains and losses on disposal of property, plant and equipment are determined as the difference between
net sales proceeds and the carrying amount, and are presented in the Statement of Standalone Profit and
Loss

Items Years
Buildings 15
Fumiture and Fixtures 10

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

e) Impairment of non-tinancial assets

The company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
company’s estimates the asset’s recoverable amount.

For the purpose of impairment testing, assets are grouped together into the smallest group of assets
(Cash Generating Unit or CGU) that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs of disposal. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the CGU (or the asset).

f) Foreign Currency Transactions and Balances

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of the
transactions. Monetary assets and liabilities denominated in f{oreign currency are restated at the
prevailing year end rates. The resultant gain/loss upon such restatement along with the gain/loss on
account of foreign currency transactions are accounted in the Statement of Profit and Loss. In respect
of items covered by forward exchange contracts, the premium or discount arising at the inception of
such a forward exchange contract is amortised as expense or income over the life of the contract. Any

rofit or loss arising on cancellation or renewal of such a forward contract is recognised in the Statement
of Profit and Loss.



Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

g) Investments

Non-current investments in subsidiaries are carried at cost less provision for diminution, other than
temporary, if any, in the value of such investments.

h) Borrowing Costs

Borrowing costs include interest and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost.

Deferred finance consists of loan financing fees, which are being amortised over the estimated life of
the loan. Such life of the loan is reviewed by management on an ongoing basis. The Company considers
its plans to repay the borrowings in determining the life of the asset. Amortisation of deferred finance
cost is included in other borrowing costs of consolidated statement of profit and loss. Other borrowings
costs including redemption premium are recognised in the period in which they are incurred.

i) Tax expense

Current tax is determined based on the amount of tax payable in respect of taxable income for the year.
Deferred tax is recognised on timing differences being the difference between the taxable income and
accounting income that originate in one period and are capable of reversal in one or more subsequent
periods subject to consideration of prudence. Deferred tax assets on unabsorbed depreciation and carry
forward of losses are not recognised unless there is a virtual certainty that there will be sufficient future
taxable income available to realise such assets. Deferred tax assets and liabilities have been measured

using the tax rates and tax laws that have been enacted or substantially enacted by the Balance Sheet
date.

i) Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are measured at the present value of management’s best
estimate of the expenditure required to settle the present obligation at the end of the reporting period.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. If the
effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

k) Dividend declared

The Company recognises a liability to make cash distributions to equity holders of the parent when the
distribution is authorised and the distribution is no longer at the discretion of the Company.

1) Earnings Per Share

The earnings considered in ascertaining the Company’s Earnings Per Share (EPS) comprise net profit
after tax. The number of shares used in computing basic EPS is the weighted average number of shares
outstanding during the year.



Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

m)Statement of Cash Flows and Cash and cash equivalents

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company
are segregated.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consists of cash
and short-term deposits, as defined below, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash management.

Cash and cash equivalent in the consolidated balance sheet comprise cash at banks and on hand and
short-term, highly liquid investments with an original maturity of three months or less, that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
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Rain Commoditics (USA) Inc.
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 4: Non-current investments

A. Investment in equity instruments (unquoted)
Equity shares carried at cost
(1) of subsidiaries
Rain Carbon Inc
Rain Global Services LLC
(i) in other entitics
At FVTPL (Fair value through Profit and loss)
Investment in SaiSrusthi Capital PTE Ltd
B. Investment in other instruments (unquoted)
At FVTOCI (Fair value through Other comprehensive income)
INVESTMENT IN SSN
Total

(a) aggregate value of unquoted investments
Note 5: Cash and cash equivalents

Balances with banks:
- [n current accounts

Total

Note 6: Other current financial assets
Security deposits
Interest accrued on loans

Share application money paid

Total

As at

December 31, 2024

2292058
349.16

68.50

82.41

23,420.65

23.420.65

79.49

79.49

035
3.50

3.85

As at

December 31,2023

22,920.58
349.16

23,269.74

2326974

288.43

288.48

0.34
66.50

66.84



Rain Commodities (USA) Inc.

Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 7: Share capital

Notes:

U]

(i)

(i)

Note 8:

Issued, subscribed and paid up

As at

December 31,2024

As at

December 31, 2023

Equity Shares 906.67 906.67
Preference Shares 6,825.46 6,825.46
Total 7.732.13 7,732.13
Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the period:
As at As at
Particulars - ~ - December 31, 2024 - ~ December 31,2023 -
Number of Amount Number of Amount
Shares Shares
As at beginning of the period 200,020 906.67 200,020 906.67
Add/(Less): Changes in equity shares during the year - - - .
As at end of the period 200,020 906.67 200,020 906.67
Shareholders holding more than 5% of the equity shares
As at As at -
Name of the Shareholder December 31, 2024 December 31, 2023
Number of o Number of %
o
shares shares
Rain Industries Limited 200,020.00 100% 200,020.00 100%
Shares held by Promoters
As at As at
Name of the Shareholder December 31, 2024 December 31, 2023
% of % of change % of % of change
total shares during the year total shares during the year
Rain Industries Limited 100% - 100% -
Other equity
(i) Reserves and Surplus
(a) Capital Rescrve 339.96 339.96
(b) Retained Earnings
Opening balance 13,393.13 12,548.23
Add: Profit/(Loss) for the year 627.52 1,174.26
Less: Dividend paid (335.60) (329.36)
Closing balance 13,685.05 13,393.13
(ii) Items of Other Comprehensive income:
(a) Foreign currency translation reserve
Opening balance 1,381.45 1,387.94
Add: Effect of foreign exchange rate variations (7.18) (6.49)
Closing balance 1,374.27 1,381.45
Total 15,399.28 15.114.54




Rain Commodities (USA) Inc.
Notes forming part of the Financial! Statements (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

As at As at
December 31,2024 December 31, 2023
Note 9: Non-current horrowings
Loans and advances from related parties (Unsecured) - 166.24
Less: Current maturities of non-current borrowings disclosed under Note 10 - 166.24
Total - S S
Note 10: Current borrowings
Loans repayable on demand
Loans and advances from related parties
- Unsecured 570.99 720.55
Current maturities of non-current borrowings - 166.24
Total - - - . -570.99 .. . - 886.79
Note 11: Other current financial liabilities
Interest accrued but not due on borrowings 78.37 41.74
Others
- Contractually reimbursable expenses 253.69 357.54

Total 332.06 399.28



Note 13: Finance costs

Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

Note 12: Other income

Interest income

Other interest

Dividend income from long term investments
Rental income from operating leases
Miscellaneous income

Total

Interest expense
Other borrowing costs

Total

Note 14: Other expenses

Repairs and maintenance
- Others
Rates and taxes
Consultancy charges
Payment to auditors [Reter Note below]

Total

Note:

Payment to anditors comprises (excluding GST):
Other Auditor fees

Total

Note 15: Tax expense

Current tax
(i) Tax for current year
Net current tax
Deferred tax
(i) Attributable to the origination and rcversal of temporary
differences
(ii) Deferred tax due to rate change
Net deferred tax
Total

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

For the year ended For the year ended
December 31,2024 December 31, 2023
10.07 -
- 0.17
671.20 1,078.10
9.77 9.08
0.02 0.28
691.06 1.087.63
40.58 92.94
1.02 0.96
41.60 93.90
4.68 3.68
2.62 2.67
2541 .94
0.00 0.80
32.71 7.29
0.00 0.00
0.00 0.00
(13.78) (22.08)
(13.78) (22.08)
145 (166.95)
1.56 1.21
3.01 (165.74)
(10.77) (187.82)




Rain Commodities (USA) Inc.
Notes forming part of the financial statements (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 16: Financial instruments disclosure:
Note 16.1: Fair Valuation measurement hicrarchy

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or lability, either directly (i.e. as prices) or indirectly (i.c.
derived from prices)

Level 3: inputs for the asset or liability that are not based on abservable market data (unobservable inputs).

The following table shows the carrying amounts and fair values of financial assets and liabilities including their levels of fair value hierarchy:

As at December 31, 2024 As at December 31, 2023
Carrying Level of inputs used in Carrying Level of inputs used in
Amount Levell | Level2 | Level3 Amount | Levell [ Level2 Level3

Particlulars

Financial Assets
At Amortised cost

Non-current investments 23.420.65 150.91 23.269.74
Cash and cash equivalents 79.49 288.48
Other current financial assets 3.85 66.84

Financial Libilities
At Amortised cost

Non-current borrowings (including current maturities
included in other current financial liabilities)

Other current financial liabilities 332.06 399.28

570.99 886.79

Valuation Techniques:

(a) Borrowings (at amortised cost): The valuation model considers the present value of expected receipt/payment discounted using risk-adjusted or
appropriate discounting rates

(b) The fair value of trade receivables, loans, other financial assets, cash and cash equivalents, bank balances other than cash and cash equivalents,
tradepayables and other financial liabilities approximate their carrying amount largely due to short term nature of these instruments.

Note 16.2: Financial risk management

The Company has put in place risk management systems as applicable to the respective operations. The following explains the objective and processes of
the Company. The Company has a system based approach to risk management, anchored to policies and procedures and internal financial controls aimed at
ensuring carly identification, evaluation and management of key financial risks (such as market risk, credit risk and liquidity risk) that may arise as a
consequence of its business operations as well as its investing and financing activities. Accordingly, the Company's risk management framework has the
objective of ensuring that such risks are managed within acceptable and approved risk parameters in a disciplined and consistent manner and in compliance
with applicable regulation. It also secks to drive accountability in this regard.

Note 16.3: Credit Risk

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or obligations. Credit
risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks. The entities within the
Company have a policy of dealing only with credit worthy counter parties and obtaining sufficient collateral, where appropriate as a means of mitigating the
risk of financial loss from defaults. Financial instruments that are subject to credit risk and concentration thereof principally consist of trade reccivables,
loans receivables, investments, other bank balances, derivatives provided by the Company. None of the financial instruments of the Company result in
material concentration of credit risk.

The carrying value of financial assets represents the maximum credit risk.



Rain Commodities (USA) Inc.
Notes forming part of the financial statements (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated
Note 16.4: Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by
ensuring, as far as possible, that it will always have sufficient liquidity to meet its labifitics when due, under both normal and stressed cond itions, without
incurring unacceptable losses or risk to the Company's reputation. The Company's corporate treasury departiment is responsible for liquidity and funding as well
as settlement management. In addition, processes and policics related to such risks arc overseca by senior management. Management monitors the Company's
net liquidity position through rolling forecasts on the basis of expected cash flows. As of December 31, 2024, cash and cash equivalents are held with major
banks.

Maturity of financial liabilities:

The table below provides details regarding the remaining contractual maturities of significant financial liabilities at the reporting date. The amounts are gross
and undiscounted, and include contractual interest payment and excludes impact of netting arrangements (if any):
As at December 31, 2024

Contractual cash flows Carrying | Less than 1 1-2 years | 2-Syears | 5-10 years Later Total
value vear

Non-derivative financial liabilities: ~ ) - - N

Borrowings 570.99 570.99 - - - - 570.99

Other current financial liabilities 332.06 332.06 - - - - 332.06

As at December 31, 2023

Contractual cash flows Carrying | Less than 1 1-2 years | 2-Syears | 5-10 years Later Total
value year

Non-derivative financial liabilities:

Borrowings 886.79 £86.79 - - - - 886.79

Other current financial liabilities 399.28 399.28 - - ~ - 399.28

Note 16.5: Market risk:

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a financial instrument . The value
of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, commodity prices, equity prices and other
market changes that effect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including deposits,
foreign currency receivables, payables and borrowings

Note 16.6: Interest rate risk:

Interest rate risk is measured by using the cashflow sensitivity for change in variable interest rates. Any movement in the market interest rates could have an
impact on the Company's cash flows as well as costs. In order to manage the Company’s position with regard to interest rate risk, it adopts a policy of ensuring
an optimal mix of its interest rate risk exposure. The Company's exposure to the risk of changes in market interest rates related primarily to the Company's
borrowing with variable interest rates.

Exposure to interest rate risk

The interest rate profile of the Company's interest-bearing financial instruments as reported to management is as follows:

Particulars Interest rate exposure as at
Dec-24 Dec-23

Variable rate instruments

Financial assets 413.27 567.44

Financial Habilitics - -

Interest rate Sensitivity:

Impact on nct interest expense for the year on 1% change in interest rate: A reasonably possible change of 1% in interest rates at the reporting date would
have increased / (decreased) profit and loss by the amounts shown beiow. This analysis assumes that all other variables, in particular foreign currency exchange
rates, remain constant.

. Dee-24 Dec-23
Particulars
Tncrease Decrease Increase Decrease
Impact on profit and loss
Variable-rate instruments 4.13 (4.13) 5.67 {5.67)
Total Impact 4.13 (4.13) 5.67 (5.67)




Rain Commodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 17: Related Party Disclosures

a) Names of related parties and description of relationship

Si. Ne Relationship

Name

(a) ]List of related parties where control exists
(1) |lolding company

1 Rain Industries Limited [RIL]

(h) |Other related parties where transactions have taken place during

the year/balances exists at year end

Entites under common control

2 Rain Carbon Inc. [RCI]
3 Rain CII Carbon LLC {RCC]

b} Transactions with related parties:

. Year ended Year ended
Particulars - - Deceniber 31, 2024 Decemiber 31, 2023
Rent Income

a) RCC 9.77) 9.08
Interest Income

a) RCI (10.07) -
Interest Expenditure

a) RIL 6.01 62.70

b) RCI 34.56 30.24
Dividend Declared

a) RIL 335.60 329.36
Repayment of borrowings

a) RIL - 66640
Dividend Received

a} RCI 671.20 1,078 10
(c) The Company has the following dues from / to related parties:

. Year ended Year ended
Particulars December 31, 2024 December 31, 2023
Loans from -

a) RIL 166.24

b) RCI 579.99 720.55
Investments

a) RCI 8241 -
Accrued interest payable

a) RIL - -

b) RCI 78.37 41.74
Accrued interest receivable

a) RC1 3.50 -
Amounts pavable to

a) RCC 253.69 357.54




Rain Commuodities (USA) Inc.
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Milliens, except share data and where otherwise stated

Note 18 : Earuings per Share (EPS)

. For the year ended i‘or the year ended
Particulars

December 31, 2024 December 3, 2023
a. Profit for the year 627.52 1,174.26
b. Weighted average number of equity shares outstanding during the year 2,000,000,020 2,000,000,020
Earnings per Share
¢. Basic and Diluted - [a}/[b] (Rs.) 0.31 0.39

Note 19: Additional Regulatory Infermation

(1) The title deeds of immovable properties are held in the name of the Company

(i) The Company has not revalued its Property, ptant and equipment and intangible assets during the year.

(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iv) During the year there are no loans or advances in the nature of loans that are granted to promoters, directors, KMPs and the
related parties (as defined under Companies Act, 2013), either severally or jointly with any other person that are repayable on
demand.

(v) There are no proceedings initiated or pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(vi) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the
Companics (Restriction on number of Layers) Rules, 2017.

{vii) The Company has not advanced or loaned or invested funds, to any other person{s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:
a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company {(Ultimate Beneficiaries) or
b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

{viii) The Company have not reccived any fund, from any person(s) or entity(ics), including foreign entities (Funding Party)
with the understanding (whether recorded in wriling or otherwise) that the Company shall:
a} directly or indirectly fend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the funding party (Ultitate Beneficiaries) or
b) provide any guarantee, security or the like on behalf of the Ultimate Beneliciaries.

(ix) The Company does not have any undisclosed income in terms of any transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income in the tax assessment.

(x) During the year, the Company has not cntered into any transactions with companies struck off under section 248 of the
Companies Act, 2013 or Section 560 of Companies Act, 1956.

{xi) The Company does not trade in crypto currency or virtual currency.

For and on behall of the Board of Dircctors

N o 2
Jagan v ;n Reddy Nellore
Director
DIN: 00017633
Place: Hyderabad
Date: February 20, 2625




C, RAMACHANDRAM & CO. Plot No. 539, Souhiti Samriddhi,

\ . ‘ 2nd Floor, Kakatiya Hills,
CHARTERED ACCOUNTANTS Madhapur, Hyderabad - 500 081.

Phone : 040-42212099
E-mail : audit@crcoca.in
Web : www.crcoca.in
Independent Auditors' Report
on the Special Purpose Ind AS Financial Statements

To the Members of Rain Carbon GmbH.
Opinion

We have audited the accompanying Standalone special purpose IND AS financial statements
of Rain Carbon GmbH (the Company),which comprise the balance sheet as at December 3 1,
2024, and the statement of profit and loss (including other comprehensive income), statement
of changes in equity and statement of cash flows for the year then ended, and a summary of
the significant accounting policies and other explanatory information (together hereinafter
referred to as “Special Purpose Ind AS Financial Statements”).The Special Purpose Ind AS
Financial Statements of the Company is prepared by the Board of Directors in accordance
with Indian Accounting Standards (“Ind AS”) prescribed under section 133 of the Companies
Act, 2013 (“the Act”) to enable Holding company Rain Industries Limited to prepare its
Ind AS consolidated financial statements for the year ended December 31, 2024.

In our opinion and to the best of our information and according to the explanations given
to us, the Special Purpose Ind AS Financial Statements as at and for the year ended
December 31, 2024 gives information required in accordance with Indian Accounting
Standards (“Ind AS”) notified under section 133 of the Companies Act, 2013 (‘the Act)
and in conformity with the basis of preparation referred to in Note No.2 of the Special
Purpose Ind AS Financial Statements, as amended and are prepared in compliance with
the instructions received from Rain Industries Limited and based on significant
accounting policies adopted by Rain Industries Limited

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“the SAs") specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Special Purpose
Ind AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the ICAI and we have fulfilled our other ethical
responsibilities in accordance with the requirements and of the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the Standalone Special Purpose Ind AS Financial Statements.

Information Other than the Financial Statements and Auditor's Report
Thereon

As informed to us, there is no information other than financial statements. Consequently,
in our opinion, the reporting requirements under SA 720 “The Auditor's Responsibility
Relating to Other Information” are not applicable.

Branches : Bengaluru - Ph.:+91 94482 87896, E-mail : info@crcoca.in
Vijayawada - Ph.:+91 99494 23474, E-mail : info@crcoca.in
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Management’s Responsibility for the Special Purpose Ind AS Financial
Statements

Board of Directors including those charged with governance are responsible for
preparation of these Special Purpose Ind AS Financial Statements that give a true
and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in
accordance with the basis described in Note no. 2 of the Special Purpose Ind AS
Financial Statements and accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS).

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act, for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities, selection
and application of appropriate accounting policies, making judgement and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Special purpose financial statement
including adjustments to be made to comply with the requirements of Ind AS that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the Special Purpose Ind AS Financial Statements, the Board of Directors
and the Management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to
do so. Those Board of Directors are also responsible for overseeing the Company’s
financial reporting process.

Auditors’ Responsibility for the Special Purpose Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special
Purpose Ind AS Financial Statements as a ‘whole are free from material
misstatement, whether due to fraud or error and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Special Purpose
Ind AS Financial Statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resuiting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Special
Purpose Ind AS Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence and where applicable, reiated safeguards.

Basis of Accounting

We draw attention to Note no. 2 to the Special Purpose Ind AS Financial Statements,
which describes the basis of accounting. As a result, the Special Purpose Ind AS
Financial Statements may not be suitable for another purpose.

Restriction on use and distribution

These Special purpose Ind AS Financial Statements are not general-purpose
financial statements. This report on the Special Purpose Ind AS Financial Statements
has been issued solely for the limited purpose of consolidation into the financial
statements of the holding company, Rain Industries Limited and is intended
solely for the information and use by the managements of the Company, the Holding
Company and the Statutory Auditors of the Holding Company. It should not be used
for any other purpose or distributed to or used by other parties.

For C. RAMACHANDRAM® Co
Chartered Accountants ;
FRN: 002864S Ty

L
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\ \/‘/_/\-/

/w—’ / }/’—
C. RAMACHANDRAM
Partner
Membership No.: 025834
UDIN: 25025834BM3IQP3I3177

I(S
,i <5 FRN: 0028645

i
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Place: Hyderabad

“"’vYDERABAD /&
2 Date: February 20, 2025
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Rain Carbon GmbI{
Balauce Sheet as at December 31, 2024

All amounts are i Indian Rupees Millions, except where otherwise stated

Note As at As at
December 31,2024 December 31, 2023
ASSETS
1. Non-current assets
{a) Property, Plant and Equipment 3 1.25 1.67
{b) Right of use asset 4 37 6.89
{c) Other intangible assets 3 335 8.10
831 16.66
(d) Financial Assets
{i) Investments 5 24,195.45 25,605.36
(i) Loans 6 21,848.24 23.015.64
46,643.69 48,621.00
2. Curvrent assets
(a} Financial Assets
(1) Trade receivables 7 15.05 3,076.17
- (i1) Cash and cash equivalents  ~ - 8 60,88~ - 35.09 - ~
(uii) Loans 9 133.96 152.42
(iv) Other financials assets 10 1,804 65 2,705.31
2,014.54 5,968.99
(b} Current tax assets, net 67.60 160.66
(c) Other current assets 1 12421 116.60
TOTAL 48.858.35 54.883.91
EQUITY AND LIABILITIES
1. Equity
{a) Share Capital 12 3.62 3.62
(b) Other Equity i3 | 9,013.27 9,408.08
9,016.89 5.411.70
2. Liabilities
Nou-current liabilities
(a) Financial Liabilities
(i) Borrowings 14 26,896.71 30,519.40
(ii) Other financial liabilities 15 0.44 0.41
(b) Provisions 16 561.48 583.80
(c) Deferred tax liability, net 1,871.28 231197
{d) Other non-current liabilities 17 3177 3281
Current fiabilities
{a) Financial Liabilities
(i) Borrowings 18 9,629.16 10,885.29
(1i) Trade payables 19 - 4.66
(A) total outstanding dues of micro enterprises
and small enterprises and =
(B) total outstanding dues of creditors other than
micro enterprises and small enterprises - 4.66
(111} Other financial liabiltites 20 803.29 1,018.04
(b) Other Current liablities 21 7.18 55.22
{c) Provisions 22 40.15 4347
(d) Current tax liabilities (net) - 17.13
TOTAL 54,883.91
Corporate information 1
Material accounting policies 2
The notes referred to above form an integral part of the financial statements
In terms of our report attached
¥or C. Ramachandram & Co For and on behalf of the Board of Directors
Chartered Accountants e
Firm Registration No: 002864S
C. Ramachandram 3 Jagan Mohan Reddy Nellore
Partner Director
M No 025834 DIN: 00017633
UDIN:
Place: Hyderabad
Dete . February 20, 2025
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Rain Carbon GmbH
Statement of Profit and Loss for the year ended December 31, 2024

All amounts are in Indian Rupees Millions, except where otherwise stated

Not For the year ended For the year ended
ote December 31, 2024 December 31, 2023
1 Totalincome
Revenue from operations 23 97.54 116.30
Other income 24 3976.28 13,711.89
Total income 4,073.82 13,828.19
2 Expenses
Employee benefits expense 25 140.15 179.14
Finance costs 26 3,589.40 3,170.96
Depreciation expense  ~ - - 3 - 7.93 13:53
Impairment loss - 13,404.86
Loss/ (gain) on foreign currency transactions and translations (net) 47.58 72.05
Other expenses 27 798.08 (253.88)
Total expenses 4,583.14 16,586.66
3 Profit before tax (1-2) (509.32) (2,758.47)
4 Tax expense 28
1. Current tax (18.03) 59.87
2. Deferred tax (205.56) (312.16)
5 Loss for the year (3-4) (285.73) (2.506.18)
6 Other Comprehensive Loss
A (i) Items that will not be reclassified to profit or loss
- Remeasurements of defined benefit plans 23.58 (46.83)
(ii) Income tax relating to items that will not be reclassified to profit or loss 161.23 (270.82)
B (i) Items that will be reclassified to profit or loss
- Exchange Differences in translating the financial statements of foreign (293.92) (314.02)
operation
(ii) Income tax relating to items that will be reclassified to profit or loss
Total Other Comprehensive Loss for the year (109.11) (631.67)
7 Total Comprehensive Loss for the year (5+6) (394.84) (3,137.85)
8 Earnings per share
Basic and Diluted (Million Rs.) (142.87) (1,253.09)
Corporate information 1
Material accounting policics 2

In terms of our report attached

For C. Ramachandram & Co
Chartered Accountanis
Firm Registration No: 002864S

\
C. Ramachandram
Partner
M. No 025834
UDIN:
Place: Hyvderabad
Date : February 20, 2025

The notes referred to above form an integral part of the financial statements

For and on behalf of the Board of Directors

Jagad
Director
DIN: 00017633

"Mohan Reddy Nellore

VD1V 50258 3R BMID LT,
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Rain Carbon GmbH
Cash Flow Statement for the year ended December 31, 2024

All amounts ar in Indian Rupees Miflions, exeept shere otherwise stated

Asat Axat
December 31,2024 December 31,2023
A Cash flow from operating activities
Profit(loss) before taxation (509.32) (2.758.47)
Adjustmens for :
Deptociation expense 7.93 1353
Gain on ssle of Subsidiardes - {1L483.27
Interest and ather borrowing costs 3.589.39 3.170.96
huterest income (1.680.42) {1.029.98)
Dividend from subsidiary companies (2.263.19) {0.00)
Impainment loss - 13,404 86
Liabilities / pravisions no tonger required written back ©9M (17.10)
Foreign exchange (gain} / loss, net 18.88 74.73
(328.37) 413374
Operating profit before working cspital changes (837.69) 137525
Adjustments for
Adjustments for (increase) / decroase in operating assets:
Trade receivables 243 (1.14324)
Other non-current asscts (0.00) 485341
Current loans 0.00 3866
Other financiaf assets 629.38 (610.88)
Other curent asscts . . 6.23) - . 239.17
Trade payables (1184 (039
Other currant labilities (46.25) 5.0
Other financial Jiabilities 51612 (1.254.93)
Short-term provisions (113) 13.69
Long-term provisions 2094 2379
L0391 2.163.90
Cash generated from aperations 266.22 3,839,158
Income taxes paid, net 90.01 (122.36)
Net cash from opecating sctivities 356.23 3,416.79
1. Cash flow from investing activities
Purchase of lived assets, including capitat advances . ©.83)
Proceeds from sale of investments 1824.58 a74.18
Loans repaid 472 -
listerest received 1.356.29 26.02
Dividend reecived from Subsidisries 224163 0.00
Net cash from invasting activities 6,069.69 99.37
C. Cash Now frem financing activities
Preccats from issue of equity shares
Proceeds from issue of equity in Subsidiaties
Redemption of Prelerence Shares
Proveads from non-current borrowings - 31,688.03
Repayment of noncurrent borrowings (2.942.5%)| sty an ity
Repayment of cuerent borrowings (5.304.24)) (20202}
Proceeds front other cument bomowings 5,484.22 4,605.61
Lease Renl paid (3.09) (3.92)
laterest on Lease rent paid 0.16) [CHTV)
Interest and other bostowing costs paid (3,631.93) (3.785.19);
Net cash used in financing activities 6.397.79)| 3,850.73)
Net decrease in cash and cash equivalents (A+B+C) 28.13 65.43
Cash and cash equivalents - opening balance 35.09 3035
Effect of exchange differences on restatenent of forcign cumency cash and cash equivalems @34) 60.69)
Cash and cash equivalents - clasing balanee 5088 35,09
Notes:
(i) Theabove cash flow statement has been prepared under the “Indirset Mothod 23 set out i the Indian Accounting Standand - 7 on *Statement on Cash Flows™,
i) Components of Cash and cash equivalents
Batanees with banks:
« in curemt accouats 6053 35409
Cash and bunk balances - closing batance 58 3509

For €. Ramachandram & Co
Chancred Accountants

Finn Registration No: 0028648

N7

C. Ramachandram

Fartner
M No 025834
UDIN
Tl

Iyderabad
Date : February 20,2825

For and on behalf of the Board of Directors

=i

Jagan Mohan Reddy Netore
Directar

DIN: 53017633

YO - RE0 256 24 BT 3 1



Rain Carbon GmbH
Notes forming part of the Financial Statements

Note 1: Corporate Information

Rain Carbon GmbH (“RCG”), (“the Company™) has been incorporated to carry on the holding
investments.

The Company is a wholly owned subsidiary of Rain CII Carbon LLC (“the Holding Company) which
is ultimately held by Rain Industries Limited (“RIL” or “the Uiltimate Holding Company™), a
company incorporated in India and listed on the National Stock Exchange of India Limited and
Bombay Stock Exchange of India Limited.

Note 2: Material Accounting Policies

a) Basis of preparation of Financial Statenients

(i) Statement of Compliance

The standalone financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act.

The standalone financial statements have been prepared on a going concern basis. Relevant Ind AS
effective as on the Company’s annual reporting date (December 31, 2024) have been applied. The
accounting policies are applied consistently to all the periods presented in the financial statements.

The standalone financial statements were authorised for issue by the Company’s Board of Directors
on February 20, 2025.

(i) Functional and presentation currency

The Functional currency of the Company is EURO. These Standalone financial statements are
presented in Indian Rupees (INR). All amounts have been rounded-off to the nearest millions, unless
otherwise indicated.

(iii) Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

Items Measurement basis

Certain financial assets and liabilities Fair value
(refer accounting policy regarding financial
instruments)

Non-cash distribution liability Fair value

Net defined benefit asset/liability Fair value of plan assets less present value of
defined benefit plan

Borrowings Amortised cost using effective interest rate

method




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

(iv) Use of judgements, estimates and assumptions.

In preparing these Standalone financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Accounting estimates could change from period to period. Actual
results may differ from those estimates. Estimates and underlying assumptions are reviewed on an
ongoing basis and appropriate changes are made as management becomes aware of changes in
circumstances surrounding the estimates. Revisions to accounting estimates are reflected in the period
in which such changes are made and if material, their effects are disclosed in the financial statements.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities
within the next financial year, are included in the following notes:

— Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources

— Recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be used

- Useful life of property, plant and equipment

— Impairment of financial assets and non-financial assets

— Expected Credit loss - provision for doubtful debts

Current and Non-current classification

The Group has identified 12 months as its operating cycle for the classification of assets and liabilities
into current and non-current.

Current assets and liabilities include the current portion of non-current financial assets and liabilities.

b) Financial instruments

Financial assets:

Trade receivables and debt securities issued are initially recognised when they are originated. All
other assets and financial liabilities are initially recognised when the Group becomes a party to the
contractual provisions of the instrument.

Recognition and initial measurement

Ali financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Trade receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient are measured at the transaction price determined
under Ind AS 115.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.
This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or
at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arisc.



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

Financial lLiabilities:
Initial recognition and measurement

All financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liability is initially measured at fair value plus, for an item not
at fair value through profit and loss, transaction costs that are directly attributable to its acquisition or
issue. The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts.

Classification and Subsequent measurement

Financial liabilities are classified as measured at amortised cost or fair value through profit or loss.
Financial liabilities carried at fair value through profit and loss are measured at fair value with all
changes in fair Value recognised in the consolidated statement of profitand loss. N

All other financial liabilities are subsequently measured at amortised cost using the Effective Interest
Rate method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability .. When a new financial liability is recorded in place of an existing one, the difference
in the respective carrying amounts is recognised in the consolidated statement of profit and loss.

c) Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services. The Company has generally concluded that it is
the principal in its revenue arrangements, because it typically controls the goods or services before
transferring them to the customer.

Revenue from services rendered is recognised when the related services are performed in accordance
with contract terms.

d) Property, plant and equipment

Property, plant and equipment are stated at cost/deemed cost less accumulated depreciation and
impairment loss,if any. Depieciation on all the tangible fixed assets is provided using the straighi-line
method based on the useful life of the assets as prescribed by Schedule II to the Companies Act, 2013.

Depreciation is calculated on a pro-rata basis from the date of installation till the date the assets are
sold or disposed.

Gains and losses on disposal of tangible assets are determined as the difference between net sales
1=}
proceeds aind the carrying amount, and are presented in the Statement of Standalone Profit and Loss

Items Years

Buildings 2-77



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

Plant and machinery 1-50
Furniture and Fixtures 1-20

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

e) Other intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

The estimated useful lives are as follows:

Items Years
Licenses and franchise 2-10
Other intangibles assets 5

Intangible assets which are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and
the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end
of each reporting period. Changes in the expected useful life or the expected pattern of consumption
of future economic benefits embodied in the asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense
on intangible assets with finite lives is recognised in the consolidated statement of profit and loss
unless such expenditure forms part of carrying value of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or
when no future economic benefits are expected from its use or disposal.Gains or losses arising from
derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of profit and loss when the
asset is derecognised.

On transition to Ind AS (i.e. 1 January, 2016), the Company has elected to continue with the carrying
value of intangible assets measured as per the previous GAAP and use that carrying value as the
deemed cost of intangible assets.



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

f) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount.

g) Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost. At each reporting date, the Company assesses whether financial assets carried at
amortised cost are credit impaired. A financial asset is ‘credit-impaired” when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses. Lifetime expected credit lossés are the expected credit loSses that result from all possible
default events over the expected life of a financial instrument. The maximum period considered when
estimating expected credit losses is the maximum contractual period over which the Company is
exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward looking information.

The Company assumes that the credit risk on the financial asset has increased significantly if there is
an indication that the financial asset is outstanding significantly beyond the usual credit period. The
Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to the Company in full, without
recourse by the Company to actions such as realising security (if any is held); and
— the financial asset past due over its normal credit period.

h) Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-
lease components of the contract and allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the lease component and the aggregate
stand-alone price of the non-lease componeiits.

The Company recognises right-of-use asset representing its right to use the underlying asset for the
tease term at the lease conmunencement date. The cost of the right-of-use asset measured at inception
shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease
payments made at or before the commencement date iess any lease incentives received, plus any



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asset or restoring the underlying asset or site on which it is located. The
right-of-use assets is subsequently measured at cost less any accumulated amortisation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use
assets is depreciated using the straight-line method from the commencement date over the shorter of
lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are
determined on the same basis as those of property, plant and equipment. The Company measures the
lease liability at the present value of the lease payments that are not paid at the commencement date of
the lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot be readily determined, the Company uses incremental
borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by lease
basis, may adopt either the incremental borrowing rate specific to the lease or the incremental
_ borrowing rate for the portfolio as a whole. The lease payments shall include fixed payments, variable
lease payments, residual value guarantees, exercise price of a purchase of)tion where the Company is
reasonably certain to exercise that option and payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising an option to terminate the lease. The lease liability is
subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability,
reducing the carrying amount to reflect the lease payments made and remeasuring the carrying
amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease
payments. The Company recognises the amount of the re-measurement of lease liability due to
modification as an adjustment to the right-of-use asset and consolidated statement of profit and loss
depending upon the nature of modification. Where the carrying amount of the right-of-use asset is
reduced to zero and there is a further reduction in the measurement of the lease liability, the Company
recognises any remaining amount of the re-measurement in consolidated statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short term leases of
all assets that have a lease term of 12 months or less. The lease payments associated with these leases
are recognised as an expense on a straight-line basis over the lease term.

i) Foreign Currency Transactions and Balances

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of the
transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
statement of profit and loss with the exception of the following:

— Exchange differences arising on monetary items that forms part of a reporting entity’s net
investment in a foreign operation are recognised in statement of profit and loss in the separate
financial statements of the reporting entity or the individual financial statements of the foreign
operation, as appropriate. In the financial statements that include the foreign operation and the
reporting entity (e.g., consolidated financial statcments when the foreign operation is a
subsidiary), such exchange differences are recognised initially in OCIL These exchange
differences are reclassified from equity to consclidated statement of profit and loss on
disposal of the net investment or disposal of operations.



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

— Tax charges and credits attributable to exchange differences on those monetary items are also
recorded in OCIL.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date when the fair value is
determined.

Exchange differences are recognised in consolidated statement of profit and loss, except exchange
differences arising from the translation of the following items which are recognised in OCL

-~ equity investments at fair value through OCI (FVOCI); -

~ a financial lability designated as a hedge of the net investment in a foreign operation to the
extent that the hedge is effective (see (iii)); and

~ qualifying cash flow hedges to the extent that the hedges are effective.

j) Investments

Non-current investments in subsidiaries are carried at cost less provision for diminution, other than
temporary, if any, in the value of such investments.

K) Tax expense

Income tax expenses comprises of current tax and deferred tax. It is recognised in statement of profit
and loss except to the extent that it relates to an item recognised directly in equity or other
comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current tax assets and current tax liabilities arc offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management pericdically
evaluates positions taken in the tax returns with respect io situations in which applicable tax
regulations are subject to interpretation and cstablishes provisions where appropriate.

Deferred tax



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

—  When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;

— In respect of taxable temporary differences associated with investments in subsidiaries and
associates, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

— taxable temporary differences arising on the initial recognition of goodwill.

The existence of unused tax losses. is strong evidence that future taxable profit may not be available,
Therefore, in case of a history of recent losses, the Group recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside consolidated statement of profit and loss is
recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

) Borrowing Cests

Borrowing costs include interest and exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest cost.

Deferred finance cost consists of loan financing fees, which are being amortised over the estimated
life of the loan. Such life of the loan is reviewed by management on an ongoing basis. The Company
considers its plans to repay the borrowings in determining the life of the asset. Amortisation of
deferred finance cost is included in other borrowing costs of consolidated statement of profit and loss.
Other borrowings costs including redemption premium are recognised in the period in which they are
incurred.



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

m)Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are measured at the present value of management’s best
estimate of the expenditure required to settle the present obligation at the end of the reporting period.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. If the
effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

n) Earnings Per Share

The earnings considered in ascertaining the Company’s Earnings Per Share (EPS) comprise net profit
after tax. The number of shares used in computing basic EPS is the weighted average number of
shares outstanding during the year.

o) Statement of Cash Flows and Cash and cash equivalents

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents censists of
cash and short-term deposits, as defined below, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

Cash and cash equivalent in the consolidated balance sheet comprise cash at banks and on hand and
short-term, highly liquid investments with an original maturity of three months or less, that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value.
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Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

Al amounts are in Indian Rupees Millions, except where otherwise stated

Note 3: Non-current investments

A, Investment in cquity instruments (unqueted)

Equity sharcs carried at cost

B. liivestment in Preference shares (unquoted)
Prefcrence shares carried at cost

Total

@)

value of

Note 6: Long-term loans and advances

(Unsecured, considered good)

Loans and advances
- to employees
- to refated partics

Total

Note 7: Trade reccivables

Trade reccivables considered good - securced

4

Tradc tvabl id
Total

d good -

Trade receivables ageing schedule as at December 31, 2024

Particulars

Unbilled

As at As at
December 31, 2024 December 31, 2023
14,104.65 14,565.36
10,690.30 11,040.00
24,795.43 5.
24,795.45 25,605.36
27 2.80
2184553 23,012.84
21.848.24 23,015.64

3,076.17

3,076.17

Not due

Outstanding for following periods {rom due date of payment

Less than
6 months

6 months -
1 year

1-2 years 2-3 years

Move than 3 years

Total

i. Undisputed trade receivables - considered

15.05

15.05

it. Undisputed trade receivables -

iii. Disputed trade receivables - considered

iv. Disputed trade receivables - considered

Particulars

Trade receivables ageing schedule as at December 3

Unbilled

.2023:

Not due

Outstandi

Less than
6 months

6 months -
1 year

1-2 years 2-3 years

More than 3 years

Total

i. Undisputed trade receivables - considered

3.076.17

3.076.17

ii. Undisputed trade receivables -

iit. Disputed trade receivables - considered

iv. Disputed trade receivables - considered

Note 8: Cash and cash cquivaleats

Balances with banks:
- in curreat accounts

Total

Note 9: Current Loans

Note 10:

Note 11:

(Unsecured, considered good)
Advances to related partics

- Other intercompany advances
Total

Other current financial assets

Interest accrued on loans
Others
Total

Other current assets
Prepaid expenscs
Others

Totat

60.88

35.09

60.88
s

133.96

35.09

132,42

133.96

152,42

953.41

1,193.06




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts are in Indiss Rupces Milfions, except where otherwise stated

Note 12: Share capital

Issued, subscribed and paid up
Equity Shares
Total

Notes:

(i) Reconciliation of the numbcer of equity shares and amount outstanding at the beginning and at the end of the periad:

As at
December 31, 2024

As at

December 31, 2023

3.62
3.62

As at As at
Particulars December 31, 2024 December 31, 2023
Number of Amount Number of Amount
Shares Shares
As at beginning of the period 2.00 362 2.00 3.62
Add/(Less): Changes in cquity shares during the
year ) -
As at end of the periad 2.00 3.62 2.00 362
(i) Sharcholders holding more than 5% of the equity shares
As at As at
Name of the Sharcholder December 31, 2024 December 31, 2023
Number of N Number of o
Yo %
shares shares
Rain Cll Carbon LLC 2.00 100% 2.00 100%
(i)  Shares held by Promoters
Asat As at
Name of the Sharcholder December 31, 2024 December 31, 2023
% of Y of % of
% of change
total shares total shares change
Rain CH Carbon LLC 100% - 100% -
Note 13: Othier equity
(i) Reserves and Surplus
(a) Capitat Reserve 11,840.94 1184094
Opening balance 11,840.94 11,840.94
Less: Pavment on Capital Reduction - -
Closing balance 11.840.94 1184094
(b) Retained Exarnings
Opening balance (5,416.87) (3,638.18)
Add: Profit for the period (285.73) (2.506.18)
Less: Dividend paid
Add:Other adjustments - 727.49
Closing balance (3,702.60) (3,416.87)
(i) Htems of Other Comprehensive income:
(a) Fareign currency translation reserve
Opening balance 2,219.53 2,533,535
Add: Effcet of forcign exchange ratc variations (293.92) 413.47
Add: Other adjusments - (727.49)
Closing balance 1,925.61
(b) Remeasuremcats of defined benefit
Tiabitity/(asset)
Opening balance 764.50 1,082.15
Add: Actuarial gain/(loss) on remcasurements 184.82 (317.63)
of defined benefit plans
Closing balance 949,32 764.50
Totad 9.013.27 9.408.08



Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts arc in Tadian Rupees Millions, except where otherwise stated

Note H4: Non-currcat borrowings
A. Loans and advances from refated parties
Unsccured
B. Term loans
From banks
Secured

C. Leng term maturities of Lease oblgations

- Secured

Less: Curreat portion of non-current borrowings
disclosed under Note 18 - Current borrowings

Total
Note I5: Other financial labilitics
Payables 1o employees

Note 16: Provisions

Provision for employee benefits:
- Compensated absences
- Gratuity
- Provision for post-employment medical benefits
- Other deiined benefit plans (net)
- Other employee benefits

Provision - Others
- Provision for environment liabilities
- Provision - others

Note 17: Other non-current fabilities
Others
Total

Note 18: Current borrowings

Loans repayable on demand
Loans and advances from related partics
~Unseeured
Current maturities of long-term borrowings

Total

Note 19: Trade payables

Trade payables - other than micro and small enterprises

Total

Trade payables ageing schedule as at December 31, 2024;

Asat
December 31, 2024

26,895.20

378
2.27)

26,896.71

0.44
644

Eo s ]

As at

December 31, 2023

63.86

30,451.75

7.05
(3.26)

561.48 583.80
561.48 583.80
3177 3281
31.77 32.81
9,626.89 10,882.03
227 3.2¢
9.629.16 1088329

4.66

4.66

Outstanding for following perieds from due date of payment
Particutars Not due £ Totat
Less than 1-2 years 2-3 years | More than 3 years o
1 vear
i. MSME * - - - - - -
ii. Others 134 3.32 - - - 4.66
iii Disputed dues-MSME - - - - -
iv. Disputed dues-Others - - - - - -
Trade pavables ageing schedule as at December 31, 2023;
Outstanding for following periods from due date of payment
Particalars Not due s Total
‘ Less than 1-2 years 2-3 years |More than 3 years °
1 year
i MSME * - - - - - -
it. Others 2.65 1.41 - - - 4.06
iil. Disputed dues-MSME - - - - - -
iv. Disputed dues-Others - - - - - -
*Micro, Small and Medium Enterprises
Note 20: Other current financial liabitities
Interest accrued but net duc on borrowings 72.43 262.31
Interest acerued and duc on borrowings 49.96 186.28
Employee payables 4.23 17.70
Qthers 676.67 451.23
- Contractuatly reimbursable expenses - .
- Payables on purchase of fixed assets - -
- Pavables to auditors - -
- Others 676.67 451.25

Tutal

1018404




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts are in [ndian Rupces Millions, except where othenwise stated

Note 21: Other Current liabilities

Income reccived in advance (Uncamed revenue)
Others
Total
Note 22: Provisions
Provision for employce benefits:

- Provision for other employee benefits
- Other provisions

Total

Asat
December 34, 2024

7.18
7.18

S ——

21.54
18.61

4015

Asat
December 31, 2023

[
Py
N
=

w
1
Q

BT

22.24
21.23

43.47



Rain Carbon GmbH
Notes forming part of the Financial Statements (continucd)

All amounts arc in Indian Rupees Millions, except where otherwise stated

Note 23:

Note 24:

Note 25:

Note 26:

Revenue from operations

Other operating revenues
Total

Other income

Interest income
Interest from banks on deposits
other Interest
Interest income from short-term investments
Interest on loans and advances
Interest on income tax refund
Rental income from operating leases
Liabilities / provisions no longer required written back
Dividend Income
Gain on sale of Subsidiaries
Miscellaneous Income
Total

Employce benefits expense

Salaries, wages and bonus

Contributions to provident and other funds
Staff welfare expenses

Total

Finance costs

Interest expense

Interest expense on leases

Other borrowing costs

Loss on foreign currency transactions and translation (net)
Total

For the year ended

For the year ended

December 31, 2024 December 31,2023
97.54 116 .30
97.54 116.30

077 - 0.93
0.39 -
1,678.72 1,025.46
0.54 3.60
0.05 -
0.97 17.10
2,263.19 1,122.12
- 11,483.27
31.65 59.41
3,976.28 13,711.89
104.95 142.52
3493 36.06
0.27 0.56
140,15 179.14
3588.84 3170.46
0.16 0.1
0.40 0.39
3589.40 3170.96




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

Note 27: Other expenses
Repairs and maintenance
Insurance
Rates and taxes
Travelling and conveyance
Printing and stationery
Selling and distribution expenses
Advertisement
Corporate Social Responsibility and other donations
Consultancy charges
Payment to auditors
Miscellaneous expenses*

Less: Expenses capitalised
Total

0.01 2.06
1.81 1.85
0.85 1.33
0.73 1.45
0.22 0.15

- 0.00
0.00 0.29
0.05 0.00
51.03 56.19
0.00 0.00
743.38 -317.20
798.08 -253.88
798.08 -253.88

*This includes (Income)/Loss transfer from its German Subsidiaries during the year amounting to 210.52 Mn's for 2024 and

(746.26) Mn's for 2023
Note:

Payment to auditors comprises (excluding GST):
Other Auditor fee
Total

Note 28: Tax expense

Curent tax
(i) Tax for current year
(ii) Tax relating to carlier years
(iii) Minimum alternate tax credit entitlement
Net current tax
Deferred tax

Total

0.00 0.00
0.00 0.00
(18.03) 59.87
(18.03) 59.87
(205.56) (312.16)
(223.59) -252.29




Rain Carbon GmbH
Notes forming part of the financial statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

Note 29: Financial instruments disclosure:
Note 29.1: Fair Valuation measurement hierarchy

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2: inputs other than quoted prices included in Level | that are observable for the asset or lability, either directly (i.e. as prices) or indirectly

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The following table shows the carrying amounts and fair values of financial assets and labilities including their levels of fair value hierarchy:

As at December 31, 2024 As at December 31, 2023
Carrying Level of inputs used in Carrying Level of inputs used in
Amount | Levell | Level2 | Level3 | Amount | Level! | Level2 | Level3

Particlulars

Financial Assets
At Amortised cost

Non-current investments 24.795.45 25,605.36
Trade receivables 15.05 3,076.17
Cash and cash equivalents 60.88 35.09
Non-current loans 21,848.24 23.015.64
Current loans 133.96 152.42
Other current financial assets 1,804.65 2.705.31

Financial Libilities
At Amortised cost

Non-current borrowings (including current maturities

) ) e 26,896.71 30,519.40
included in other current financial liabilities) 51
Other non-current financial labilities 0.44 0.41
Current borrowings 9,629 16 10885.29
Trade payables 0 4.66
Other current financial labilities 803.29 1,018.04

Valuation Techniques:

(a) Borrowings (at amortised cost): The valuation model considers the present value of expected receipt/payment discounted using risk-adjusted or
appropriate discounting rates.

(b) The fair value of trade receivables, loans, other financial assets, cash and cash equivalents, bank balances other than cash and cash equivalents, trade
payables and other financial liabilities approximate their carrying amount largely due to short term nature of these instruments.

Note 29.2: Financial risk management

The Company has put in place risk management systems as applicable to the respective operations. The following explains the objective and processes of
the Company. The Company has a system based approach to risk management, anchored to policies and procedures and internal financial controls aimed
at ensuring early identification, evaluation and management of key financial risks (such as market risk, credit risk and liquidity risk) that may arise as a
consequence of its business operations as well as its investing and financing activities. Accordingly, the Company's risk management framework has the
objective of ensuring that such risks are managed within acceptable and approved risk parameters in a disciplined and consistent manner and in
compliance with applicable regulation. It also seeks to drive accountability in this regard.

Note 29.3: Credit Risk

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or obligations. Credit
risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks. The entities within the
Company have a policy of dealing only with credit worthy counter parties and obtaining sufficient collateral, where appropriate as 1 means of mitigating
the risk of financial loss fron: defaults. Financial instrumcnts that are subject to credit risk and concentration thereof principally consist of trade
receivables, loans receivables, investments, cash and cash equivalents, derivatives provided by. the Company. None of the financial instruments of the
Company result in material concentration of credit risk.

The carrying value of financial assets represents ihe maxiimum credil risk.



Rain Carbon GmbH

Notes forming part of the financial statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

Note 29.4: Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by
ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risk to the Company's reputation. The Company's corporate treasury department is responsible for liquidity and funding as well
as settlement management. In addition, processes and policies related to such risks are overseen by senior management. Management monitors the Company's
net liquidity position through rolling forecasts on the basis of expected cash flows. As of December 31, 2024, cash and cash equivalents are held with major

banks.

Maturity of financial labilities:

The table below provides details regarding the remaining contractual maturities of significant financial liabilities at the reporting date. The amounts are gross
and undiscounted, and include contractual interest payment and excludes impact of netting arrangements (if any):

As at December 31, 2024

Contractual cash flows | Carrying | Less than 1 1-2 years | 2-5years | 5-10 years Later Total
value vear

Non-derivative financial liabilities:

Borrowings 36,525.87 10,137.75 1,574.76 | 25,582.69 - - 37,295.20

Other current financial liabilities 803.29 803.29 - - - - 803.29

As at December 31, 2023
Carrying | Less than 1 . -

Contractual cash flows 1-2 years | 2-5years | 5-10 years Later Total
value vear

Non-derivative financial liabilities:

Borrowings 41.404.69 11,184.87 1,692.34 1 29,677.96 42,555.17

Other current financial liabilities 1,018.04 1,018.04 1,018.04

Note 29.5: Market risk:

Market risk is the risk of loss of future carnings, fair value or future cash flows that may result from a change in the price of a financial instrument . The value
of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, commodity prices, equity prices and other
market changes that effect market risk sensitive instriuments. Market risk is attributable to all market risk sensitive financial instruments including deposits,

foreign currency receivables, payables and borrowings.

Note 29.6: Interest rate risk:

Interest rate risk is measured by using the cashflow sensitivity for change in variable interest rates. Any movement in the market interest rates could have an
impact on the Company's cash flows as well as costs. In order to manage the Company’s position with regard to interest rate risk, it adopts a policy of ensuring
an optimal mix of its interest rate risk exposure. The Company's exposure to the risk of changes in market interest rates related primarily to the Company's

borrowing with variable interest rates.

Exposure to inferest rate risk

The interest rate profile of the Company's interest-bearing financial instruments as reported to management is as follows:
P! pany g p

Particulars Interest rate exposure as at
Dec-24 Dec-23

Variable rate instruments

Financial assets - 453.01

Financial liabilities (36,524.36)] (33,037.53)
(36,524.36)] (32,384.52)

Interest rate Sensitivity:

Impact on net interest expense for the year on 1% change in interest rate: A reasonably possible change of 1% in interest rates at the reporting date would
have increased / (decreased) profit and loss by the amounts shown below. This analysis assumes that ail other variables, in particular foreign currency exchange

rates, remain constant.

N Dee-24 Dee-23
Particulars
Increase Decrease Increase Decrease
Impact on profit and loss
Variable-rate instruments (365.24) 365.24 (325.85) 32585
Interest rate swaps - - - _
Total Impact {365.24) 365.24 (325.85) 325.85




Rain Carbon GmbH
Notes forming part of the financial statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

Note 29.7 Currency risk:

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales, purchases and borrowings are denominated
and the respective functional currencies of individual entities in the Company.

The following table analyzes foreign currency risk from non derivative financial instruments as at December 31, 2024:

USD EUR CAD RUB Others* Total

Assets:
Cash and bank balances -
EEFC balance -
Trade receivables 0.11 0.11
Loans -
Loans and advances to subsidiary -
Other Financial Assets - 214.34 214,34
0.11 - - 214.34 - 214.45

Liabilities:

Trade payables A - ) h ' - h -
Borrowings - _
Other financial liabilities - -

*Qthers include GBP, CHF and others

The following table analyzes foreign currency risk from non derivative financial instruments as at December 31, 2023:

USD EUR CAD RUB Others* Total
Assets:
Cash and bank balances .
EEFC balance -
Trade receivables 0.11 0.11
Loans -
Other Financial Assets 575.55 229.93 805 48
575.66 - - 229.93 - 805.59
Liabilities:
Trade payables -
Borrowings 1,376.77 1,376.77
Other financial liabilities 128.40 - 128.40
1,505.18 - - - - 1,505.18

*Others include GBP, CHF and others
Sensitivity Analysis:

A reasonably possible strengthening (wezkening) of the US dollar, Euro, Canadian Dollar, Ruble against al! other currencies as at December 31 would have affected
the measurement of financial instruments denominated in a foreign currency and affected equity and statement of profit and loss by the amounts shown below. This
analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

Impact on Foreign currency loss/(gain) for the year on 1% change in rates arc:

Particulars December 31, 2024 December 31, 2023
Strengthening | Weakening Strengthening Weakening

impact on profii and loss
INR . -
Euro - - - -
UsSD (0.00) 0.00 9.30 (9.30)
CAD - - - -
RUB (2.14) 2.14 (2.30) 2.30
Others* - - - -




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except where otherwisce stated

Note 30: Related Party Disclosures

a) Names of related parties and description of relationship
SL No Relatiouship Name
{a) |List of related parties where control exists
(i) |Holding Company Rain CII Carbon LLC [RCC]
Intermediate Holding Company Rain Carbon Inc. [RCI}
Intermediate Holding Company Rain Commodities (USA) Inc
Ultimate Holding Company Rain Industries Limited[RIL]
(i) |Subsidiaries
1 Rain Carbon Poland Sp.zo.o.
2 Rain Carbon Wohnimmobilien GmbH & Co. KG
- - 3 Rain Carbon Gewerbeimmobilien GmbH & Co. KG
4 Rain Carbon (Shanghai) Co., Ltd
5 Rumba Invest SPRL& Co.KG
6 Rain Carbon Germany GmbH
(ii) |Entities Under Common Control 1 Rain Carbon Canada Inc.
2 Rain Holdings Limited
3 Severter Holding Limited (Severtar Holding ILLC(Redomiciled))
4 00O Ruetgers severter
5 QOO Rain Carbon LLC
6 Rain Carbon BV (RCBV)




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

b) Transactions with related parties for the year ended December 31, 2024

Nature of Transaction

Related Partics

2024 2023

Revenue from Services

- Rain Carbon Germany GmbH 87.33 104 .45

- Rumba Invest SPRL& Co.KG 0.14 0.62

- Rain Carbon Canada Inc, 0.94 1.55

- Rain Carbon Inc 0.34 0.47

-~ Rain Carbon Wohnimmobilien GmbH & Co. KG 2.85 1.63

- Rain Carbon Gewerbeimmobilien GmbH & Co. KG 1.52 1.90

- Rain Carbon BV 3.47 4.88

- Rain Carbon Poland Sp.zo0.0. - 0.17
Intercompany Administration and IT costs recharges Income

- Rain Carbon Germany GmbH 0.45 4.03

- Rain Carbon Inc . - 3096 | - 55.35

- Rain Carbon Canada Inc. - -
Loss/(Profit) on Profit/Loss Transfer agreements

- Rain Carbon Germany GmbH 219.10 (756.10)

- Rumba Invest SPRL& Co.KG (8.58) 9.83
Interest Income

- Rain Holding Limited 29.38 29.25

- Rain Carbon Inc 1,636.28 968.17

- 000 RUTGERS Severtar - 20.07

- 000 Rain Carbon LLC - 7.96

- Rain Carbon Germany GmbH 13.06 -
Interest Expenses

- Severter Holding Ltd (Severtar Holding ILLC(Redomiciled)) 1.40 2.69

-Rain CII Carbon LLC 5.19 16.09

- Rain Carbon Inc 16.87 2.98

- Rain Carbon Germany GmbH 550.43 574.03

- Rain Carbon BV 57.60 10.23

- Rain Holding Limited 34.19 -
Consultancy charges

- Rain Carbon Inc 6.84

- Rain Carbon Germany Gmbi{ 10.11 15.07
Dividend Received

- Rain Holding Limited 2,263.19 1,122.12
Gain on sale of investments

- Rain Holding Limited - 11,483.27
Intercompany Administration and IT costs recharges expenses

- Rain Carbon Inc 387.44 80.45

- Rain Carbon Germany GmbH 0.35 1.8%

- Rain Carbon Poland Sp.zo.o. - -




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

¢) The Company has the following dues from / to related parties:

Loans Receivable (including Interest):

- Rain Carbon Inc 22,718.56 23,551.43

- Rain Holding Limited 214.34 806.89
Loans Payable( including Interest)

- Severter Holding Ltd (Severtar Holding ILLC(Redomiciled)) - 66.62

- Rain Carbon Inc - 1,377.04

- Rain Carbon Germany GmbH 8,774.80 9,136 .41

- Rain Carbon BV 890.90 552.36

- Rain Holding Limited 11.15
Other Payables(Net)

- Rain Carbon Germany GmbH 24713 213.95

- Rumba Invest SPRL& Co.KG 94.47 102.06

- Rain Industries Limited - -

- Rain Carbon Inc - 3.40
Other Payables Net (Profit Loss Transfer Agreements)

- Rain Carbon Germany GmbH 219.25 -
Other Receivables Net (Profit Loss Transfer Agreements)

- Rumba Invest SPRL& Co.KG 735.43 766.79

- Rain Carbon Germany GmbH - 625.86
Other Receivables( Net)

- RHL - 3,026.80
Trade Payables

- Rain Carbon Germany GmbH 349 1.37
Trade Receviables

- Rumba Invest SPRL& Co.KG (0.29) 0.24

- Rain Carbon BV - -

- Rain Carbon Gewerbeimmobilien GmbH & Co. KG 043 0.48

- Rain Carbon Wohnimmobilien GmbH & Co. KG 1.13 -

- Rain Carbon Germany GmbH 13.78 29.50

- Rain Carbon Canada Inc.

0.11




Rain Carbon GmbH
Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

Note 31 : Earnings per Share (EPS)

Particular ]

articulars For the year | For the year ended

ended December D b' ‘31,2023
31, 2024 ecember 31,

a. Profit for the year (285.73) (2,506.18)
b. Weighted average number of equity shares outstanding during the year (Nos.) 2.00 2.60
Earnings per Share
¢. Basic and Diluted - [a}/[b] (Million Rs.) (142.87) (1,253.09)

Note 32: Additional Regulatory Information

(i) The title deeds of immovable properties are held in the name of the Company
(it) The Company has not revalued its Property, plant and equipment and intangible assets during the year.

(iif) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iv) During the year there are no loans or advances in the nature of loans that are granted to promoters, directors, KMPs and the
related parties (as defined under Companies Act, 2013), either severally or joinily with any other person that are repayable on
demand.

(v) There are no proceedings initiated or pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(vi) The Company has complicd with the number of layers prescribed under clause (87) of section 2 of the Act read with the
Companies (Restriction on number of Layers) Rules, 2017,

(vii) The Company has not advanced or loaned or invested funds, to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

a) directly or indirectly end or invest in other persons or entities identified in any manner whatsoever by or on behalf of the

company (Ultimate Beneficiaries) or
b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(viii) The Company have not received any fund, from any person(s) or entity(ies), including foreign entities {Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Company shaii:

a) directly or indirectly lend or invest in other persons or entities identified i any manner whatsoever by or on behalf of the
funding party (Ultimate Beneficiaries) or

b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ix) The Company does not have any undisclosed income in terms of any transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income in the tax assessment.

(x) During the year, the Company has not entered into any transactions with companies struck off under scction 248 of the
Companies Act, 2013 or Section 560 of Companies Act, 1956.

(xi) The Company does not trade in crypto currency or virtual currency.

For and on behalf of the Board of Directors
Py A
A Lz
Jagan Mohan Reddy Nellore

Director

DIN: 00017633
Place: Hyderabad
Date : February 20, 2025



Q RAMACHANDRAM & C@ Plot No. 538, Squhiﬁ Samr%ddhi,
* ¢ 2nd Floor, Kakatiya Hills,
CHARTERED ACCOUNTANTS Madhapur, Hyderabad - 500 081.
Phone : 040-42212099
E-mail : audit@crcoca.in
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Independent Auditors’ Report
on the Special Purpose Ind AS Financial Statements

To the Members of OO0 Rain Carbon
Opinion

We have audited the accompanying Standalone special purpose IND AS financial statements of
00O Rain Carbon (the Company),which comprise the balance sheet as at December 31, 2024,
and the statement of profit and loss (including other comprehensive income), statement of changes
in equity and statement of cash flows for the year then ended, and a summary of the significant
accounting policies and other explanatory information (together hereinafter referred to as “Special
Purpose Ind AS Financial Statements”).The Special Purpose Ind AS Financial Statements of the
Company is prepared by the Board of Directors in accordance with Indian Accounting Standards
(*Ind AS") prescribed under section 133 of the Companies Act, 2013 (“the Act”) to enable holding
company Rain Industries Limited to prepare its Ind AS consolidated financial statements for the
year ended December 31, 2024.

In our opinion and to the best of our information and according to the explanations given to us, the
Special Purpese Ind AS Financial Statements as at and for the year ended December 31, 2024
gives information required in accordance with Indian Accounting Standards (“Ind AS”) notified
under section 133 of the Companies Act, 2013 (‘the Act’) and in conformity with the basis of
preparation referred to in Note No. 2 of the Special Purpose Ind AS Financial Statements, as
amended and are prepared in compliance with the instructions received from Rain Industries
Limited and based on significant accounting policies adopted by Rain Industries Limited

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“the SAs”) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Standalone Special Purpose Ind AS Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the ICAI and we have fulfilled our other ethical responsibilities in accordance
with the requirements and of the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone Special
Purpose Ind AS Financial Statements.

Information Other than the Financial Statements and Auditor's Report Thereon
As informed to us, there is no information other than financial statements. Consequently, in our

opinion, the reporting requirements under SA 720 “The Auditor's Responsibility Relating to Other
Information” are not applicable.

1

Branches : Bengaluru - Ph.:+91 94482 87896, E-mail : im‘o@crcoca.?n
Vijayawada - Ph.:+91 99494 23474, E-mail : info@crcoca.in
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Management’s Responsibility for the Special Purpose Ind AS Financial Statements

Board of Directors including those charged with governance are responsible for preparation of
these Special Purpose Ind AS Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the basis described in Note no. 2 of the Special Purpose
Ind AS Financial Statements and accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS).

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act, for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities, selection and application of appropriate accounting

In preparing the Special Purpose Ind AS Financial Statements, the Board of Directors and the
Management is responsible for assessing the Company’s ability to continue as a going concern,

Auditors’ Responsibility for the Special Purpose Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS
Financial Statements as a whole are free from material misstatement, whether due to fraud or

Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Ind AS
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Special Purpose Ind AS Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’'s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence and
where applicable, related safeguards.

Basis of Accounting

We draw attention to Note no. 2 to the Special Purpose Ind AS Financial Statements, which
describes the basis of accounting. As a result, the Special Purpose Ind AS Financial Statements
may not be suitable for another purpose.

Restriction on use and distribution

These Special purpose Ind AS Financial Statements are not general-purpose financial statements.
This report on the Special Purpose Ind AS Financial Statements has been issued solely for the
limited purpose of consolidation into the financial statements of the holding company, Rain
Industries Limited and is intended solely for the information and use by the managements of the
Company, the Holding Company and the Statutory Auditors of the Holding Company. It should not
be used for any other purpose or distributed to or used by other parties.

For C. RAMACHANDRAM & Co
Chartered Accountants

FRN: 002864S /‘“
e N
Q‘¥~

C. RAMACHANDRAM |2\ mvoerago
Partner \\/\
Membership No.: 025834

UDIN: 25025834BMJQPF8701

Place: Hyderabad
Date: February 20, 2025



00O Rain Carbon
Balance Sheet as at December 31, 2024

All amounts are in Indian Rupees Millions, except where otherwise stated

Note As at

December 31, 2024

As at

December 31, 2023

ASSETS
1. Non-current assets
(a) Property, Plant and Equipment
2. Current assets
(a) Financial Assets
(1) Trade receivables
(i) Cash and cash equivalents

(b) Other current assets
TOTAL
EQUITY AND LIABILITIES

1. Equity
(a) Share Capital
(b) Other Equity

2. Liabilities

Non-current liabilities
(u; Financial Lizbilities

{1) Borrowings
(v) Deferred tax hability, net

Curreat habilities
(a) Financial Liabilities
() Borrowings
(it) Trade payables
(B) total outstanding dues of creditors other than micro
enterprises and small enterprises

(iii) Other financial liabiltiies
(b) Other Current liablities

TOTAL
Corporate information

Material accounting policics

3 346.37

4 7.58
5 98.36
105.94
6 1.88

454.19

0.01
8 187.15
187.16

9 51.00

10
11

130.53
0.48

0.48

12
13

81.34
3.68

454.19
i
2

9.18
77.83

0.01

430.46

87.01
4.35

521.82

209.84

153.78
0.45

In terms of our report attached

For C. Ramachandram & Co
Chartered Accountants
Firm Registration No: 00286485

\&\N wjd//;.

C. Ramachandram
Partner

M.No 025834

UDIN:

Place: Hyderabad

Date : February 20, 2025

The notes referred to above form an integral part of the financial statements

For and on behalf of the Board of Directors

v
— Y
/ﬁ-inivasa{l{ao

Director

VD IN- 25025824 R g {Bo 1.




OO0O Rain Carbon
Statement of Profit and Loss for the year ended December 31, 2024

All amounts are in Indian Rupees Millions, except where otherwise stated

N For the year ended For the year ended
€ | pecember 31,2024 December 31,2023
1 Total income
Other income 14 84.46 93.51
Total income 84.46 93.51
2 Expenses
Employec benefits expense 15 4.69 7.02
Finance costs 16 26.52 25.46
Depreciation expense - B .3 R 21.70 B ~ 23.49
Loss/ (gain) on foreign currency transactions and translations (net) (0.43) 0.15
Other expenscs 17 1634 5.57
Total expenses 68.82 61,69
3 Profit before tax (1-2) 15.64 31.82
4 Tax expense (benefit) 18
1. Current tax 542 637
2. Deferred tax -
S Urofit for the yvear (3-4) 10.22 2545
6 Gther Compretiensive T.oss
A (1 Hema that will not be reclassified o protit or loss . -
{it) Incore tx reiatihng 16 {werns that will not be reclassified o profit or loss
B (1) Itemos that will be reciassified to peofit i Ioss
- Exchange Diffeinces in translating the financial staternents of forcign (32.91) (42 93)
operation
(it} Income tax relating Lo rtems that will be reclassified to profit ot loss
Total Other Comprehensive Loss for the year (32.91) (42.93)
7 Total Comprehensive Income for the year (5+6) (22.69) (17.48)
8  Earnings per share
Basic and Diluted (Million Rs)) 10.22 2545
Corporate information
Material accounting policies 2
The notes referred to above form an integral part of the financial statements
In terms of our report attached
For C. Ramachandram & Co For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No: 0028645

C. Ramachandram
Partner

M.No 025834

UDIN:

Place: Hyderabad

Date : February 20, 2025

oI 505834 NI pR EBrol

/«A T.Srinivasa Rao
Director




00O Rain Carbon
Statement of Changes in Equity for the year ended December 31,2024

All amounts are in Indian Rupees Millions, except where otherwise stated

(i)

o
1)

o ,,//.':T\
M S
S Xy

Particulars

Attributable to owners of the Company

Equity Share

Reserves and Surplus

Other comprehensive income

Exchs i Total
: Capital Retained Exchangc differences .on ota
Capital . translating the financial
Reserve | Earnings . .
statements of a foreign operation
Balance as at January 1, 2024 0.01 202.73 39.27 (32.16) 209.85
Total Comprehensive Income for the year - - 10.22 (3291 (22.69)
Dividends - - - - -
Balance as at December 31,2024 0.01 202.73 49.49 (65.07) 187.16
- " Attributable to owners of the Company
Reserves and Surplus | Other comprehensive income
Particul Equity Shar i Total
rticulars ‘iu'fyl lare Capital | Retained ( Exchang'e dlffcrenccs‘on ota
Capital . translating the financial
Reserve | Earnings . .
statements of a foreign operation

Balance as at January 1, 2023 0.01 202.73 2995 10.77 243 46
Total Comprehensive Income for the year - 2545 (42.93) (17.48)
Dividends - - (16.13) - (16.13)
Balance as at December 31, 2023 Q.01 202.73 39.27 (32.16) 209.85

Descriptivn of the purproses of eacit reserve within equity:

Reserves and Surplus:

(a) Capital reserve: I consists of pre-acquisition protits. Durimg amalpamation, the excess of net assets taken, over the cost of consideration paid is treated as

capital reserve.

(b) Retained earnings: Retained camings represents the net profits afier all distributions and transfers to other reserves.

items of Other Comprehensive Income:

(a) Foreign currency translation reserve (FCTR): Represents the FCTR of the foreign subsidiary. For the purpose of Group consolidation, the financial
statements are translated at average rate of items in statement of profit and loss and at closing rate of the items in Balance sheet.

In tenns of our report attached

For C. Ramachandram & Ce
Chartered Accountants
Firm Registration No: 002864S

C. Ramachandram
Partner

M.No 025834

LUDIN:

Place: Hyderabad

Date : February 20, 2025

For and on be

half of the Board of Directors

V0TV REERSBURMTPL L Bot.

T.Srinivasa Ruao

Director



000 Rain Carbon
Cash Flow Statement for the year ended December 31, 2024

All amounts arc in Indian Rupees Millions, cxeept where othenwise stated

Fer the year ended For the year ended
BDecember 31, 2024 December 31, 2023
A. Cash flow from operating activities
Profit before taxation 15.64 3182
Adjustments for ;
Depreciation expense 21.70 23.49
Interest and other borrowing costs 26.52 25.46
Interest income - (0.16)
48.22 4R.79
Operating profit before working capital changes 63.86 80.61
Adjustments for :
Ad) for (increase) / d in op ing assets:
Trade receivables 0.26 {0.86)
Other Cument asscts 203 838
Trade payables {0.01) -
Other current liabilitics 0.77 4.38
-~ Other financial liabilitics ~ - - - - {0.03) ~
3.05 12.37
Cash generated from operations 66.91 92.98
Income taxes paid, net (5.42) (6.37)
Net cash {rom/(used in) operating activities 61.49 86.61
B. Cash flow from investing activities
Interest received - 0.16
Net cash irom/(used in) investing activities - 0.16
C. Cash flow from financing activities
Repayment of non-current borrowiags (12.40) (13.37)
Repayment of ather current borrowings - {20.48)
Interest and nthar borrowing cests paid (1272) (12.64)
Dividend paid rcluding tax on dividend) (i6.13)
fuet cash used in fingncing activities (25.12)] T ey
Net increasv/{decrease) in cash and cash equivalonts (A+B+0) 3637 2415
Cash and c.ash cquivalents - apening brlance 77.83 65.66
EfMect of exchange differeny es on restatemert ol fowerer currency cash and eash (15.8:4). 12.58)
equivalents
Cash and cash equividents - closing balance 98.36 - 7783
Notes:
i) The above cash flow statement has been prepared under the ‘Indirect Method' as set out in the Indian A Standard - 7on "S on Cash Flows"

{(ii) Components of Cash and cash equivalents

Balances with banks:
9836
9836

- in current accounts

Cash and bank batances - closing balance

77.83
17.83

[n terms of our report attached

For C. Ramachandram & Co
Chartered Accountants

Firm Registration No: 0028645

C. Ramachandram
Partner

M.No 025834
UDIN:

Plaze: Hydenbad

Date : February 20, 2023

For and en behalf of the Board of Directory

-

*Srinivasa Kao

. &
Director

VOTVCRS 0356 W Rt pf Huol,



00O Rain Carbon
Notes forming part of the Financial Statements

Note 1: Corporate Information

00O Rain Carbon (“the Company™) has been incorporated to carry on the businesses of providing
logistics services.

During 2024 the company ownership is transferred from Rain Industries Limited to Rain Holding
Limited w.e.f. 13" November, 2024.The Company is a wholly owned subsidiary of Rain Holding
Limited (“the Holding Company”) from 13" November, 2024 which is ultimately held by Rain
Industries Limited (“RIL” or “the Ultimate Holding Company™), a company incorporated in India and
listed on the National Stock Exchange of India Limited and Bombay Stock Exchange of India
Limited. The Company was incorporated in the State of Moscow, Russia on November 2, 2005.

Note 2: Material Accounting Policies

a) Basis of preparation of Financial Statements

(i) Statement of Compliance

The standalone financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act.

‘The standalone financial statements have been prepared on a going concern basis. Relevant Ind AS
effective as on the Company’s annual reporting date (December 31, 2024) have been applied. The
accounting policies are applied consistently to all the periods presented in the financial statements.

The standalone financial statements were authorised for issue by the Company’s Board of Directors
on February 20, 2025.

(i) Functional and presentation currency

The Functional currency of the Company is RUBEL (RUB). These Standalone financial statements
are presented in Indian Rupees (INR). All amounts have been rounded-off to the nearest millions,
unless otherwise indicated.

(iii) Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

Items Measurement basis

Certain financial assets and liabilities Fair value

(refer accounting policy regarding financial

instruments)

Non-cash distribution liability Fair value

Borrowings Amortised cost using effective interest rate
method




00O Rain Carbon
Notes forming part of the Financial Statements (continued)

(iv) Use of judgements, estimates and assumptions.

In preparing these Standalone financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Accounting estimates could change from period to period. Actual
results may differ from those estimates. Estimates and underlying assumptions are reviewed on an
ongoing basis and appropriate changes are made as management becomes aware of changes in
circumstances surrounding the estimates. Revisions to accounting estimates are reflected in the period
in which such changes are made and if material, their effects are disclosed in the financial statements.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities
- within the next financial year, are included in the following notes: - - -

— Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources

— Recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be used

— Useful life of property, plant and equipment

-- Impairment of financial assets and non-financial assets

~  Expected Credit loss - provision for doubtful debts

Current and Non-curreni classification

The Group has identified 12 months as its operating cycle for the classification of assets and liabilities
into current and non-current.

Current assets and liabilities include the current portion of non-current financial assets and liabilities.

b) Financial instruments

Financial assets:

Trade receivables and debt securities issued are initially recognised when they are originated. All
other assets and financial liabilities are initially recognised when the Group becomes a party to the
contractual provisions of the instrument.

Recognition and initial measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Trade receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient are measured at the transaction price determined
under Ind AS 115.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.
This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or
at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.



OO0 Rain Carbon
Notes forming part of the Financial Statements (continued)

Financial liabilities:
Initial recognition and measurement

All financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liability is initially measured at fair value plus, for an item not
at fair value through profit and loss, transaction costs that are directly attributable to its acquisition or
issue. The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts.

Classification and Subsequent measurement

Financial liabilities are classified as measured at amortised cost or fair value through profit or loss.
Financial liabilities carried at fair value through profit and loss are measured at fair value with all
changes'in fair value recognised in the consolidated statément of profit and loss.

All other financial liabilities are subsequently measured at amortised cost using the Effective Interest
Rate method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different ternus, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability . When a new financial liability is recorded in place of an existing one, the difference
in the respective carrying amounts is recognised in the consolidated statement of profit and loss.

¢) Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services. The Company has generally concluded that it is
the principal in its revenue arrangements, because it typically controls the goods or services before
transferring them to the customer.

Revenue from services rendered is recognised when the related services are performed in accordance
with contract terms.

d) Property, plant and equipment

Property, plant and equipment are stated at cost/deemed cost less accumulated depreciation and
impairment loss,if any. Depreciation on all the tangible fixed assets is provided using the straight-line
method based on the useful life of the assets as prescribed by Schedule II to the Companies Act, 2013.

Depreciation is calculated on a pro-rata basis from the date of installation till the date the assets are
sold or disposed.

Gains and losses on disposal of tangible assets are determined as the difference between net sales
proceeds and the carrying amount, and are presented in the Statement of Standalone Profit and Loss



00O Rain Carbon
Notes forming part of the Financial Statements (continued)

Items Years
Buildings 2-77
Plant and machinery 1-50
Furniture and Fixtures 1-20

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

¢) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount.

f) Lmpairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost. At each reporting date, the Company assesses whether financial assets carried at
amortised cost are credit impaired. A financial asset is ‘credit-impaired” when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument. The maximum period considered when
estimating, expected credit Josses is the maximum contractual period over which the Company is

exposed to oredit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward looking information.

The Company assumes that the credit risk on the financial asset has increased significantly if there is
an indication that the financial asset is outstanding significantly beyond the usual credit period. The
Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to the Company in full, without
recourse by the Company to actions such as realising security (if any is held); and
- the financial asset past due over its normal credit period.

g) Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as a lessor



OOO0 Rain Carbon
Notes forming part of the Financial Statements (continued)

At the inception of the lease the Company classifies each of its leases as either an operating lease or a
finance lease. Leases in which the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset is classified as operating leases. The Company recognises lease
payments received under operating leases as income on a straight-line basis over the lease term.
Leases are classified as finance leases when substantially all of the risks and rewards of ownership
transfer from the Company to the lessee. In case of a finance lease, finance income is recognised over
the lease term based on a pattern reflecting a constant periodic rate of return on the lessor’s net
investment in the lease..

h) Foreign Currency Transactions and Balances

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of the
transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
statement of profit and loss with the exception of the following:

— Exchange differences arising on inonetary items that forms part of a reporting entity’s net
investment in a foreign operaticon are recognised in statement of profit and loss in the separate
financial staiements of the reporting entity or the individual financial statements of the foreign
uperation, as appropriate. In the financial statements that include the foreign operation and the
reporting entity {e.g., consolidated financial statemenis when the foreign operation is a
subsidiary), such exchange differences are recognised initially in OCL These exchange
differences are reciassified from equity to consolidated statement of profit and loss on
disposal of the net investment or disposal of operations.

— Tax charges and credits attributable to exchange differences on those monetary items are also
recorded in OCL.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date when the fair value is
determined.

Exchange differences are recognised in consolidated statement of profit and loss, except exchange
differences arising from the translation of the following items which are recognised in OCL

— equity investments at fair value through OCI (FVOCI);

~ a financial liability designated as a hedge of the net investment in a foreign operation to the
extent that the hedge is effective (see (iii)); and

~ qualifying cash flow hedges to the extent that the hedges are effective.

i) Tax expense



OO0 Rain Carbon
Notes forming part of the Financial Statements (continued)

Income tax expenses comprises of current tax and deferred tax. It is recognised in statement of profit
and loss except to the extent that it relates to an item recognised directly in equity or other
comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously

Current income tax relating to’items recognised outside profit or loss is recognised cutside profit or
foss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred iax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deterred tax liabilitics are recognised for all taxable temporary differences, except:

~  VWhen the deferted tax liability arises from the initial recognition of goodwill or an asset or
liebility in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;

— In respect of taxable temporary differences associated with investments in subsidiaries and
associates, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

— taxable temporary differences arising on the initial recognition of goodwill.

The existence of unused tax losses is strong evidence that future taxable profit may not be available.
Therefore, in case of a history of recent losses, the Group recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.



00O Rain Carbon
Notes forming part of the Financial Statements (continued)

Deferred tax relating to items recognised outside consolidated statement of profit and loss is
recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

j) Borrowing Costs

Borrowing costs include interest and exchange differences arising from foreign currency borrowings ~
to the extent they are regarded as an adjustment to the interest cost.

k) Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are measured at the present value of management’s best
estimate nf the expenditure required tc seltie the present obligation at the end of the reporting period.
These are reviewed at cach Balanice Sheet date and adjusted io reflect the current best estimates. If the
effect »f the time value of money is material, previsions are discounted using a current pre-tax rate
that refiects, when appropriate, the risks specific (o the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

1) Dividend declared

The Company recognises a liability to make cash distributions to equity holders of the parent when
the distribution is authorised and the distribution is no longer at the discretion of the Company.

m) FEarnings Per Share

The earnings considered in ascertaining the Company’s Earnings Per Share (EPS) comprise net profit
after tax. The number of shares used in computing basic EPS is the weighted average number of
shares outstanding during the year.

n) Statement of Cash Flows and Cash and cash equivalents

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated.
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Notes forming part of the Financial Statements (continued)

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consists of
cash and short-term deposits, as defined below, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management,

Cash and cash equivalent in the consolidated balance sheet comprise cash at banks and on hand and
short-term, highly liquid investments with an original maturity of three months or less, that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value.
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000 Rain Carbon
Notes forming part of the Financial Statements (continued)

All amounts arc in Indian Rupees Millions, except where othenvise stated

As at As at

December 31, 2624 Decemiber 31, 2023

Note 3: Property Plant & Equipment
Property plant and equipment 346.37 430.46
Capital work in progress - -
43046

Note 4: Trade receis ables
Trade reccivables considered good - unsecured 58 9.18
i —_——

Total At 9.18
T

Trade receivables ageing schedule as at December 31,2024:

Outstanding for following periods from due date of payment

. . Less

Particulars Unbitled Notdue | than 6 6months - 1-2 years 2-3 years More than Total

1 year 3years

months

i. Undisputed Trade Receivables considered good - - 7.58 - i i B T 758
ii. Undisputed Trade Receivables-which have significant - - - - - - - B
increase in credit risk
iii. Undisputed Trade Receivables- credit impaired - - - - - - - N
iv. Disputed Trade Receivables considered aood - - - - - - - N
v. Disputed Trade Receivables-which have significant increase : - - - - - - -
in credit risk
vi. Disputed Trade Reccivables-credit impaired - - - - - - -
SUB-TOTAL - X 758 A . . 5 )
Less: Allowance for Credit Impairment - - - - - - - -
Total - - 7.58 - - - - 7.58

Tradg receivables ugeing schedule as at December 31, 2023

Outstanding for following periods from due date of payment

Particulars Unbilied Less 6 months - More than Total
Not due | than6 1-2 years 2-3 years
1 year 3 years
months
i. Undispated Trade Receivables considered gond - - 9.18 - - - - 9.18
1. Undisputed Trade Receivables-which have significont - - - - - - - -
increase in credit :isk !
iii. Undisputed Trade Peceivables- credit impaired — - - - - - - - -
w. Disputed Tiade Receivabies considered cood - - - - - - - -
v. Disputed Trade Reseivables-which have significant increase - - - - - - - -
in credit risk
vi. Disputed Trade Receivables-credit impaired - - - - - - -
SUB-TOTAL - - 9.18 - - - - 9.18
Less: Allowance for Credit Impairment - - - - - - - -
Total - - 9.18 - - - - 9.18
Note 3: Cash and bank batances
Cush and cash equivalents
Balances with banks:

- in current accounts 98.36 77.83

Total 98.36_ 77.83
Note 6: Other current assets

Prepaid expenses 037 4.07
Balances with Government authoritics 151 0.28

Tatal - 1.88 435
———
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Notes forming part of the Financial Statements (continued)

All amounts are it Indian Rupees Mitlions, except where otherwise stated

Note 7: Share capitat

Issued, subseribed and paid up

As at
December 31, 2024

As at
December 31, 2023

Equity Sharcs 0.01 0.01
Total 0.01 0.01
B i A
(i) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the period:
As at As at l
December 31, 2024 December 31, 2023
Particalars
Number of Amount Number of Amount
Shares Shares
As at beginning of the period 1 0.01 1 0.0!
Add/(Less): Changes in cquity shares during the year - - - -
As at end of the period 1 0.01 1 0.01
(i)} Sharcholders holding more than 5% of the equity shares
Asat As at
December 31, 2024 December 31, 2023
Name of the Sharcholder Number of} Number of
shares % shares %
Rain Industries Limited - 0% 1.00 100%
Rain Holding Limited 1.00 100% - 0%
@ity Shares held by Prometers
Asat As at
Name of the Starcholdar December 31, 2024 December 31, 2023
Yo of % of change during % of % of change during
total shares the vear total shares the year
Raiie fudustrics Limiicd 0% -100% 100% -
Rain H{oldina Limitcd 100% H00% 2% -
Note 8: Other equity
{i) Reserves and Surplus
{a) Capital Reserve 20273 202.73
Opening balance 20273 202.73
Add: During the year -
Closing batance 202.73 202.73
{b) Retained Earnings
Opening balance 39.27 29.95
Add: Profit for the period 10.22 25.45
Add: Others
Less: Dividend paid - (16.13)
Closing balance 49.49 39.27
(i} Items of Other Comprehensive income:
(2} Forcign currency translation reserve
Opening balance {32.16) 10.77
Add: Effcet of forcign exchange rate variations (32.91) {42.93)
Closing balance {32.16)
Total 209.84




00O Rain Carbon
Notes forming part of the Financial Statements {continued}

Al amcunts are in Indian Rupees Millions, except where othenwise stated

Note 9: Non-current borrowings
Loans and advances [rom relaied partics (Unsecured)
Total

Note 10: Current borrowings

Loans and advances from related parties
- Unsecured

Total
Note 11; Trade payables
Trade payablcs - other than micro and smalt enterprises

Total : -

Trade pavables ageing schedule as at December 31, 2024:

As at
December 31, 2024

Asat
December 31, 2023

5100

SLO0

130.53

130.53

72.73

7273

13378

153,78

Particulars

Unbilled

Not due

Outstanding for fallowing periods frem duc date of payment

Less than
1 year

1-2 years

2-3 years

More than
3 years

Total

i. MSME

1. Others

043

048

tii. Disputed dues-MSME

iv. Disputed dues-Others

Trade payables ageing schedule as at December 31, 2023:

Particulaes

Yinbilled

Not due

Outstandi

ag for foliowi

ing periods from due dat

¢ of payment

Less than
1 year

1-2 years

2-3 years

More than
3 vears

i MSME )

1. Others

045

i Disputed dues-MSME

r_iv_ Eisputed dues-Otheis

Note 12: Other current finaacial liabititics
Interest accrued and due on borrowings
Total

Note 13: Other Cerrent Habilities

Statutory remittances
Total

8134

§1.43

81.43

|
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Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

Note 14: Other income

Note 15:

Note 16:

Note 17:

Nate 181

Other interest
Rental income from operating leases

Total
Employee benefits expense
Salaries, wages and bonus
Contributions to provident and other funds
Total

Finance costs

Intérest expense
Other borrowing costs

Total
Other expenses

Insurance

Consultancy charges

Payment to auditors [Refer Note below]
Miscellaneous expenses

Total

Payment to auditors comprises (excluding GST):

Other Auditor fees
Totat

Tax expense

Current tax
() Tax for cunen. year
Net current tax

Deferred tax

Total

For the year ended

For the year ended

December 31, 2024 December 31,2023

- 0.16
84.46 93.35
84.46 93.51
379 6.25
0.90 0.77
4.69 7.02
2651 25.41
0.01 0.05
2652 25.46
0.03 0.03
1629 537
0.02 0.17
1634 5.57
0.00 0.00
0.00 0.00
542 6.37
5.42 637
542 6.37




00O Rain Carbon
Notes forming part of the financial statements (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated
Note 19: Financial instruments disclosure:
Note 19.1: Fair Valuation measurement hicrarchy

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The following table shows the carrying amounts and fair values of financial assets and liabilities including their levels of fair value hierarchy:

Notes:

1. Please ensure that the total in G colunm ties up o the balance sheet
2. Refer tab <Level 2 and 3> in case any of the hierarchies fall under Level 2 or Level 3.

3. In case there are any transfers between Level I and level 2 additional disclosures shall be needed.

As at December 31, 2024 As at December 31, 2023
Particlulars Carrying Level of inputs used in Carrying Level of inputs used in
Amount Levell | Level 2 Level 3 Amount Levell | Level2 | Level 3

Financial Assets
At Amortised cost
Trade receivables 758 9.18
Cash and cash equivalents 98.36 77.83

Financial Libilities
At Amortised cost
Non-current borrowings excluding finance lease

obligations ) 51.00 72.73
Current borrowings 130.53 153.78 T
Trade payables 0.43 0.45
Other current financial habilities 81.34 §1.43

Valuation Techniques:

(a) Borrowings (at amortised cost): The valuation model considers the present value of expected receipt/payment discounted using risk-adjusted or
appropriate discounting rates.

(b) The fair value of trade receivables, loans, other financial assets, cash and cash equivalents, bank balances other than cash and cash equivalents, trade
payables and other financial liabilities approximate their carrying amount largely due to short term nature of these instruments.

Note 19.2: Financial risk management

The Company has put in place risk management systems as applicable to the respective operations. The following explains the objective and processes of
the Company. The Company has a system based approach to risk management, anchored to policies and procedures and internal financial controls aimed at
ensuring early identification, evaluation and management of key financial risks (such as market risk, credit risk and liquidity risk) that may arise as a
consequence of its business operations as well as its investing and financing activities. Accordingly, the Company's risk management framework has the
objective of ensuring that such risks are managed within acceptable and approved risk parameters in a disciplined and consistent manuer and in compliance
with applicable regulation. It also seeks to drive accountability in this regard.

Note 19.3: Credit Risk

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or obligations. Credit
risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks. The entities within the
Company have a policy of dealing only with credit worthy counter parties and obtaining sufficient collateral, where appropriate as a means of mitigating the
risk of financial loss from defaults. Financial instruments that are subject to credit risk and concentration thereof principally consist of trade receivables,
loans receivables, investments, cash and cash equivalents, derivatives provided by the Company. None of the financial instruments of the Company result in
material concentration of credit risk.

The carrying value of {inancial assets represents the maximum credit risk.
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Notes forming part of the financial statements (continued)

All amounts are in Indian Rupees Millions, except share data and whete otherwise stated

Note 19.4: Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risk to the Company’s reputation. The Company’s corporate treasury department is responsible for liquidity and funding as well as settlement
manageinent. In addition, processes and policies related to such risks are overseen by senior management. Management monitors the Company’s net liquidity
position through rolling forccasts on the basis of expected cash flows. As of December 31, 2023, cash and cash equivalents are held with major banks and financial

institutions.

The table below provides details regarding the remaining contractual maturities of significant financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include contractual interest payment and excludes impact of netting arrangements (if any):

As at 31 December 2024

Contractual cash flows Carrying value Less than 1 year|1-2 years?|2-5 years™i 0 {5-10 years: | = {Later Total
Non-derivative financial liabilities
Borrowings 181.53 181.53 181.53
Trade payables 0.48 0.48 0.48
Other current financial liabilities 81,34 81.34 81.34
As at 31 December 2023
Contractual cash flows L Carryingvalue. {Less than 1'year|1-2 years |2-5 years -~ {Later ATotal:
Non-derivative financial liabilities
Borrowings 226.51 226.51 226.51
Trade payables 0.45 045 045
Other current financial liabilities 81.43 81.43 81.43
Note 19.5: Market risk:

Market risk is the risk of loss of future camings, fair value or future cash flows that may result from a change in the price of a financial instrument . The value of a
financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, commodity prices, equily prices and other market
changes that effect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including deposits, foreign currency
receivables, payables and borrowings

Note 19.6: Interest rate risk:

Interest rate visk is measured by using the cashflow sensidviiy for change in variable interest rates. Any movement in the market interest rates could have an impact
on the Company's cash flows as well as custs. In order to manage the Company’s position with regard to interest rate risk, it adopts a policy of ensuring an optimal
mix of its irterest rate risk exposute. The Company’'s exposure to the tisk of changes in market intercst rates related primarily to the Company's borrowing with
variable intecest rates.

Exposure to interest rate risk

The interest rate profile of the Group's interest-bearing financial instruments as reported to management is as follows.
Particulars . : ‘i Interest rate exposure as at

o . 31-Dec-24

31-Dec-23

Fixed rate instruments
Financial assets - -

Financial habilities (130.53) (153.78)
Variable rate instruments

Financial assets - -
Financial liabilities (51.00) (72.73)

Interest rate Sensitivity:
Impact on net interest expense for the year on 1% change in interest rate: A reasonably possible change of 1% in interest rates at the reporting date would have
increased / (decreased) profit and loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency exchange rates,

. Dec-24 Dec-23
Particulars
Increase Decrease Increase | Decrease
Impact on profit and loss
Variable-rate instruments (0.51) 0.51 (0.73) 0.73
Interest rate swaps - - - -
‘Total Impact (0.51) 0.51 {0.73) 0.73
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Notes forming part of the Financial Statements (continued)

All amounts are in Indian Rupees Millions, except where otherwise stated

Note 20: Related Party Disclosures

a) . Names of related parties and description of relationship

Si. No Relationship

Name

(a) |List of related parties where control exists
(1) }Holding Company

Rain Holding Limited[RHL] (w.e.f 13th November 2024)
Rain Industries Limited[RIL] (until 13th November 2024)

(ii) |Entitics Under Common Control

00O Ruetgers Severtar (000 Severtar)

. Rain Carbon Gmbh (RCG)




00O Rain Carbon
Notes forming part of the Financial Statements (continued)
All amounts are in Indian Rupees Millions, except where otherwise stated

b) Transactions with related parties for the year ended December 31, 2024

Nature of Transaction Related Parties
2024 2023
Rental Income from Lease
- 000 RUTGERS Severtar 84.46 93.35
Interest Expenses
-Rain Holding Limited 13.64 6.73
- Rain Carbon GmbH - 7.98
- 000 RUTGERS Severtar - 12.87 10.70
Dividend Paid
Rain Industries Limited - 16.13
Loans Repaid
- 000 RUTGERS Severtar 12.40 29.73
- Rain Carbon GmbH - 155.67
Loans taken
- Rain Holding Limited - 155.67
- 000 RUTGERS Severtar - -
¢) The Company has the following dues from / to related parties:
Loans Payable
Razin Holding Limited 130.53 72.73
- Rain Carbon GmbH - -
- 000 RUTGERS Severtar 51.00 9.1%
Interest Payable
Rain Holding Limited 78.33 3.22
- Rain Carbon GmbH - -
- 000 RUTGERS Severtar 3.02 153.78
Trade Receviables
- 000 RUTGERS Severtar 7.58 -




Note 21 : Earnings per Share (CPS)

Particulars For the year ended For the year en ded
December 31, 2024 December 31,2 023

a. Profit for the year 10.22 25 45

b. Weighted average number of equity shares outstanding during the

year (Nos.) l 1

Farnings per Share

c. Basic and Diluted - [a}/[b] (Millions Rs.) 10.22 25 45

Note 22: Additional Regulatory Information
(1) The title deeds of immovabic properties are held in the name of the Company
-+ (i) The Company has not revalued its Property, plant and equipment and intangible assets during the year. -

(iii) The Company does not have any charges o satisfaction which is yet to be registered with ROC beyond the
statutory period.

(iv) During the year there are no loans or advances in the nature of loans that are granted to promoters, directors,
KMPs and the related parties (as defined under Cempanies Act, 20 13), either severally or jointly with any other
person that are repayable on demand.

(v) Therce are no proceedings initiated or pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (43 of 1988) and rules made thereunder.

(vi) The Company has complicd with the number of layers preseribed under clause (87) of section 2 of the Act read
with the Companies (Restriction on number of Layers) Rules, 2017.

(vit) The Company has not advanced or foaned or invested funds, to any other person(s) or entity(ies), including
foreign entities (Infermediaries) with tie understanding that the Intermediary shall:

a) directly or indirectiy lend ot invest in other persons or entities identified in any manner whatsoever by or on
behalf ol the company (Ultimate Beneficiaries) or

b) provide any guarantee, security or the iike to or on behalf of the Ultimate Beneficiaries.

(viii) The Company have not received any fund, from any person(s) or entity(ies), including foreign entities
(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

a) directly or indircctly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the funding party (Ultimate Beneficiaries) or

b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(ix) The Company does not have any undisclosed income in terms of any transaction which is not recorded in the
books of accounts that has been surrendered or disclosed as income in the tax assessment.

(x) During the year, the Company has not entered into any transactions with companies struck off under section 248
of the Companies Act, 2013 or Section 560 of Companies Act, 1956.
(xi) The Company docs not trade in crypto currency or virtual currency.
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S5.K. BATLIBOI & ASSOCIATES LLP 18th Floot, “NORTH LoBEY"
Fogerhon 2206 dSE

Tel : +51 40 6141 6000
Independent Auditor’s Report
To the Members of Rain Cements Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Rain Cements Limited (“the Company™), which
comprise the Balance Sheet as at December 31 2024, the Statement of Profit and Loss, including the statement
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and notes to the financial statements, including a summary of material accounting policies and other
explanatory information (hereinafier referred 1o as the “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act™) in the
manner 50 required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at December 31, 2024, its loss including other comprehensive
loss, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143{10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accardance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India (“ICAD™) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We belicve that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the other information. The other information comprises
the information included in the Board Report but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is fo read the other information and,
in doing so, consider whether such other information is materially inconsistent with the financial statements, or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard,

5.R. Batlibol & Associates LLP g Limited Liablity Partnership with LLP identity Mo. A28 47295
Regd. Cffice ; 22, Camac Stieet, Bioch ‘B, 3rd Fleor, Holkata-T00 016
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Chartered Accauntanis

Responsibilities of Management and Those charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended,. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Aaditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggrepate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= [dentify and assess the risks of material misstatement of the tinancial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatemment resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsibie
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion, Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern,

@ CHARTERED
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Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
reguirements regarding independence, and to communicate with them all retationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, refated safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Reporty Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 17
a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(@

(b)

()

(d)

(e

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinior, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in the paragraph 2(i)(vi)
below on reporting under Rule 11{g);

The Balance Sheet, the Statement of Profit and Loss ineluding the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

[n our opinion, the aforesald financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2013, as
amended,;

On the basis of the written representations received from the directors as on December 31, 2024, taken
on record by the Board of Directors, none of the directors is disqualified as on December 31, 2024,
from being appointed as a director in terms of Section 164 (2) of the Act;

The modification relating to the maintenance of accounts and other matiers connected therewith are as
stated in paragraph (b) above.

With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in “Annexure
27 to this report;

In our opinion, the managerial remuneration for the year ended December 31, 2024, has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read with
Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:
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ii.

iv.

vi.

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer note 34 to the financial statements;

The Company did not have any long-term contracts including derivative contracts for which there
were any material foresecable losses;

There were no amounts which were reguired to be transferred to the Investor Education and
Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested {either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries’)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any persons or entities, including foreign entities (“*Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (a) and (b) contain any material misstatement.

The interim dividend declared and paid by the Company during the year and untii the date of this
audit report is in accordance with section 123 of the Act.

Based on our examination which included test checks, the Company has used accounting software
for maintaining its books of account which has a feature of recording audit trail {edit log) facility
and the same has operated throughout the year for all relevant transactions recorded in the software
except that, audit trail feature is not enabled for direct changes to data when using certain access
rights, as described in note 45 to the financial statements. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with in respect of other
accounting software.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

1 \\‘V/ .

er?

per Harish Khemnani

Partner

Membership Number: 218576

UDIN: 25218576BMIEMR9751
Place of Signature; Hyderabad
Date: February 18, 2025
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Annexure ‘1’- Referred to in paragraph under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date.

Re: Rain Cements Limited (“the Company™)

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we state

that:

@® (a

(&)

©

(d)

(e)

i) (@

(b)

(it) (a)

(A) The Company has maintained proper records showing full particulars, including

(B)

quantitative details and situation of Property, Plant and Equipments.
The Company has maintained proper records showing full particulars of intangible assets.

All Property, Plant and Equipments were physicaliy verified by the management during
the year in accordance with a planned programme of verifying them once in three years
which is reasonable having regard to the size of the Company and the nature of its assets.

The title deeds of immovable properties (other than properties where the Company is the
lessee, and the lease agreements are duly executed in favour of the lessee} are held in the
name of the Company.

The Company has not revalued its Property, Plant and Equipments (including Right of
use assets) or intangible assets during the year ended December 31, 2024,

There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

Physical verification of inventory has been conducted at reasonable intervals during the
year by the management. In our opinion, the coverage and procedure of such verification
by the management is appropriate. There were no discrepancies of 10% or more noticed,
in the aggregate for each class of inventory.

As disclosed in note 20(a) to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks during the year
on the basis of security of current assets of the Company. Based on the records examined
by us in the normal course of audit of the financial statements, the quarterly
returns/statements filed by the Company with such banks are in agreement with the
andited/unaudited books of accounts of the Company. The Company do not have
sanctioned working capital limits in excess of Rs. five crores in aggregate from financial
institutions during the year on the basis of security of current assets of the Company.

During the year, the Company has provided loans, advances in the nature of loans, stood

guarantee and provided security to companies or firms as follows:
Particulars Loans

Aggregate amount granted during the year.

- Subsidiary Company INR 100 miilion
Balance outstanding as at balance sheet date in
respect of above cases.

- Subsidiary Company Nil
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(b)
()
(d)
(e)
(0

(iv)

)

(vi)

(vi) (@)

During the year, the Company has not provided loans, advances in the nature of loans,
stood guarantee and provided security to Limited Liability Partnerships or any other
parties.

During the year, the investments made, guarantees provided, security given and the terms
and conditions of the grant of all loans and advances in the nature of loans, investments
and guarantees to companies are not prejudicial to the Company's interest.

The Company has not provided loans, advances in the nature of loans, stood guarantee
and provided security to Limited Liability Partnerships or any other parties.

The Company has granted loans and / or advance in the nature of loans during the year to
companies where the schedule of repayment of principal and payment of interest has been
stipulated and the repayment or receipts are reguiar,

The Company has nat provided loans, advances in the nature of loans, stood guarantee
and provided security to Limited Liability Partnerships or any other parties.

There are no amounts of loans and advances in the nature of loans granted to companies,
firms, limited liability parinerships or any other parties which are overdue for more than
ninety days.

There were no loans or advance in the nature of loan granted to companies, firms, Limited
Liability Partnerships, or any other parties which had fallen due during the year.

The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment to
companies, firms, Limited Liability Partnerships, or any other parties. Accordingly, the
requirement to report on clause 3(iii}(f) of the Order is not applicable to the Company.

Loans, investiments, guarantees and security in respect of which provisions of sections
185 and 186 of the Companies Act, 2013 are applicable have been complied with by the
Company.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the manufacture of Cement, and are
of the opinion that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, duty of customs and other statutory dues applicable to it. The provisions for
sales-tax, service tax, duty of excise, value added tax and cess are not applicable to the
Company. According to the information and explanations given to us and based on audit
procedures performed by us, no undisputed amounts payable in respect of these statutory
dues were outstanding, at the year end, for a period of more than six months from the date
they became payable.
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(b) The dues of goods and services tax, income-tax, sales-tax, service tax, duty of custom,
duty of excise, and other statutory dues have not been deposited on account of any dispute,

are as follows:

Name of Statue Natare of Amount Period to Forum where
Dues (In INR which the dispute is
millions) amount pending
refates
Income Tax Act, Income tax 3.10 | AY 2007-08 Income Tax
1961 and interest 2.18 | AY 2008-09 Appellate Tribunal
113.99 { AY 2009-10 Commissioner of
{67.01) Income Tax
{Appeals)
18.26 | AY 2011-12 Honorable High
148.93 1 AY 2012-13 Court of
Telangana
3172 1 AY 2017-18 Commissioner of
Income Tax
(Appeals)
373.29% | AY 2018-19 Honorabie High
Court of
Telangana
Penalty 1.60 | AY 2020-21 Commissioner of
Income Tax
{Appeals)
Income tax 1.89 | AY 2023-24 Pending before
and interest CPC(rectification)
Andhra Pradesh Sales Tax 8.15 | 1991-92 Honorable High
General Sales 1992-93 Court of Andhra
Tax Act, 1957 Pradesh
Central Sales Tax | Penalty 7.84 | 2018-19
Act, 1956 (1.96)
Central Excise Excise duty 4.65 | Oct-Nov'2012 | Customs, Excise
Act and Penalty and Service Tax
Appellate Tribunal
Central Excise Excise duty 7542 | Aug’td - Customs, Excise
Act and Penalty (75.32)" | Nov’16 and Service Tax
Appellate Tribunal
Telangana Tax on | Entry Tax 14.45 | 2012-13 Honorable High
Entry of Goods (3.61) | 2015-16 Court of
into local areas 2016-17 Telangana
act, 2001 2017-18
Telangana Tax on | Entry Tax 2.54 ;1 2013-14 Sales Tax Tribunal
Entry of Goods (1.27) | 2014-15
into local areas
act, 2001
Telangana Tax on | Entry Tax 6.84 | 2008-09 Honorable High
Entry of Motor Court of
Vehicle into Telangana
Local Areas Act,
1996
Goods and Goods and 4199 | 2018-19 Tribunal
Services Tax, Services Tax (2.35)
2017
Goods and Goods and 7.45 1 2017-18 Commissioner
Services Tax, Services Tax (0.64) ; 2018-19 (Appeals)
2017 2019-20
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- Interest will be levied separately, as applicable.

- Amount in parenthesis represents payment under protest.

*  Vide its order dated Qctober 05, 2021, the Honorable High Court for the State
of Telangana has granted an interim stay with respect to further proceedings,
including any recovery, pursuant to the assessinent order passed for AY 2018-
19

~ Represents amounts adjusted against the refund due for AY 2013-14 - October
2017

# Amount represents Cenvat credit on clean energy cess reversed.

{viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in
the books of account, in the tax assessments under the Income Tax Act, 1961 as income
during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is
not applicable to the Company.

{ix) (a) The Company has not defaulted in repayment of loans or borrowings or in the payment of
interest thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution
or governiment or any government authority.

(c) The Company did not have any term loans outstanding during the year hence, the
requirement to report on clause {ix)(c) of the Order is not applicable to the Company.

(d) On an overall examination of the financial statements of the Company, no funds raised on
short-term basis have been used for long-term purposes by the Company.

{e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiary. The company does not have any joint venture or associate.

(H) The Company has not raised loans during the year on the pledge of securities held in its
subsidiary. Hence, the requirement to report on clause 3(ix){f} of the Order is not
applicable to the Company.

(x) (1) The Company has not raised any money during the year by way of public offer (including
debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

{b) The Company has not made any preferential atlotment or private placement of shares
ffully or partially or optionally convertible debentures during the year under audit and
hence the requirement to report on clause 3(x)(b) of the Order is not applicable to the

Company.
{xiy (a) No fraud by the Company or no fraud on the Company has been noticed or reported during
the year.
(b) During the year, no report under sub-section (12) of section 143 of the Companies Act,

2013 has been filed by secretarial auditor or by us in Form ADT — 4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.
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(xii) The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013,
Therefore, the requirement to report on clause 3(xii) of the Order is not applicable to the
Company.

(xiii) Transactions with the related parties are in compliance with sections 188 of Companies

Act, 2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards. The provisions of section
177 are not applicable to the Company and accordingly the requirements to report under
clause 3(xiii) of the Order insofar as it relates to section 177 of the Act is not applicable
to the Company.

(xiv) (a) The Company has an internal audit system commensurate with the size and nature of its
business.
(b The internal audit reports of the Company issued till the date of the audit report, for the

period under audit have been considered by us.

(xv) The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order
is not applicable to the Company.

{(xvi) (a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are
not applicable to the Company. Accordingly, the requirement to report on clause (xvi)a)
of the Order is not applicable to the Company.

{b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities,
Accordingly, the requirement to report on clause 3(xvi)(b) of the Order is not applicable
to the Company.

(c) The Comparny is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the
Order is not applicable to the Company.

{d) There is no Core Investment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi)d) of the Order is not applicable to the Company.

(xvii) The Company has not incurred cash losses in the current and immediately preceding
financial year.

{xviii) There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios disclosed in note 43 (xiii) to the financial statements,
ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.
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(xx) {a) In respect of other than ongoing projects, there are no unspent amounts that are required
to be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter
has been disclosed in note 37 to the financial statements.

(9] There are no unspent amounts is respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub-section (6) of section
135 of the companies Act. This matter has been disclosed in note 37 to the financial
statements.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

o
per Harish Khemnani
Partner
Membership Number: 218576
UDIN: 25218576BMIEMR9751
Place of Signature: Hyderabad
Date: February 18, 2025




- ER Batiisor & AssOCIATES LLEP

Chartered Accouniants

Annexure 2 to the Independent Auditor’s Report of even date on the financial statements of Rain
Cements Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of Rain Cements Limited
(“the Company™) as of December 31, 2024, in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Infernal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (“Guidance Note™) issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both issued by ICAIL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to these financial statements was established and maintained and if
such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to these financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls with reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial controls with reference to financial statements inciudes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could
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Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
controls with reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has maintained, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at December 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

o

per Harish Khemnani

Partner

Membership Number: 218576
UDIN: 25218576BMIEMR9751
Place of Signature: Hyderabad
Date: February 18, 2025




Rain Cements Limited
Balance Sheet as at Pecember 31, 2014
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

. Asal Asat
Particulars Note December 31, 2024 December 31, 1023
ASSETS -
1. Neon-current assets
{a) Property, pant and equipment 3 3,836.22 4,157.15
(b) Capitaf work-in-progress 3 £83 97 189.03
(¢) Right-of-use assets 4 4E13 5296
(d) Intangible assets 5 0.15 041
{e) Financial assets
(2) Investments 6 82276 422,47
(s} Loans 7 - 500.00
(if} Other pon-current financizl asscts ey 24143 24298
() Non-current tax assets {ncl} 3 3339 27668
() Other non-current assels 9 $2.53 343.13
Total Non-current assets 5,501.58 6,184.81
2, Current assets
() lnvenlories 0 1,21827 1,372.65
(b) Financial assets
(i) Trade teceivables il 496.66 23334
(it} Cash and cash equivalents i2 386.85 422.0%
(tii) Bank balances other than cash and cash equivalents 82 3,697.27 3,354.91
(iv) Loans i3 0.39 0.29
(v) Other cuttent financial assets 4 132.23 16118
{¢) Other current assets 15 76.82 281.17
Total Current assets 6,008,49 5,825.55
TOTAL ASSETS 11,510.07 11,010.36
EQUITY AND LIABILITIES
1. Equity
(2) Equity share capital 15 298.05 298.05
(b) Other equity 17 7,967,712 8,353.89
Total Equity 8,205,77 8,651.94
2. Liabilities
Non-current linbilities
{a) Financial liabilities
(i) Borrowings 13(a) - 20.98
(i) Ecase liability 18(b} 4.77 26,84
(&) Provisions 1% 23030 216.48
(¢} Deferred 1ax Habilities (net} 25 135.31 283.65
Total Non-current liabilities 33038 647,95
Current liabilities
(a} Financial liabilities
(i) Borrowings 20(ay 79.75 £01.53
(ii) Lease liability 18(b) 14.15 13.04
{iii} Trade payables 21
(A) total outstanding dues of miceo enterprises and small enterprises 21.95 29.48
. . . . . 646.86 597.72
(B) total outstanding dues of crediters other than micro enterprises and smatl enterprises.
(iv) Oler financial fialiilitizs n 1,400.00 1,099.33
(b} Provisions 23 66.36 34.65
{cy Other current Fabilities 24 30312 453.78
(d) Cuwrrent tax liabilities (net) 20 351,72 400.94
Tatal Current liabilities 392392 2,750,47
TOTAL LEABILITIES 3,304.30 3,358.42
TOTAL EQUITY AND LEABILITIES 11,510.07 12,019.36
Corporate information 1
Material gccounting policies 2

The accampanying notes form anx integral part of the financial statements

As per our report of even date attached

For 5.R. Batfiboi & Associates LLP

Chartered Accounlants

ICAI Firm registration number: 10E049W/E300004

s

per Harish Khemnank
Parmer
Membership number: 258576

Place : Hyderabad
Date : February 8, 2025

For and on bekalf of the Beard of Directors of

Rain Cements Limited

IN:U23209TGI9YIPL.CO3 1631

N, Sujith Kumar Reddy
Manaping Directos
DIN: 00022353

Place: Hyderabad
Date : February 18, 2025

[

G.ANVS R Kumar
Chief Financial Officer
M.No.204139

Place: Hyderabad
Bate ; February 18, 2025

Venkata Pranay Reddy Nellore
Executive Director
DIN: 1004G953

Place: Hyderabad
Drate : February 18, 2025

N

S. Nagaraju Reddy
Cotapany Scoretary
M.No.AG5168

Place; Hyderabad
Date : February 18, 2025



Rain Cements Limited
Statement of Profit and Loss for the year ended December 31, 2024
Al amounts are in Indian Rupees Mitlions, except share data and where otherwise stated

For the year ended

For the year ended

Particul Note
artiewiars o December 31, 2024 December 31,2023
income
Revenue from operations 6 12,312.42 15,234.34
(ther income 27 41246 271731
Total income 12.724.88 15.511.63
Expenses
Cost of materials consumed 28 1,858.32 1,953.80
Changes in inventories of finished goods and work-in-progress 29 60.65 136.91
Employee benefits expense 30 554.04 526.90
Finance costs 3l 20.56 2335
Depreciation and amaortisation expense 3(a) 569.57 576.13
Other expenses 32 10,189.26 11,595.22
Total expenses 13,252.43 14,812.31
{Loss) Profit before tax (527.55) 699.34
Tax expense 33
Current tax ) 20.29 163.65
Tax relating to earlier years (1247} .
Deferred Tax charge/ (credit} (146,20} 51.55
(138.38) 215.20
(L.oss)/ Profit for the year (389.17) 484.14
Other Comprehensive loss
(i) Itern that will not be reclassified te profit or toss
(a2} Remeasurement of defincd benefit plans (8.47) (8.58)
() Income tax relating to remeasurement of defined benefit plans 213 2.24
Total other comprehensive foss for the year {a+h) {6.34) (6.64)
Total comprehensive tncome/ (loss) for the year (395.51) 477.50
Earnings per share (Face valuc of INR 10/- each)
Basic and Diluted 16 (13.06) 16.24

Corporate information
Material accounting policies 2
The accompanying notes form an integral part of the financial statements

As per our report of even date attached

For S.R. Batliboi & Associates LLP

Chartered Accountants

ICAI Firm registration number: 101049W/E300004

W
per Harish Khemnani
Partner
Membership number: 218576

Place : Hyderabad
Date : February 8, 2025

For and cn behalf of the Board of Directors of
Rain Cements Limited
CIN:U23209TG1999PEC031631

N. Sujith Kumar Reddy Venkats Pranav Reddy Neliore
Managing Director Executive Director

DIN: 00022383 N 10040953
Place: Hyderabad Place: Hyderabad

Date : FCT‘TW 18, 2025 Date : February 18, 2025
e 2 s f'i 1
q )/ g “F‘“ AN g
G‘I{/V.S.R.R.Kumar 8, Nagaraju Redd{/j
Chicf Financial Qfficer Company Seerctary
M.No.204139 M.No.A65168

Place: Hyderabad
Date : February 18, 2025

Place: Hyderabad
Pate : February §8, 2025



Rain Cements Limited

Siatement of changes in equity for the year ended December 31, 2024
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

A. Equity Share Capital

Balance at the

Changes in equity

Balance af the end

Particulars - share capital during
beginning of the year the year of the year
Balance as at December 31, 2024 298.05 - 298.05
Balance as at December 31, 2023 268.05 - 298.05
B. Other Equity
Other equity
Reserves and surplas
Particulars Total
Sccuritics premiam | General reserve Retained carnings
Balance as at January 01,2023 424.33 612,48 6,917.08 7,953.89
Profit for the year - - 484 .14 484.14
Other comprehensive (loss)income (net of tax) - - (6.64) {6.64)
Total comprehensive income for the year - - 477.50 477.50
Dividends distributed - - {77.49) (77.49)
Balance as at December 31, 2023 424.33 612.48 7,317.0% 8.353.90
(Loss)/Profit for the year - - (38917 (389.1H
Other comprehensive (loss)/income (net of tax) - - (6.34) {6.34)
Total comprehensive (foss)/income for the year - - (395.51) {395.51)
Dividends distributed - - (50.67) (50.67)
Balance as at December 31, 2024 424.33 612.48 6,87091 7.907.72
Refer note no. 17 for nature and purpose of reserves
Corporate information 1
Material accounting policies 2

The accompanving notes form an integral pavt of the financial statements

As per our report of even date attached

For S.10. Batliboi & Associates LLP

Charlered Accountants

1CAF Firm registration number: 101049W/E300004

W

Yo

per Harish Khemnani
Partner
Membership number: 218576

Place : Hyderabad
Date : February 18, 2025

For and on behalfl of the Board of Directors of

Rain Cements Limited
CIN: U23209TG1999P1

LCO31631

N.Bujith Kumar Reddy

Managing Director
DIN: 00022383

Place: Hyderabad

Date ; February 18, 2025

i

G.N.V.S.R.R.Kumar
Chief Financial Officer
MNo.204139

Place: Hyderabad

Venkata Pranav Reddy Nellore

Executive Director
DIN: 10040953

Place: Hyderabad
Date : February 18, 2025

Date : February 18, 2025

S. Nagaraju Reddy
Campany Secretary
M.No.A65168

Place: Hyderabad
Date : February 18, 2025




Rain Cements Lissited
Siatemend of Cash Flows for the year euded December 34, 2024
Al amowsuts are in Indian Rupees Millions, except share data and where otherwise stated

For the yeor ended

For the year ended

Particubars December 31, 2024 Decenxber 35, 2023
A. Cash flow From aperating activities
{Loss)/profit before tax {327.55) 69934
Adjustmens for:
Diepreciation and amonisalion expense 569,57 57613
Lass on sale of propeny, plant and equipment nis N
Investment wnitten ol - 0.0l
Proviston for impairment on investment - 1600
Intarest and other bosrawing cosls 264 IENL
Unwinding of mines restoration cost 10,92 10.26
Inierest income {1B4.53) (234, 79y
Liabilities / provisions no langer required wistten back - (5.08)
Frovision for impairment of reczivablesfhad debts written off 5.47 002
21123
Operating (loss)/profit before working capital changes {316.32)
Adjustereats for changes in working capidal:
{Increase)decrease in inventancs 154.38 477.56
{Increase)/decrease in trade receivables {268.79) 5485
{IncreaseYdecrease m curcent Loans {0.10) .18
{increase)/decrease in other aysets 203.96 22193
[ncreased{decrease) in trade payables 4051 21.58
Increasef{decrease) in other current liabifities {150.66) 101.08
Increasef{decreass) in other current financial liabilities 33142 (73.88)
(increase)/decrease in Provisions 2553 385
336.23 806,90
Chnsh generated from operations 19,93 188190
Encome 1axes paid, net 62,21} (269.21)
Net cash penerated from operating sctivities (A) (42.28) 1,621.69
B. Cash flow from investing activities
Purchase of property, plant and equip {including movement w Capital work in progress, capital advances and {305.36) {437.54)
cepital creditons)
Refund of capital advances 30000 -
Praceeds fron sale of propenty, plant and equipraent 2570 071
Placement of fixed bank deposits (having oriminal maturity of more than three months) {1.915.74) {3,465.15)
Redemption of fixed bank deposits {having original maturity of more than theee mamhs) 4,57.37 20171
Investment in Subsidiary (400.2%) -
Conversion/ Redemption of inter corporale deposits i 1,169.28
Loan borrowed by halding company - {500.00)
Eoan repaid by holding company 50090 -
Eoan to subsihary compity {100.00)
Eoan repaid by subsidiary campany 190.00 -
Enterest re¢eived 4340 174,85
190,83 {1,040.13)
Nt cash generated/ (used in) investing activities (B) 190,88 {1,040_3)
. Casl: flow from financing retivities
Repayment of non-currenl borrowings 111 .78
Sales tax defesnyent paid {102.78} (160.54)
Leage rentals patd (10.9¢) (9.39)
Interest on lease renials paid (2.61) (3.35)
Inlerest and other borrowing cosls paid {17.55) {20.60}
Dividend paid {50.67) {717.4%
£183.84) {(210.2%)
Net cash wsed in finarcing activities (C} . {183.54) {210.29)
Net (deerease)! increase in cash and eash equivalents (A+B+() (35.24) 371.25
Cash and cash equivalents at the beginning of the year 422.00 50,84
Cash and cash equivalents at the end of the year frefer nale 12) 336 8% $22.09
Notes:
1} The sbove cash Row statement has been prepared under the 'Tndirect Method' as set out in the Indias Accounting Standard - 7 Statement of Cash Fiows',
2} Reconeitiation of Cash and Cash equivalents with the Balance Sheet
Asal Asat
December 3, 2024 December 31, 2023
Cash on hand G.08 0,12
Balances with banks:
- in current accounts 1232 §8.17
- in depasit accounts (wath ongmal matunity of T month or less) 314.43 363.60
386.85 422.09

Refor note 18¢a) and {8(b) for the movement m financral liabilities aniting from financing activities

The accompanying notes form aw integral part of the financinl statersents

As per our report of even date attached

For S.R. Balibei & Asseciates LLP

Chartered Accountanls

TCAT Firm repistration pumber 101042W/EI06004

Rain Cements Limited
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Date : February 18, 2025

Managing Director
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3
.‘N‘.V.S.R.R.Knmar
Chief Financial Officer
M No 204139

Place: Hyderabad

Irate - February 18, 2013
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Venkata Pranav Reddy Nellore
Executive Direclor

DIN: 10040953

Place: Hyderabad

Date : February 18, 2025

5. Nagaraje Reddy /
Company Secratary
M.No. 465168
Place: Hyderabad
Date : February 18, 2025



Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024

Note 1:

Note 2:
a}
4

{ii}

(i)

(iv)

Corporate Information

Rain Cements Limited (‘the Company’) was origially incorporated on May 04, 199% and is domicifed in India. The Company is engaged in
the business of manufacture and sale of cement. Company’s production facilities are focatcd at Suryapet district in the State of Telangana and
Nandyala district in the State of Andhra Pradesh.

Rain Cements Limited is a wholly owned Subsidiary of Rain Industries Limited.
Material Accounting Policies
Basis of preparation of financial séatements

Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies
{Indian Accounting Standards) Rules, 2015 as amended from time to time, notified under Section 133 of Companies Act, 2013, (the ‘Act’)
and other refevant provisions of the Act,

The financial statements have been prepared on a going concem basis. Relevant Ind AS cffective as en the Company's annual reporting date
December 31, 2024 have been applied. The accounting policies are applied consistently to all the periods presented in the financial statements.

The financial statements were authorised for issue by the Company's Board of Directors on February 18, 20235,

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functionat currency. All amounts have been
rounded-off to the nearest millions with 2 decimals, unjess otherwise indicated.

Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following assels and labilities which have been
measured at fair value:

Ttems Measarcment basis

Derivative financial instruments Fair value
Certain financial assets and liabilities {refer [Fair value
accounting pokicy regarding financiai instruments)

Net defined benefit asset/liabitity Fair value of plan assets fess present value of
defined benefit plan obligation

[nventories Lower of cost or net realisable value

Borrowings Amortised cost using effective interest rate method

Provision for site restoration Fair valuc

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that afTect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Accounting estimates could change from period to period. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis and appropriate changes are
made as management becomes aware of changes in circumstances surrounding the estimates. Revisions to accounting estimates are reflected in
the period in which such changes are made and if material, their effects are disclosed in the financial statements,

Assumptions and estimation uncertaintics

Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the most significant
effect to the carrying amounts of assets and liabilities within the next financial year, are included in the following notes:

a) measurement of defined benefit obligations: key aciuarial assumptions (Refer note 38)

b) recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of
resources {Refor note 34)

¢y useful life of property, plant and equipment and intangible assets (Refer note 2 () and ()

d) impairment of financial assets and non-financial assets (Refer note 42}

e) recognition of deferred tax assets: availability of future taxable profit against which tax losses carried forward can be used

f) site restoration provision {Refer note 19)

g} provision for inventories (refer note 10)




Rain Cements Limited
“.i MNotes to the Financial Statements for she year ended December 31, 2024

Note 2t

a}
(v}

{vi)

)]

Material accounting policies (continued)
Basis of preparation of financial statements (continued)

Current and non current classification
The Company has identified [2 mosnths as its operating cycle for the classification of assets and liabilitics inlo current and non-current.
Current assels and liabilities include the current portion of non-current financial assets and liabilities.

Measurement of Fair values:
Accounting policies and disclosures require measurement of fair value for both financial and non-financial assets. Fair value is the price that
would be received to sell an asset or paid to transfer a Hability in an orderly transaction between market participants at the measurement date.

This note summarises accounting policy for fair value. Other fair value rebated disclosures are given in Note 41,
- Disclosures for valuation methoeds, significant estimates, and assumptions

- Quantitative disclosures of fair value measurement hierarchy

- Financial instruments {including those carried at amortised cost}

Financial instruments
Financiat Assets:
Iaitizl recognition and measurement

All financial assets are recognised initialy at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular way irades) are recognised on the trade date,
i.e., the date that the Company commits to purchase or sell the asset. Trade receivables that do not contain a significant financing component
or for which the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115,

All financial assets not classified as measured at amortised cost or Fair Value through Other Comprehensive Income (FVOCI) as described
above are measured at Fair value through Profit and Loss (FVTPL). This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOC] or
at FVTPL if doing so climinates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.

Subsequent measurement and gains and fosses

Financial assets at FYTPL: These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognised in profit or loss.

Financial assets at amorfised cost : These assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost is reduced by impainnent losses. Interest income, foreign exchange gains and losses and irapairment are recognised in profit or
loss. Any gain or loss on derecognition is recognised in profit or loss.

Debt investments at FYOCI : These assets are subsequently measured at fair value. Interest income under the effective interest method,
foreign exchange gains and losses and impairment are recognised in profit or loss, Other net gains and losses are recognised in OCI On
derccognition, gains and losses accumulated in QCI are reclassified to profit or loss.

Equity investments at FVOCI : These assets are subsequently measured at fair value, Dividends are recognised as income in profit or loss
unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses ase recognised in OCI and are
rot reclassified to profit or foss.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of 2 Company of similar financial assets) is primarily derecognised
(i.c,, removed from the Company’s balance sheet) when:

1) The rights to receive cash flows from the asset have expired, or

ii) The Company has transferred its rights to recetve cash flows from the assel or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transfemred substantially all the
risks and rewards of the asset, or {b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

Firancial liabilities:

Initial recognition and measurcment

Financial liabilities are classified, at initial recognition, as financial labitities at fair value through profit or loss, loans and borrowings,
payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of divectly atiributable
transaction costs. The Company’s financial Habilities include trade and other payables, foans and borrowings including bank overdrafis.




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024

Note 2:

()

()

{d}

()

Material accounting policies (continued)
Financial instruments (confinned)

Subsequent measurement

Financial fiabilitics are subsequently measured at amortised cost using the Effective Interest Rate method. Financial liabilities carried at fair
value through profit or loss are measured at fair value with all changes in fair value recognised in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same fender on substantially different terms, or the terms of an existing Hability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective curying amounts is recognised in the statement of profil and loss.

Offsetting:

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends either to settfe them on a ret basis or realise the asset and settle
the Hability simultancously.

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has generally
concluded that it is the principal in s revenue arrangements, because it typically controls the goods or services before transferring them to the
customer.

Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the customer. The revenue is
measured on the basis of the consideration defined in the contract with a customer, including variable consideration, such as discounts,
volume rebates, or other contractual reductions.

Variable consideration includes incentives, volume rebates, discounts and liquidated damages ete. It is estimated at contract inception
considering the terms of various schemes with customers and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the varisble consideration is subsequently
resolved. [t is reassessed at end of each reporting period.

Other Income
Interest income or expense is recognised on time proportion method.

Property, plant and equipment
Property, plant and equipment are stated at cost/deemed cost less accumulated depreciation and impairment loss, if any.

i significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant, and equipment. Any gain or loss on disposal of an itcm of property, plant and equipment is recognised in
profit or foss.

Depreciation for property, plant and equipment are provided at the rates specified in the Schedule If to the Companies Act, 2013. Wherever
the useful kfe of property, plant and equipment is not in line with Schedule 11 to the Act, depreciation is provided over the wseful life which is
based on the technical evaluation and assessment. The Company believes that the useful lives adopted by it, best represents the period over
which an asset is expected to be available for use. Accordingly, for these assets, the useful lives estimated by the Company are different from
those prescribed in the Schedule. The Company uses lease period for calculating depreciation for buildings taken on lease.

Depreciation is calculated on a pro-rata basis from the date of insiallation till the date the assets are sold or disposed.

Gains ard losses on disposal of tangible properiy, plant and equipment are determined as the difference between net sales proceeds and the
carrying amount and are presented in the Statement of Profit and Loss.




Rain Cemenis Limited
Notes to the Financial Statements for the year ended December 31, 2024

Note 2; Material accounting polieics {(continucd)

(e)

ity

Property, plant and equipment (continued)

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful Jives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment
as a replacement if the recognition crileria are satisfied. Al other repair and maintenance costs are recognised in profit or loss as incurred.

The residual values, useful lves, and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

Asset Description Useful Life
Frechold Mining land 125 yeass
Buildings 3 to 77 years
Plant & Machinery 210 25 years
Furniture & Fixtures 8 to 10 years
Vehicles S5to 11 years
Office Equipment's 3 to 3 years

Cost of assets not ready for intended use, as on the balance sheel date, is shown as capital work-in-progress.
Frechotld land is not depreciated.

Depreciation is calculated on a pro-rata basis from the date of installation till the date the assets are sobd or disposed.
The cost of land used for mining is amortised over the estimated period of mining rights granted and leasehold tand is amortised over the lease
period.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major overhaul is performed, its cost is recognised in the carrying amount of the plant and equipment
as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in consolidated statement of
profit and loss as incurred.

The residual vatues, useful lives, and methods of depreciation of properly, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

Provision for site restoration

In accordance with the Company's environmental policy and applicable legal requirements, a provision for site restoration in respect of
contaminated site is recognised as and when as the site is used and related restoration or environmental obligations occur. The provision is
measured at the present value of the best estimate of the cost of restoration or agreed redemption plan.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initfal recognition, intangible assets are carried at
cost kess any accumulated amortisation and accumulated impairment fosses.

The useful lives of intangible assels are assessed as finite. Intangible assets with fintte lves are amorised over the useful economic life and
assessed for impairment whenever there is an indication that the intangible assct may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected patiern of consumption of future economic bencfits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and ase trealed as changes in accounting estimates. The amortisation expense on intangible
assets wilh finite lives is recognised in the Statement of Profit and Loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derccognised.

Asset Deseription Uscful Life

Software 3 years




Rain Cemenis Limited
otes to the Financial Statements for the year ended December 31, 2024

Naote 2:

tg)

(h)

Material aecounting policies (continued)

Inventories

Inventories are valued at lower of cost (including prime cost and other overheads incurred in bringing the inventories to their present focation
and condition) and net reatisable value. The comparison of cost and net realisable value is made on an item-by-item basis. Raw materials,
packing materials and stores and spares are valued at cost computed on moving weighted average basis, after providing for obsolescence, if
any. Raw materials, packing materials and other supplies held for use in production of inventories are rot written down below cost except in
cascs where material prices have declined, and it is estimated that the cost of the {inished products wiHl exceed their net realisable vatue.

Finished goods and work in progress are valued at lower of cost and net realisable value. Cost is determined on a weighted average basis and
comprises material, tabour, and applicabie overhead expenses, The net realisable value of materials in process is determined with reference to
the selling prices of related finished goods Stores and spares are valued at cost determined on weighted average basis. Net realisable value is
the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

Traded poods are valued at lower of cost and net reatisable value. Goods in transit are valued at cost,

Impairment of son-financial assets

The Company assesses at each reperting date, whether there is an indication that an asset may be impaired. 1{ any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset’s recoverahie amount.

For the purpose of impairment testing, asscts are grouped together into the smallest group of assets (Cash Generating Unit or CGU) that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or CGUs. The recoverable amount
of an asset or CGU is the greater of its value in use and its fair value less costs to scll. Value in use is based on the estimated fusture cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the CGU {or the asset). Impairment loss recogaised in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU {or group of CGUs) on a pro rata basis.

The Company’s corporate assets (e.g., central office building for providing support to various CGUs) do not generate independent cash
inflows. To determine impairment of a corporate asset, recoverable amount is determined for the CGUSs to which the corporate asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss in the respective financial years, if the carrying amount of the assets or
CGU exceeds its recoverable amount,

If at the balance sheet date there is an indication that il a previously assessed impairment toss no longer exists, the recoverable amount is
reassessed, and the asset is reflected at the recoverable amount subject to a maximurn of amortised historical cost as per requirement of Ind AS
36 "Impairment of Assets”,

Impairment of financisi assets

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost. At each reporting date, the
Company assesses whether financial assets carried at amortised cost are credit impaired. A financial asset is ‘credit- impaired’ when one or
more evenfs that have a detrimental impact on the estimated future cash flows of the financial asset have oceurred.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime expected credit
josses are the expected credit losses that result from all possible defaull events over the expecied life of a financial instrument. 12-month
expected credit losses are the portion of expected credit losses that result from default events that are possible within 12 months afler the
reporting date {or a shorter period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected eredit 1osses is the maximum contractnal period over which the
Company is exposed to credit risk,. When determining whether the credit risk of a financial asset has increased significantly sinee initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company's
historical experience ard informed credit assessment and including forward- looking information.

The Cormpany assumes that the credit risk on a financial asset has increased significantly if it is more than the reasonable period of time which
is usually the credit period. The Company considers a financial asset (o be in default when:

- the borrower is unlikely o pay ils credit obligations to the Company in full, without recourse by the Company to actions such as realising
security (if any is held); and - the financial asset is 180 days or more past due.

Measurement of expected eredit losses
Expected credit kosses are a probability-weighted estimate of credit losses Credit losses are measured as the present value of all cash shortfalls
(i.e., the difference hetween the cash flows due to the Company i accordance with the contract and the cash flows that the Company expects
1o receive), Presentation of allowance for expected credit losses in the balance sheet Loss allowances for financial assets measured at
amortised cost are deducted from the gross carrying amount of the assets.




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024

Note 2:

)

(k)

Material accounting policies (continued)

Forcign carrency transactions and balances

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of the transactions. Monetary assets and liabilities
denominated in [oreign currency are restated al the prevailing year end rates. The resultant gainfloss upen such restatement along with the
gain/loss on account of foreign currency transactions are accounted in the Statement of Profit and Loss. In respect of items covered by forward
exchange contracts, the premium or discount arising at the inception of such a forward exchange contract is amortised as expense or income
over the Jife of the contract. Any profit or loss arising on cancellation or renewal of such a forward contract is recognised in the Statement of
Profit and Loss.

Retirement and other employce benefits

Defined contribution pians

The Company makes specified monthly contribution towards employee provident fund to Government administered provident fund scheme,
which is a defined contribution scheme. The Company’s contribution is recogrized as an cxpense in the Statement of Profit and Loss during
the period in which the employce renders the refated service. The Company has no further obligations beyond its monthly contributions.

Defined benefit plans

For defined benefit plans, the cost of providing bencfits is determined using the Projected Unit Credit method, with actvarial valuations being
carried out at each balance sheet date. Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, and the return
on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet
with & corresponding debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified

to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
- The date of the plan amendment or certailment, and
- The date that the Company recognises related restructuring costs

Net interest is cakeulated by applying the discount rate to the net defined benefit Hability or asset. The Company recognises the following
changes in the net defined benefit obligation as an expense in the statement of profit and loss;

- Service costs comprising current service costs, past-service costs, gains, and losses on curtailments and nonroutine setilements; and

- Net interest expense Or income.

When the benefits of a plan are changed or curtailed, the resulting change in the benefit that relates 10 the past service ('past service cost’ or
'past service gain') or the gain or loss on curtailment is recognised immediately in the Statement of profit or loss. The Company recognises the
gains and losses on the seitlement of a defined benefit plan when settiement occurs.

Compesnsated absence policy :

The employees of the Company are entiticd to compensated absences. The employees can carry forward a portion of the unutilized

accumulating compensated absences and utilise it in future periods or encash the leaves during the period of employment or retirement or at
termination of employment. The Company records an obligation for compensated absences in the period in which the employee renders the
services that increases this entitlement. The Company measures the expected cost of compensated absences as the additional amount that the
Company expects to pay as aresult of the unused entitlement that has accumulated at the end of the reporting period. The Company recognises
accumulated compensated absences based on actuarial valuation using the projected unit eredit method carried out in accordance with Ind AS-
19 "Employee Benefits" at the end of the year, Non-sccumulating compensated absences are recognised in the period in which the absences
occur.

Short-term employee benefits

Employce benefits payable wholly within twetve months of receiving employee services are classified as short-term employee benefits. These
benefits include sataries and wages, bonus, and ex-gratia. The undiscounted amount of short-ferm employee benefits to be paid in exchange
for employee services is recognised as an expense as the related service is rendered by employees.
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Notes to the Financial Statements for the year ended December 31, 2024

Note 2: Material accounting policics (continued)

M

()

Leases
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separaiely from non-fease components of the contract and
allocates the consideration in the contract lo each lease component on the basis of the relative stand-slone price of the lease commponent and the
aggregate stand-alone price of the non-lease components,

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date
The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of the kease Hability adjusted
for any lease payments made at or before the commencement date kess any lease incentives received, plus any initiat direct costs incurred and
an estimate of costs to be incurred by the lessee in dismaniling and removing the underlying asset or restoring the underlying asset or site on
which it is located. The right-of-use assets is subsequently measured at cost less any acoumulated amortisation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease Hability. The right-of-use assets is depreciated using the siraight-line method
from the commencement date over the shorter of fease terin or useful life of right-of-use asset. The estimated uscful tives of right-of-use assels
are determined on the same basis as those of property, plant, and equipment.

The Company measures the lease Hability at the present value of the lease payments that are not paid at the commencement date of the lease,
The lease payments are discounted using the interest rate imiplicit in the lease if that rate can be readily determined. If that rate cannot be
readily determined, the Company uses incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on 3 lease
by lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a
whole. The lease payments shall include fixed payments, variable lease payments, residual value puarantees, exercise price of a purchase
optton where the Company is reasonably certain 1o exercise that option and payments of penalties for terminating the lease, if the lease term
reflects the lessce exercising an option to terminate the lease. The lease liability is subsequently remeasured by increasing the carrying amount
to reflect interest on the fease Hability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount
to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The Company recognises the amount
of the re-measurement of lease liability due to modification as an adjustment to the right-of-use asset and conselidated stalement of profit and
foss depending upon the nature of modification. Where the carrying amount of the right-of-use asset is reduced to zero and there is a fusther
reduction in the measurement of the lease liability, the Company recognises any remaining amount of the re-measurement in coasolidated
statement of profit and loss.

The Company has opted the excemption provided under Ind AS 116 Leases for low value and short-term leases of all assets that have a lease
term of 12 months or less. The lease payments associated with these leases are recognised as an expense on a straight-line basis over the lease
term.

Tax expense

Income tax comprises current and deferred tax. [tis recognised in profit or loss except to the extent that it relates to a business combination or
to an stem recognised directly in equity or in other comprehensive income,

Current income tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or
received afier considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively
enacted by the reporiing date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settie the lability on a net basis or simultancousty,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognised in correfation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilitics are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or Hability in a transaction that is not a business
combination and, at the time of the transaction, a(fects neither the accounting profit nor taxable profit or loss;

- In respect of taxable temporary differences associated with investments in subsidiary, associates and interests in joint ventures, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foresceable future.
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WNote 2:  Muaterial accounting policies (continued)

{m)

(m)

{0}

(p)

Tax expense {continued)

The existence of unused iax losses is strong evidence that fikure taxable profie may not be available. Therefore, in case of a history of recent
losses, the Company recognises a deferred (ax asscl only 1o the extent that it has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised. Due to changes in any tax
estimates for previous year, the same is presented in financials as prior period taxes.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow ali or part of the deferred tax asset to be vtilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recogniscd to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered,

Deferred tax assets and liabilitics are measurcd at the tax rates that are expected to apply in the year when the asset is realised or the Hability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

DPeferred tax relating to items recognised outside statement of profit and loss is recognised ouiside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax Habilities are offset if 4 legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferved 1axes relate to the same taxable entity and the same taxation authority.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Strtement of cash flows and cash and cash equivalents

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of transactions of a non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing, and financing
activities of the Company are segregated.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company’s cash management,

Cash and cash equivalent in the balance sheel comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, that are readily convertible to known amounts of cash and which are subject {0 an insignificant risk of changes in value.

Investments in subsidiary

The Company’s investmert in s subsidiary is carried at cost kess accumulated impairment fosses, if any. Where an indication of impairment
exists, the carrying amount of the investment is assessed and written down immediately to its recoverable amount. On disposal of investments
in subsidiarics, the difference between net disposal proceeds and the carrying amounts are recognised in the profit or loss.

Provisions and contingencies

A provision is recognised when the Company has a present legal or constructive obligation as a result of past events, and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provistons are measured at
the present value of management’s best estimate of the expenditure required to settle the present obligation at the end of the reporting period,
These are reviewed at each Balance Sheet date and adjusted (o reflect the current best estimates. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Provisions for onerous contracts, i.e, contracts where the expected unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received under it, are recognised when it is probable that an outflow of resources embodying economic
benefits will be required to settle a present obligation as a result of an obligating event based on a reliable estimate of such obligation,

Whese there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the
class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the
same class of obligations may be small.

Where the Company expects a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as a
separate asset but only when the reimbursemient is virtaally certain.
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Nofe Z: Material accounting policies {continued)

(m

(q)

(r}

Provisions and contingencies {continued)
Contingent liabilities are disclosed i the notes to the financial statements, when there is a possible obligation or a present obligation that may,
but probably will not, require an outfiow of resources.

Provision for site restoration

The Company provides for the estimated expendituse required fo restore quarries and mines. The restoration expenses are estimated basis life
of mine, avatlable mineral reserves, obligations in mmines agreement as per mine closure plan.

Site resloration expenses is incurred on an ongoing basis as and when required and until the closure of the quarries and mines. The actual
expenses may vary based on the nature of restoration and the estimate of restoration expenditure. The total estimate of restoration expenses is
reviewed periodically, on the basis of technical estimates,

Dividend declared

The Company recognises a Hability to make cash distributions to equity holders of the parent when the distribution is authorised and the
distribution is no fonger at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved
by the sharcholders. A corresponding mmount is recognised directly in equity. Interim dividends are recorded as a liability on the date of
declaration by the Board of directors of the Company,

Accounting Standards adopted in Current year:

The Ministry of Corporate Affairs has notificd Companies (Indian Accounting Standards) Amendment Rules, 2023 dated March 31, 2023, 10
amend the following Ind AS which are effective for annual periods beginning on or after Aprii 01, 2023, Accordingly. the Company has
adopted these first-time amendments, with effect from the financial year beginning January 01, 2024

1. Deferred Tax refated to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12, Income Taxes:

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer applies to transactions that give
rise {o equal taxable and deductible temporary differences such as leases. )

The Company previously recognised for deferred tax on leases on a net basis. As a result of these amendments, the Company has recognised a
separate deferred tax asset in relation to its lease Habilities and a deferred tax liability in relation to its right-of-use assets. Since, these balances
qualify for offsct as per the requirements of paragraph 74 of Ind AS 12 there is no impact in the balance sheet. There was also no impact on
the opening retained earnings as at 1 April 2022,

2. Amendmentis to Ind AS 1, Presentation of Financial Statements:

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement for entitics to
disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material” accounting policies and adding giidance on how
entjties apply the concept of materiality in making decisions about accounting policy disclosures.

The amendments had an impact on the Company’s disclosures of accounting policics, but not on the measurement, recognition or presentation
of any itemss in the Company’s financial statements.

3. Amendment to Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors:
The amendments clarify the distinction between changes in accounting estimales and changes in accounting policics and the correction of
errors, It has also been elarified how entities use measurement techniques and inputs ko develop accounting estimates.

The amendments had no material impact on the Company's {inancial statements,

Recent Accounting pronouncements not yef adopted:

During the year 2024, MCA has amended the Companies {Indian Accounting Standards) Rules, 2015 by issuing the Companies {Indian
Accounting Standards) Amendment Rules, 2624, Companies (Indian Accounting Standards) Second Amendment Rules, 2024, Companics
(Indian Accounting Standards) Third Amendment Rules, 2024 applicable for annual periods beginning on or after April 1, 2024, as below:

a. Paragraph 29 of INDAS 107 — Financial Instruments — Disclosures has been amended to include that fair values are not required to be
disclosed for Lease Liabilities.

b. Amendment to INDAS 116 relating to Accounting [or Sale and Lease Back Transaction by inserting a new para 102A, amendment in
Appendix C notifying effective date for the amendment and Appendix D has been inserted for illustrative examples on implementing the
amendment,

Based on preliminary assessment, the amendments are not expected 1o have a material impact on the Company's financiat statements.
p
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Rain Cements Limiled

Notes {0 the Financial Statenents for the year ended December 35, 2024 (continucd)

All amounts are in [ndian Rupees Millions, except share data and where otherwise stated

Mote 3: Property, plant and equipment and Capital work-in-progress:

Capital-Worlk-in Progress (CWIP):

(a) Capital work in progress ageing schedule:

As at December 31, 2024

Amount in CWIP for a period of

CWIP Total
Less than 1 year 1-2 years 2-3 years >3} years
Projects in progress 173.04 4.37 6.50 0.06 183.97
As at December 31, 2023
- . -
CWID Amount in CWIP for a period of Total
Less than 1 year 1-2 years 2-3 years >3 years
Projects in progress 174.27 14.55 0.19 - 189,01

(b) Computation schedule for capital-work-in progress, whose completion ts overdue or has exceeded its cost compared to its original plan

As at December 31, 2024

To be completed in

CWIpP
Less than 1 year 1-2 years 2-3 years >3 years
Colony concrete cement roads work 13.96 - - -
RCC structures retrofisting strengtheing 3.76 - - _
Total 17.72 - - -
As at December 31, 2023
CWIP To be completed in
Less than 1 year 1-2 years 2-3 years >3 years
Fencing foy Company land at Unit 2 i8.11 - - -
Flyash silo and extraction System (Line 1)} 49,50 - - N
Fiyash silo and extraction System (Line 2) 2795 - - -
Total 93.56 - - -

Note 3(a): Depreciation and amortisation expense

Particulars

Depreciation of property, plant and equipment {refer notc 3}
Depreciation of Right-of-use assets {refer note 4)
Amortization of intangible assets (refer note 3)
Depreciation and amortisation expease

¥or the year ended

For the year ended

Drecemiber 31, 2024 Pecember 31, 2023
55748 564.06
11.83 11.81

0.26 026

569.57 576.13




Rain Cements Limited

Notes to the Financial Statements for the year ended December 31, 2024 {(continued)
All amounts are in Indian Rupees Miilions, except share data and where otherwise stated

Note 4: Right of use assets

Particulars Buildings
Cost .

As at January 01, 2023 9s5.10
Add: Additions -
Less: Deletions -
As at December 31, 2023 95.10
Add: Additions -
Less: Deletions -
As at Pecember 31,2024 95,10
Accumulated Amortisation

As at January 01, 2623 30.34
Add: Charged during the year 11.80
Less: Deletions -
As at December 31, 2023 42.14
Add: Charged during the year 11.83
Less: Deletions -
As at December 31, 2024 53.97
Net carrying amount

As at December 31, 2023 52.96
As at December 31,2024 41.13
Note 5: Intangible assets:

Particulars Software
Cost

As at January 01, 2023 0.79
Add: Additions -
Less: Deletions -
As at December 31, 2023 0.79
Add: Additions -
Less: Deletions -
As at December 31, 2024 0.7
Accumulated Amortisation

As at January 01, 2023 0.12
Add: Charged during the vear 0.26
Less: Deletions -
As at December 31, 2023 0.38
Add: Charged during the year 0.26
Less: Deletions -
As at December 31, 2024 0.64
Net carrying amount

As at December 31, 2023 0.

As at December 31, 2024

&
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Rain Cements Limited
Motes to the Finarcial Statemenis for the year ended Decermher 31, 2024 (continued)
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 6: Non-current investuents

A, Isvestments in subsidiary

(Unquoted isstruments valued at cost unless stuted otherwise)

Scebsidiury
Renuka Cement Limited
14,170,600 {Decenber 31, 2023: 7.498,483) equity shares of INR 10 cach fully paid up

B. Investments in others:
(Unguoted instruments valued as fair valee through profit and loss)

Eaquity instruments

Andhra Pradesh Gas Power Corporation Limited

134,000 (December 31, 2023: 134,000) equity shares of INR 0 each fully paid up

Less: Provision for impairment in value of Investments in Andlua Pradesh Gas Power Corporation Limited
Governmem securitics

National Savings Certificales

10,000 (December 31, 2023 10,000) units

Teotal

Note:

Aggregste amount of unguoted investments

Agpregate asount of provision for impai in value of i

Information about the Company's exposure to credit and market risks, and fair value measurement is incieded in note 42,

Note 7: Louns
(Unsecured, considered good unless otherwise stated, valued at cost)
MNon-Current - Loans and advances
- to related parties

Tatal

Note 7la); Otler non-current financial asscts
(Unsicured, considered good, unless otherwise stated)
Electricity deposits
Giher secerity deposits
Balances held as margin money deposits
Tetal

The Companys exposuse o credil risks relited 1o other financizl assets are disclosed in note 42,

Nate §: Non curvent tax assets fnet)

Advance tax
(Wet of provision for tax)
Total

Naote 9: Other non-current assels
(Unsecured, considered good unless otherwise stated)
Capital advances
Balances with gavernment authoritics
Naen-current portion of prapaid balances
Tytal

Note £0: Toventeries
{At lower of cost and net reatisable valug)

a) Raw materials
Gouods-intransit

by Work-1a-progress

¢) Finished poods

d) Stores and spares
Goods-in-transit

<) Packing matenals

{) Fuel
Goods-in-transit

Fodal

Refer note 24 far details on inventories hypotheeated against barrowings.

Asat As at

December 31, 2024 December 31, 2023
82167 422,38
1600 16.00
(16.00) (16.00)
2.08% 0.09
82276 422,47
8ig 76 43547
{1600} (16,00}
- 50000
- 50060
216.62 21662
24.25 26.36

0.36 -
24143 241,98
31339 276.68
31339 276.68
202 30458
624 38.57
14,27 -
62,53 343.15
9432 B9.84
1.02 .71
95.34 5035
366.47 50342
4£66.47 563.42
7144 £ .14
77.44 168.14
22243 167,59
045 1.82
22238 16%.41
10.62 350
10.62 33.03
264,16 396,99
81.36 7801
345.52 475.10
1,218.27 1.372.6%

Thoring the year ended £recember 31, 2024, T 24.94 {December 31, 2024: Nil) was recognised a5 an expense for myventories carried a1 net realisable valwe. The write-down and reversal are

included in cost of materials consumed or changes in inventories of finished goods and work-in-progress




Rain Coments Limited
Notes to the Financial Statements for the yesr ended D ber 31, 2024 {conticned)

)
Al amourts are in Indion Rupees Millions, except share data and where otherwise swted

As at As at
December 31, 2024 December 31, 2023

Nate E1: ‘Frade receivahles

- Secured, considered good 41783 4310

- Unsecured, considered good 7888 15024

- Credit impaired 3478 25.24
531,37 262.58

Less: Allowance for expecled credit loss {34.71) {29.24)
Totak 496.66 23334

(i) No trade ar other receivables are due from directors or other officers of the Company either severally or jointly with any other person nat any tsde ar other receivable are due from fim:s or
private companies respectively in which any director is 2 pasiner, a director or & member

Refer note 208 for details on trade teceivables hypothecated against borrowings.

Trade reccivables ageing schedule:

As at December 31, 2024

Outstanding for following periods from due date of payment

Not due Less than 6 6 Months - 1 1-2 years 2-3 years More thaa 3 years Total
monthy year
i. Undispured trade receivables - considered gaod 123.67 237.93 1347 60.36 17 0.36 496,66
11, Undisputed irade receivables - considered doubiful - - 1.28 959 337 2047 3471
ii. Undisputed trade receivables - credit impaired - - - - - - -
iv. Disputed trade receivables - cansidered good - - B - - - .
v. Disputed trade receivables - considered doubtful - - - - - - -
vi. Disputed trade regeivables - credit mpaired - - - - - - B
Sub-Total 123.67 137,93 74,45 69.95 4,54 26.83 531,37
Less: Allowance for credit impairment 347
Total AY6.66

As at December 31, 2023

Duistanding for following periods from due dute of paynient
Less than 6 | 6 Months - ©

Not dus 1-2 years 2-3 years More than 3 years Totak
months year
i Undisputed trads seceivables - considered good 55.31 132.47 38.94 5.09 153 - 23334
ii. Undisputed trade reccivablies - considered doubilul - - 4.18 3192 0.96 20.18 2924
il Undisputed trade receivables - credit impaired - - - - - ~ -
iv, Disputed trade receivables - considered gaod - - - - - - -
v. Disputed trade receivables - considered doubtful - - - - - - -
vi. Disputed irade receivables - credit impaired - - - ~ - - -
Sub-Total 5531 132.47 43.12 9.01 249 2018 26158
Less: Aflowance for dowbtfist receivables 2024
Totxl 233,34
Note 12: Cashk and bank balances
A, Cash and cash equivatents
Cash on hand .08 0.1z
Balances with banks:
- in current accounts 7232 3837
« in deposit accourss (with original maturity of 3 manths ar Jess) 314.45 163,60
346,85 42209
B. Gther bank balances
Balances held as margin money against guarantess and other commitments 59.62 3130

Balances in term deposit ascounts with maturity period of more than three months and not

more than twelve menths 3.638.25 3.297.81
3,697.27 3,354.91
Total [A+B] 4,084,12 3,777.400
Dreposit accounts {witls ariginal matursty of 3 months or less) includes balances held as margin maney against guarantees and
other commstments 1o the exlent of INR 24.45 Mn
Note 13: Loans
{Unsecurcd, consifered geod unless atherwise stated)
Advance to employoes 039 0.29
Total 0.3% 0,29
Loans Receivables considered good - Secured - -
Loans Receivables considered good - Unsecered 039 029
Loans Receivables which have significant increase in credit risk - .
Loans Receivables - credil impaired - -
Npte 14: Other current fnancial assets
{Unseeured, considered goed unless otherwise stated)
Intorest accreed on depasits 13223 161,10
132,23 161,10
The Company'’s exposure to credit risks related 1o other financial assets are disclosed in cote 42,
Node £5; Other current assets
Prepaid expenses 9.9 2289
Bzlances with Government authorities 5.68 7.53
Advance to supplier and service providers 53.56 242 45
Toyalty deposits with mines department 770 5,30
Total T6.82 18117




Rain Cements Limited
Motes to the Finuncizl Statements for the year ended December 31, 2024 (continued)
All amounts are in Indian Rupees Miflions, except share data and where otherwise stated

Note 16: Equity share capital

As at As at
Becentbor 31, 2024 December 31, 2023
Number of Amoun( Number of Ameouat
shares shares
Authorised share capitak:
Equity shares of INR 10 each 50,000,000 300.00 50,000,000 300.00
Tutal . 50,000,000 500.00 50,060,000 506000
Essuted, subscribed and fully-paid up capitat
Equity shares of INR 10 cach 29,805,000 298.05 29,805,000 298.05
Total 29,505,000 298.05 29,805,600 298.05
Notes:

{i} Reconcilialion of the number of equity shares and amount outstanding at the beginning and at the end of the periodiyear:

As at As at
December 31, 2024 December 31, 2023
Number of Amount Number of Amount
shares shares
As at beginning of the year 29,805,000 298.05 29,805,000 398.05
Fquity shares issued A{bought back) during the year - - - -
As at end of the year 29,805,000 298,05 29,805,000 29805

(ii) Rights, preferences and restrictions attached to the equity shares

The Compary bas only one class of equity shares having & par value of INR F cach per share. Each holder of equity shares is entitled to one vale per share. In case
of interim dividend the profits are distributed based on approvat of Board of Directors. In the event of liquidation of the Company, the holders of equity shares will
be entitled to receive remaining assets of the Company, afler distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

(iii} Detnils of shares held by the Holding Company

Asal As at
Deecember 31, 2024 December 31, 2023
Nutnber of Amount Nuamber of Amount
shares shares
Equity shures of INR 10 each fully pait up heid by
Holding company - Rain Industries Limited., along with its nominees 29,805,000 298.05 19,805,900 298.05
29,305,000 298,465 29,805,000 298.08
{iv) Details of sharchotders holding more than 9% of the equity shares
As atl As at
December 31, 2024 Deceaber 31, 2023
Number of % Number of Y
Name of the sharcholder shares shares
Rain Industries Limited along with ils nominges 29,805,000 100% 29,805,000 100%

No shares have been aliotted without payment being received in cash or by way of bonus shares dusing the period of five vears immediately preceeding the reporting date.

¥} Shares held by Promoters

As at ) Asat
Becember 31, 2024 December 31, 2023
Number of % % change Number of % Vo change
Name of the Promoter . R
shares during the year shares during ihe year
Rain Indusines Limited along with its nominees 29 805,000 100% - 29 805,600 160% -
{vi) Shares held by Holding/ Ultimate Holding Company
As at As at
December 35, 2024 Becember 31, 2023
i ) i Number of % % change Number of o %o change
Name of the Holding/ Ultinate Holding Company shaves daring the year shares during the year
Rain Indusiries Limited along with its nominces 29,805 000 HI% - 29,805 D00 E00% -
{vii) Dividend paid
Dividend on equity shares were declared and paid by the Company during the year:
As at As at
December 37, 2024 December 31, 2023
Puticulars Divitend per Amiount Dividend per Amagunt
equity share equity share
Interim & final dividend 1.70 50.67 2,60 77.49
30,67 17.49

(viii) There are no shares issued pursuant fo contzact without payment being received in cash during the period of five years inmediately preceding ihe reporiing date.
(ix) No equity shares were beught back during the last five years immediately preceding the reporting date,

(x) No shares have been allottad by way of full pzid up borus shares withio a pened of five years immediately preceding the reposting date




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 (continued)
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

As at As at
December 31, 2024 December 3%, 2023

Note 17: Other equity
(i} Reserves and surplus
(a) Securities premium account

Opening balance 42433 424.33
Closing balance 424.33 424.33

(b} General reserve
Opening halance 612.48 612.48
Closing balance 612.48 612.48

{c) Retained earnings

Opening balance 7,317.09 6,917.08
Add: (Loss)/profit for the vear (389.17) 484.14
Add: Remeasurements of defined benefit (liabilityVasset, net of tax (6.34) (6.64)

6,921.58 7,394.58
Less : Interim dividend . 50.67 77.49
Closing balance 6,870.91 7,317.09
Total 7,907.72 8,353.89

Nature of reserves

{a) Securities premium account:

Security premium consists of premium on issue of shares. It will be utilised in accordance with the provisions of Section 52 of
the Companies Act, 2013,

{b) General reserve :
The Company transferred a portion of the net profit of the Company before declaring dividend to general reserve, There is no
policy of regular transfer. As the general reserve is created by a transfer from one component of equity to another and is not
an item of other comprehensive income, items included in the general reserve will not be reclassified subsequently to retained
carnings.

(c) Retained earnings :
Retained earnings represents the profits that the Company has earned till date, less any transfers to general reserve, dividends
or other distributions paid to investors.




Rain Cements Limited
Notes to the Tinancial Statements for the year ended December 31, 2024 (continued)
All amounts are in Indian Rupces Millions, except share data and where otherwise stated

As at Asat

December 31, 2024 December 31, 2023
Note 18(a): Non-current Borrowings
Deferved payment Habilities
Unsecured 79,75 182.51
Less: Current maturities of non-current borrowings disclosed 19,75
under note 20{a) - Current borrowings (72.73) {101.53)
Total - 30.98

Deferred payment liabifities

Sales tax deferment represents interest fiee liability, Balance outstanding is repayable in 6 structured monthly installments as per deferment
schedule (December 31, 2023: 18 installments).

Reconciliation of liabilities arising from financing activities

Opening balance at the beginning of the year 182.51 288.34
Interest accrued during the year 17.95 20.00
Provision reversed - (4.99)
Borrowings imerest payments during the year (1795 £20.00)
Repayment of borrowings during the year {102.76) {100.84)
Closing balance at the end of the year 79,75 182.51

Note 18(b): Lease liabilities

Unsecured 2892 3988

Less: Current maturitics of non current {case liabilities (Disclosed

under Note 35) (14.15) {13.04)
14,77 26.84

Total 14.77 107.82

Reconciliation of liabilities srising from financing activitics

Opening balance at the beginning of the year 35.88 49.27
Interest accrued during the year 2,61 335
Lease principal payments during the year {10.96) {9.39)
Lease interest payments during the year {2.61) {3.35)
Closing balance at the end of the year 28.92 39.88

The Company's exposure to liquidity risk and interest rate is included in notc 424,

Note 19: Non-current Provisions

Provision for employee benefits:

- Gratuity (refer note 38) 8590 8299
Provision - others

- Minc restoration (refer below note) 144.40 133,48
Total 230.30 216.48

The movement in the mine restoration provision during the year was as follows:

As at As at
December 31, 2024 Pecember 31, 2023

Balance as at the beginuning of the vear . 133.48 12322
Unwinding of discount on mine restoration provision 10.92 10.26
Balance as at the end of the year 144.40 133.48

Provision has been recognised for cost associated with restoration of mines

Ay




Rain Cements Limitel
Notes to the Finnnciaf Statements lor the year ended December 31, 2024 (continued}
Alf amounts are in Indian Rupees Mittions, except share data and waere atherwase stated

As at Asal
Pecember 31, 2024 December 31, 2023

Note 28: Curvent tax lishilities {Net)

Provision for tax (net of advance (ax) 39873 400,94

19173 400,94

Note 20(a}: Current borrowings
Cusrent maturities of non-current borrowmgs 1975 101,53

7975 10E.53

i} iCICI Bank; The Company has taken wosking capital demand laan facilities from 1CICI Bank, secured by way of first pari-passu charge hypothecation of the Company's cutrent sssets Working
capital demand joan carries an intcrest sate of 8 35% to 9. 50% per annun, owtstanding as at Degember 31, 2024 is Mil {December 11, 2023 Nily

ii) HDFC Bank: The Company has taken workmp eapital demand lozn facilities from HIDFC Bank, scoured by way of first pan-passu charge hypethecation of the Company’s current assests both
present and future, Working capital demand lorn carrizs an intorest rate of 9% to 9.5% per annum, outstanding as at December 13, 2024 is Mil (December 3§, 2023: Nil)

iif) Yes Bank: Fhe Company has taken cash credit and working capital demand loan facifities from Yes Bank, secured by way of first pari-passu charge hypothecation of the Company's cument
assests bath present and future along with other working capital bankers, Working capital demand loan carries an interest rate of 10% to 106.5% per annum, vutstanding as at December 31, 2024 is
Nit {December 3§, 2013 Nif}.

Mode Z1; Trade payables

Tolal outstanding dues of nucre enterprises and small gnterprises {Refor nole below) 2195 26.48
Tetal outstanding dues of creditors othier than micto enterprises and small enterprises 546,86 59712
Total 668,81 617.20

The Company's exposure 1o Aquidity risk is included in note 42.

Trade payables apeing schedule:
As al Beceanber 31, 2014

S Uabilled Qutstanding for following periods from due dzte of payment Torut

dues Not due Less than | year| 1-2 yeurs 2-3 years More ilsan 3 years
1. MSME - 19 66/ 2329 - - - 21.95
i, Others 67.79 199.93 163 43 10,77 0.6 204.73 64686
Grand Total &7.79 21%3.59 165.77 19,77 0.16 204,73 668,81
Az at Becember 31, 2023
- Unbilled Qutstanding for following perieds from duc date of payment
Particulars d Totaxl

ues Nat due 1255 than { year| 1-X years 33 years More than 3 years

i. MSME - 2611 337 - - - 2043
ii. Others 7161 21870 58 42, 11,50 4.93 256 59772
Graod Total TE.6E 254,81 51,73 11,50 4.93 252.56 627.20

The Mumstry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in sheir
coirespond will #s the Enirej srs Memorandum Number as alloczted alter filing of the Memorandum, Accordingly, the disclosure in zespect of the amounts payable to such
enterprises as at reportiing date has been made in the financial statemerts based on informalion received and available with the Company. Fusther in view of the Managemeny, the impact of intecest, of
zny, that may be payable in accordance with the provisions of Micre, Small and Medium Enrerpises Development Act, 2006 ('MSMED Act') is not expected to be material. The Company has not
recetved any claim for interest fram any supplier under the said MSMED Act.

Disclosures of dues to Micro Enterprise and Small Enterprises as per Micro, Small and Medivin Enterprises Development (MSMED) Act, 2006

Particulars For the period ended  For the period ended
December 31, 2024 Decentber 31, 2023
{a) the principal amoun! and the interest dee thercon (1o be shown separately) remaining unpaid to any 21,95 2948

suppiier at the snd of each accounting year.

{b} the amount of inlerest paid by the buyer in terms of Section 16 of the Micto, Small and Medium - -
(¢} the armount of imerest due and payable for the peried of delay in making payment {which have been - -
paid bui beyond the appomnted day duning the year) but without adding the interest specified undur the

Micro, Small and Medium Enterprises Revelopment Act, 2006

(d) the amount of interest accrued and remaining unpaid at the end of each sccounting year; and - -
(2) the amount of further imetest remaining due and piyable even in the succecding years, until such date - -
when the mterest dues nbowve are actually paid to the small enterpsise, for the purpose of disalfowance of o

deductible expenditure under Section 23 of the Micro, Smal! and Medium Enterprises Davelop Act,

2006.

Fhis information is recuired 10 be discksed uader the Micro, Smalt and Medium Enterprises Development Acl, 2006 and has been determined 1o the extent such partiss have been identified on the
basis of mformation availsblc with the Company. Auditors have placed reliance on such information provided by the management.

Note 22; Other current financial liabilities

Trade and security deposits 102,43 109.29
Payables 1o employees ' 101.98 93.83
Deposits from contractors and ¢usionigss 938,96 684.32
Provision for discounts 194.03 11273
Others:

-~ Payables on purchase of praperty, planl and equipnient 62.06 92.81

- Retention money 0.54 i35
Totak 1.404.00 1.099.33

The Company's £xposure to liquidity tisk i included in note 42,

Note 23: Current Frovisions

Provision for employee benefits:

- Compensated absences {Refex Note 38) 3335 3019
~ Gratuily (Relor note 38) . 33.01 24.46
Total 66.36 54.65

Note 24: Gilver carment Eabilities

Swuatutory remittances 250.14 369 69
Advance from custemers 5208 34.09
Totad 303,12 453.78

= o
“af CHARTERED
o< | ACCOUNTANTS




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 (continued}
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Asat As at

December 31, 2024 BDecember 31, 2023
Nate 25: Deferred fax liability {(net)
Deferred fax liability
Froperty, plant and equipment 335.50 355.95
Right of use asset 1033 1333
Deferred tax assets
Provision for Employee benefit expenses (38.32) (34.64)
Provision for Site restoration liability {36.34) (33.59)
Lcase liabitities (7.28) (10.04)
Provision for Trade receivables (8.74) {7.36)
Unabsorbed losses (123.86) -
Net deferred tax liability 135.31 283.65

Also refer note 33 for 1ax expense

Movement in deferred tax assets / liabilities:

Balance as at

Recognised in profit or

Recognised in QCH

Balance as ai

Particulars January 1, 2024 lass during the year during the year December 31, 2024
Property, plant and equipment 335.95 (16.45) - 339.50
Provision for Employee benefit expenses (34.64) (1.55) (2.13} (38.32)
Provision for site restoration lability (33.59) (2.75) - (36.34)
Provision for Trade receivables (7.36) (1.38) - (8.74)
Right of usc asset and lease Hability 3.29 (.22} - 3.07
Unabsorbed losses - {123 86} - (123.86)
283.63 {146.20) {2.13) 135.31
Particulars Balance as at Recognised in profitor | Recognised in OCI Balanee as at
art January 1, 2023 loss during the period | during the period December 31, 2023
Property, plant and equipment 337.72 1823 - 35595
Provision for Employee benefit expenses (34.02) 1.62 (2.24) {34.04)
Land indexation (32.75) 32.75 - .
Prevision for site resteration Hability (31.01) (2.58) - (33.39)
Provision for Trade receivables 9.5D) 2.15 - (7.36)
Right of usc asset and lease Hability 3.90 (0.61) - 3.29
234.33 51.55 (2.24) 283.65




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 {continued)
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

For the year ended For the year ended
December 31, 2024 December 31, 2023
Naote 26: Revenue from operations
Sale of products (Refer Note (i) below) 12,312 42 1523421
Other operating revenus (Refer Note (i) below) - 0.13
Revenue from operations 12,312.42 15,234.34
Notes:
(i) Sale of products comprises:
Sale of cement 12,312.42 1523421
Total 12,312.42 15,234.21
(if} Other eperating revenues comprises:
Sale of Spares - 0.13
Total - 0.13
Contract balances
Trade receivables recorded in balance sheet 490.06 233.34
Advance from customers recorded in balance sheet 5298 B4.09
Reconciliation of revenuc from sale of products with the contract price
Condract price (A) 14,432.53 17,577.96
Less - Reductions towards variable consideration components - “
Discounts (B} (2.120.11) (2,343.7%)
Revenue recogntsed {A-B) 1231242 15,234.21
Note 27: Other income
Interest from banks on deposits 263.71 199.33
Interest- others 120,82 35.46
Reversal of provision for doubtful debis and advances - 8.55
Other non-operating income:
Liabilities / provisions no tonger required written back - 5.06
Miscellaneous income 27.93 28.91
Total 412.46 277.31
Note 28 : Cost of materials consumed
Raw material consumed :
Lime stone 396.11 431.56
Laterite 465.95 481.13
Gypsum 233.67 285.15
Fly ash 71692 746.68
Others 45,67 928
Total 1,858.32 1,953.80
Note 29: Changes in inventories of finished goods and work-in-progress
Inventories at the beginning of the year
Finished goods 101.14 121.2G
Work-in-progress 503.42 620.27
604.56 741,47
Inventories at the end of the year
Finished goods 77.44 101,14
Work-in-progress 466.47 503.42
543.91 604.56

{Increase)/decrease in inventories of finished goods and work-in-progress 60.65 136.91




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 (continued)
All ameunts are in Indias Rupecs Milions, except share data and where otherwise stated

Becember 31,2024 December 31, 20623

Note 30: Employee benefits expense
Salaries, wages and bonus 500.81 475.75
Contribution to provident and other funds (Refer note 38) 28.71 27.30
Gratuity (Refer nole 38) 14.17 14.50
Staff welfare expenses 10.33 935
Total 554.04 526.90
Note 31: Finance costs
Interest expense on borrowings 4.67 8.03
Interest expense on lease liability (Refer note 35) 2.61 335
Unwinding of mincs restoration costs 10.92 10.26
Other borrowing costs 236 1.69
Total 20.56 23.35
Note 32: Other expenses
Consumption of stores and spares 389.41 441.56
Consumption of packing materials 586.5t 640.35
Power and fuel 4,451.75 5,154.29
Freight outward 3,544.63 4,169.74
Repairs and mamtenance

- Building 8578 TL72

- Plant and machinery 157.81 135.81

- Others 104.75 104.37
Insurance 2034 24.64
Rent 69.02 65.01
Rates and taxes 2429 27.87
Communicatios expenses 16.01 .52
Travelling and conveyance 36.54 3494
Other selling and distribution expenses 352.51 36493
Corporate social responsibility and other donations (Refer note 37) 27.1 34.00
Consultancy charges 204.33 160.66
Payment to auditors (refer note below) 3.39 334
Directors’ sitting fees (Refer note 39) 0.62 0.76
Commission to directors {Refer note 39) - 10.00
Provision for doubtful debts and advances 547 -
Provision for impairment on investment - 16.00
Loss on sale of property, plant and equipment {net) 0.16 -
Miscellancous expenses 114.86 119.71 -
Tatal 10,139.2% 11,595.22
Note:
Payments to the auditors comprise (excluding GST):
Statutory Audit fecs 1.80 327
Limited review fees 1.47 -
Reimbursement of expenses 0,12 6.07
Total 3.39 3.34

For the year ended

For the year ended




Rain Cements Limited
Notes ta the Financial Statements for the year ended December 31, 2024 (continued)
All amounts are in Indias Rupees Millions, except shase data and where otherwise stated

For the year ended

For the year ended

December 31, 2024 December 31, 2023
Note 33: income tax
(i} Amount recognised in statement of profit and loss
Current tax
(i} Tax for current year 20.29 163.65
(i1} Tax relating to carlier years (1247 -
Net current tax 7.82 163.65
Deferred tax
(i} Deferred tax for current vear £146.20) 5153
Total (138.38) 215.20
(it} Reconciliation of effective tax rate
Profit before tax {527.55) 699.34
Enacted tax rate 25.17% 25.17%
Tax expense as per enacted tax rate (132.79} 176.02
Effect of:
Tax impact on non-deductible expenses/ income 6.88 (12.38)
Others {12.47) 31,53
(138.38) 215,20
(iti) Income tax recognised directly in other comprehensive income:
#. Remeasurement of defined benefit plan
Remeasurements of defined benefit plans before tax (8.47) (8.88)
Tax impact on remeasurements of defined benefit plans 213 2.24
Remeasurements of defined benefit plans net of tax (6.34) {6.64)

(iv) The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing
regulations under Sections 92-92F of the Income-TFax Act, 1961, Since the law requires existence of such information and documentation o be
contemporancous in nature, the Company continuously updates its documents for the international transactions entered into with the associated
enterprises during the financial year. The management is of the opinion that ifs international transactions are at arm’s length so that the
aforesaid legistation will not have any impact on the financial statements, particularly on the amount of tax expense for ithe year and that of

provision for taxation.




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 (continued)
All amounis are in Indian Rupees Millions, except share data and where otherwise stated

Note 34.: Contingent fiabilities and commitinents (to the exteat not provided for)

Particulars Asat As at
Pecember 31, 2024 December 31, 2623

(I} Contingent tiabilitics

(a) Claims against the compaay net acknowledged as debt:

- Income tax 223,15 22315
- Sales tax, service tax and excise duty related matters under dispute 19.54 19.30
- Fuel surcharge adjustment levied by electricity distributing companies 232.14 192.58
- Others 466.69 466.69

941,52 901.72

(If) Commitments

Estimated amounts of contracts remaining to be exceuted on capital account (net of capital 148.62 299.143
advance INR 22.02 (December 31, 2023: INR 304.58))

Explanatory Notes-

ay The Company has a process whereby periodically all long-term contracts are assessed for matenial foresecable fosses. At the year end, the
Company has reviewed and ensured that there are no material foreseeable losses on such long term contracts which needs to be provided for in the
books of account other than the provisions already made in books of account.

t) The Company has reviewed all its pending litigations including legal proceedings initiated in the ordinary course of business. The Company does
not expect the outcome of these proceedings to have a material and adverse effect on its financial position, except as disclosed above and accordingfy
no adjustment in respect thereof is expected.

¢} On December 24, 2024, Company received a demand notice From the Deputy Commissioner {CT) Nalgonda (Government of Telangana),
demanding & sum towards repayment of Sales Tax Deferment scheme. Aggricved by the same, the managemeat filed a wril petition on the grounds
that the demanded amount has already becn remitted 1o the Government of Andhra Pradesh, demand of the same amount again would lead to double
taxation, which is in violation of Asticle 265 of the Constitution of India. Based on the above, the Management believes that there would be no cash
outflow in this regard.

d) On October 25, 2024, Company received an order from Andhra Pradesh Electricity Regulation Commission (APERC) levying Fuel Power
Purchase Cost Adjustment (FPPCA}) Charges for FY 2024.2025 through regular monthly electricity bills. The company, for earlier years has
received an order for true-up adjustments to these charges which are provided for in the books of accounts and sub-judice. However, pending receipt
of final order for FY 2024-25, the management believes that a reliable estimate for truc-up/irue-down cannot be made as the company does not
possess necessary information to calculate such charges.

Note 35: Leases

The Company has entered irto various operating Jease agreements for assets comprising of storage and other Facilities.

The following is the rental expense recorded for short-term leases, variable leases and low valug leases:

Particulars Asat Asat
Pecember 31, 2024 December 31, 2023
Short term lease expense 69.02 65.01
Total lease expense 69,02 65.01
FoHowing are the changes in the lease Hability
As at As at
Particulars December 31, 2024 December 31, 2023
As at the beginning of the year 39.88 4927
Finance cost accrued during the year 2.61 335
Payment of leasc liabilitics {13.57) (12.74)
Balance as at the end of the year 28.92 39.88
MNon-current 14.77 26.84
Cuirent 14.15 13.04
¢ gg'}\%}%& .
2




Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 (continued)
Al amounts are in Indian Rupees Millions, exceptshare dats and where otherwise stated

The following is the cash outflow on leases

Particulars For the year ended For the year ended
December 31, 2024 December 31, 2023

Payment of lease Habilities {excluding interest) 16.96 9.39

Interest on ease liabilities 261 335

Short term lease expense 69.02 65.01

Total cash outflow on lcases 82.59 1175

Maturity analysis - contractual undiscounted cash flows:

Particulars Asat Asat
December 31, 2024 December 31, 2023

- Not later than { year 1472 13.57

- Later than 1 year and not later than 5 years 16.62 3133

- Beyond 5 years 0.25 0.26

Note 36: Earnings per Share (EPS)

Particulars For the year ended For the year ended
December 31, 2024 December 31, 2023

a. Profit for the vear (389.17) 48414

b. Weighted average number of equity shares of INR 10/- each outstanding during the vear 29,805,000 25,805,000

Earnings per Share

c. Basic and Diluted - [a}/[b] - (INR) {13.66) 16.24

Note 37: Corporate social responsibility

As per Section 135 of the Companies Act, 2013, a Corporate Social responsibility (CSR) Committee has been formed by the Company. The
proposed areas for CSR activitics, as per the CSR policy of the Company are promotion of education, rural development activities, medical facilities,
employment and ensuring environmental sustainability which are specified in Schedule VII of the Conpanies Act, 2013. Expenditure incuarred under

Section 135 of the Companics Act, 2013 on CSR activities are as below:

Gross amount required to be spent by the Company during the year ended Decemnber 31, 2024 is INR 27.00 (December 31, 2023; INR 33 87)

Particulars For the year ended For the year ended
December 31, 2024 December 31, 2623
a, Gross amount required to be spent by the Company during the year 27.00 33.87
b. Amount spent during the year
(i) Construction/acquisition of any assel - -
(it} On purposes other than construction / acquistiion of any asset 2711 3400
(iif) Nature of CSR activitics
Promoting education 2711 34.00
¢. Amount unspent during the year - -
d. Shortfall at the end of the year “ R
e. Related party transactions {Donation given to Pragnya Priva Foundation) 20.62 31,90

f. Movements in provision of liability created




Rain Cements Limited
Notes to the Financial Statements for the year ended Deeember 31, 2024 (continued)
All amounts are in Indian Rupees Milliens, except share data and where otherwise stated

Note 38: Employee benefits

a}  Delined contribution plans:

The Company deposits an amount determined al a fixed percentage of basic pay every month 1o the stale adminisiered Provident fund, Employee State
Insurance (£281) for the benefit of employees. The contributions payable to these plans by the Company are at the rates specified in the rules of the schemes.

Amouont recognised in the statement of profit and loss is as follows:

Particulars For the year ended For the year ended
December 31, 2024 December 31, 2023
Provident fund paid to the authoritics 27.67 26.37
Employee state insurance paid 1o the authorities 043 .48
Others (Employee welfare efc.) 0.61 .45
Total 28.71 27.30
b}  Defined benefit plans - Gratuity
The Company has a defined benefit gratuity plan in India, government by the Payment of Gratuity Act, 1972. Entitles an employee, who has rendered al
least five years of continuous service, to gratuity at the rate of fifteen days wages for every compleled year of service or part thereof in excess of six
maoaths, based on the rate of wages Jast drawn by the employee concerned.
Inkerent risk:
The plan is defined benefit in rature which is sponsored by the Company and hence it underwrites ail the risk pertaining te the plan. In particular, this
exposes the Company, to acluarial risk such as adverse salary growth, change in demographic experience, inadequate return on underlying plan assets. This
may resull in an increase in cost of providing these beneflts to employees in future. Since the benefiis are lump sum in nature, the plan is not subject to
longevity risk.
The foitowing table sets forth the status of the Gratuity plan of the Company and the amounts recognised in the balance sheet and the statement of profit
and foss:
{i} Amounfs recognised in note 19 and nete 23 of Balance sheet
Particulars As at As at
December 31, 2024 December 31, 2023
Present value of funded obligation 132.55 118.62
Less: Fair value of pian assets (13.64) (1117
Net liability 118.91 107.45
- Non Current 85.90 82.99
~ Cuerent 33.01 24.46
{ii} Expense recopnised in Statement of Profit and Loss is as follows: {Refer note 30)
Particulars For the year ended For the year ended
December 31, 2024 December 31, 2023
Current service cost 171 7.51
Interest cost 6.46 711
Total 14.17 14.62
(iii) Amount recognised in other comprehensive income:
Particwlars For the year ended For the year ended
December 31, 2024 December 31, 2023
Actuarial {gain)/loss en remeasurement of defined benefit obligation:
Actuarial (gain)f loss arising from change in financial assumptions (0.53) 291
Actuarial (gain)/ loss arising from change in demographie assumption - 0.10
Actuarial (gain)/ loss arising on account of experience changes 9.14 6.36
Actuarial (gain)/loss on remeasurement of ptanned asset:
Actual returm on plan assets less interest on plan assets (0.14) {0.49)
‘Total (gain)/loss 8.47 8.88
(iv} Reconciliation of apening and closing balances of the present value of the obligations:
Particulars As at Asat
December 31, 2024 December 31, 2023
Opening defined benefit obligation 118.62 1069.3%
Current service cost T.7% 7.51
Interest cost 7.3% 137
Actuarial loss/(gain) 8.61 9.37
Amount paid to employees (9.70) (15.02)
Closing defined benefit obligation 132.55 118.62




Rain Cements Limited

Nutes to the Financial Statements for the year ended December 31, 2024 (continued)
All amounts are in Indian Rupees Millions, excepl share data and where otherwise stated
Note 38: Employee benefits {continved)

{v) Reconciliation of opening and closing balances of the fair vatue of plan assets:
Particulars As at As at
December 31, 2024 December 31, 2023
Opening fair value of plan assets .17 9.96
Expected return on plan assets .85 0.26
Contribution by employer 1118 1549
Actual return on plan assets 0.14 0.49
Amount paid to empioyees (9.70) (15.02)
Closing fair value of plan asscts 13.64 11.17
(vi) The details of investments in plan assets are as follows:
Particulars Asa As at
December 31, 2024 December 3§, 2023
Life Insurance Corporation of India lOO%i 100%
(vii) Principal Actuarial assumptions ased:
Particulars As at As at
December 31, 2024 Becember 31, 2023
Discount rates on bencfit obligations 6.90% 7.25%
Expected salury increase rates 7.50% 8.00%
Demographic assumptions
Retirement age 58 Years 58 Years

The discount rate is based on the prevailing market yields on Indian govemment sccurities as al the balance sheet date from the estimated term of the
obligations, The estimates of fulure salary increase considered in the actuarial valuation take into account factors like infiation, seniority, premation and
other refevant factors such as supply and demand in the employment market.

Assumptions regarding future mortality and experience are set in accordance with published rates under Indian assured life's mortality (2012-2014) Ult
table.
(viit) Seansitivity analysis:

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptiens, holding other assumplions constant, would have affected the
defined benefit obligation by the amounts for the year ended December 31, 2024 shown below;

Particalars Increase (%) Decrease (%)
Discount rate {0.5% Movement} (1.74) 1.8}
Future salary growth (0.5% Movement} 1.67 (£.63)

Reasonably possible changes at the reporting date to one of the refevant actuarial assumptions, holding other assumptions constant, would have affected the
defined benefit obligation by the amounts for the year ended December 31, 2023 shown below.

Particulars Increase (%) Decrease {%)
Biscount rate (0.5% Movement) (1.83) 1.99
Future salary growth (0.5% Movement) 1.78 (1.74)

Although the analysis does not take into account of the fult distribution of cash flows expected under the plan, it does provide an approximation of the
sensitivity of the assumptions shown,

The expected return on plan assels is based on actuarial expectation of the average long term rate of return expected on investments of the Funds during the
estimated term of the obligations. The principal actuarial assumptions used for the coemputation of defined pian are also used for the computation of
compensated absences of long term benefit.

(ix) The Company expects to contribute a sum of INR 46.62 (o the plan for the next annual reporting period (31 December 2023: INR 35.63)




Rain Cements Limited
Notes to the Finuncial Statements for the year ended December 31, 2024 {continued)
Alt amounts are in Iadian Rupees Millions. except share data and where otherwise stated

Note 38: Employee benefits (continued)

(x) Matarity profile of defined benefit obligation

Particalars As at As at

Becember 31, 2024 Decentber 31, 2023
1st Following year ' 46.62 35.63
2nd Following year 26,70 2397
3rd Following year i5.79 ) 21.26
4th Following year 12.19 i2.61
5th Following year 472 9.61
Thereafter 61.13 60.16

(xi) As af December 31, 2023, the weighted average duration of the defined benefit obligation is 3.62 years ( December 31, 2023: 3.73 years)

¢}  Compensated absences

The Company provides for accumulation of compensated absenices by certain categories of its employces. These employees can carry forward a portion of
the unutilised compensated absences and wilise it in future periods or receive cash in licu thereof as per company policy. The Company records an
obligation for compensated absences in the period in which the employee renders the services that increases this entitlement.

The following table sets forth the status of the compensated abseaces:

As st As at

Particul
arfieniars December 31, 2024 December 31,2023

Net Liability :
- Current 33.35 30.19




Rain Cements Limifed
Nuotes to the Finaucial Statements for the year ended December 31, 2024 {continued)
All amounss age in [ndian Rupees Millions, except share data and where oherwise stated

Note 39: Reluted Party Disclosures

a) Names of related parties and description of relationship with whors there are transactions

0]

Huolding Cempany

Rain Industries Limited (R11.)

80

Subsidiary

Renuka Cement Lisited (RenCEL)

(i)

Entitics wader communon controd

Rain €Il Carbon (Vizag) Limited {RCCVL)
Rain Commuodities USA Inc. (RCUSA)
Rain Verticals Limited(RVL)

Rain Holdings Limited(RFH.)

000 Rain Carbon LI.C

(iv)

Enterprise where key managerial pessonnel along with 1heir relatives exercise significant
influence

Rain Entertainments Pvt Ltd

Nivee Property Developers Pyt Lad (NPIDXFL)
Arunachala Logistics Pxt Limited (ALFL)
Pragnya Priya Foundations (PPF)

Protectar Facilities Management (Pyvi) Lid

Key Managesiaf Personnel

M. N. Radhakrishna Reddy - Chainnan

Mr. N. Sujith Kumar Reddy - Managing Director
Mr. N. Jagan Mohan Reddy - Director

Me. N. Venkata Pranav Reddy - Whole-time Director

M. Pilla Ganesh Pathrudu - Company Seeretary ( From Octeber 20, 2622 to September 11, 2024)
Mr. 5 Venkasa Ramana Reddy - Company Secretary ( From Sept Fi, 2024 to October 28, 2024

Mr. Nagarafu Reddy Sandisi - Compansy Secretary, (since October 28, 2024)
Mr, G, N V.5 R.R.Kumar - Chicf Firancial Qfficer

(vi)

Non-executive direeiors

Ms. Nionala Reddy « Independent Director {Fill February 2023)
Ms. Shanti Sree Bolleni - Independent Directer

M. Brian fude McNumara- Independent Director

Mr. Suribabu Sanwidrala - Independent Director

Mr. N. Shiv Keshav Reddy - Director

b)

Transactions with velated parties:

Particulass For the year endeit Fur the year ended
Becember 31, 2024 Decemirer 31, 2023

Purchases wnd servites (net of reimbursements) from:

1. Raia CIT Carbon {Vizag) Limited- Turchase of power 221.82 146.24

2. Rain Clt Carbon (Vizag) Limited-Handling, of Pet coke 7.40 -

3. Rain CII Carbon (Vizag) Limited -Purchase of Pet coke - 12,80

4. Rain ClL Carbos LLC - Freight 66.50 -

3. Rain Industries Lamited - Shared Services Expenses 145.67 122,34

6. Rain Industries Limited- Lease Rent 11.04 £G4

7. Rain Industries Limited- Purchase of coal - 288.86

7. Protector Facilities Management (Pyt) Ltd - Purchase of Spares 0.06 1.22

§. Arunachala Logistics Pvt Limited - Freight and Services 5.091.86 §,568.04

9. Arunachala Logistics Pvt Limited - Purchase of Spares 35,86 34 06

Sufe of cement & traded poods:

£. Rain CII Carbon (Vizag) Ltd 0.1 1.15

2. Rain Enlestainments Pyt Lad 0.01 0.04

3. Pragnya Priya Foundations 5.53 [£3 1]

4. Nivee Property Developers Pyt Ltd 1.28 #4595

3. Arunachala Logistics Pvi Limited 63.67 57.39

Other operating income;

1. Arunachala Logistics Pyt Limited » Rentat Income 0.64 G.64

2. Arunachala Lopistics Pvi Limited - Sale of Gypsum & Coeaveyor Belt 0.10 .10

3. Armnachala Logistics Pyt Limited - Equipment Rertal income 2.09 -

4. Prugnya Priya Foundations - Rental Tncome 0.06 0.06

5. Pragnya Priya Foundations - Equipment Rental Income 3.19 .

4. Rain Industries Limited - Interest on Unsccured loan 2986 23,00

Other operating expenses

1. Arunachaln Logistics Pvi Limited - Rental Expenses 435 4,12

I, Rain Ertertainmeeats Private Limited - Staff welfare expenses 1.28 -

3. Protector Facifities Management {Pv¢} Ltd - Man power services 90.99 88.06

Managerial remuneration:

(i) Short-term em ployee benefits

a) Mr. N, Sajith Kumar Reddy 22.54 2236

b) Mr. G.N.V.5. R R Kumar 8.82 8.68

<) Mr. Pifla Ganesh Pathrudu 0.78 0.74

d) Mr. Nagaraju Reddy Sanditi 0.29 .

(1) Post-employment benelits

*Refer notefiii) bel ow

Cammission to Di rectors

Mr. N. Sutith Kumar Reddy . 10.00




Rain Cements Limited
Nates to the Financial Statements for the year ended December 31, 2024 (continued)
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 39: Related Party Disclosures {continued)

Particulars For the year ended For the year ended
December 31, 124 December 31,2023

Salaries paid:
(i} Short-term employee benefits
Mr. N. Venkata Pranav Reddy 875 6.08
{ii} Post-employment benefits
fefer note (iif) below
Bividend paid:

Rain Industries Limited 50.67 7749
Donations given:

Pragnya Priya Foundation 20.62 31.90
Unsecured loan given (including interest) @

Rain Industries Limited - 523.00
Remuneration to Independent Directors (Sitting fees):
1. Ms. Nirmata Reddy - 008
2. Ms. Shanti Sree Bollend 018 009
3. Mr. Brian Jude Mc Namara 0.06 on
4. Mr, Suribabu Samudrala 0,20 023
Remuncration to Non-Executive Director (Sitting fees):
1. Mr. N. Shiv Keshav Reddy 0.I8 .15
Closure of corporafe guarantee
1. Rain Industries Limited - R

Note:

(i) No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any otlier person. Nor any trade o other receivables are due from

firs or private companies respectively in which any director is a partner, a director or a member.

{it) The transactions with refated partics are made in the ordinary course of business and on tems equivalent (o those that prevail in anm’s length transactions with other veadors. Outstanding

bajances af the year-ead is unsceured and settlement oceurs in cash.

(iti) Long term employee benefits for Key Managerial Pessonnel

The managerial personnel are covered by the Company's pratuity policy, persenal accident insurance policy, Mediclaim insurance policy taker and ase eligibie for leave encasliment along
with other emplayees of the Company. The proportionate presivm paid towards these policies and provision made for gratuity and leave encaslunent pertzining to the managenial personnet
$as not been included o the alorementioned disclosures as these are not detenmined on an individual basis.

{iv) The transactions disclosed above are inchusive of taxes and other duties payable to the Govemment.

The Company has the following dues from [ to related parties:

Particulars As af As at
December 31, 2024 December 31,2023

Amounts receivable from:

a) Pragnya Priya Foundations 0.06 0.06

b} Arunachala Logistics Pvt Limited 961 73.90

¢} Rain Industries Limiied - 523.00

Amounts payable to:

&) Rain CH Carbon {Vizag) Limited 4,75 28.25

b} Rain {ndustries Linvited 6.47 -

b} Protector Facilities Manspement (Pvt) Lid E.51 143

Commission payalble to Director:

N. Sujith Kumar Reddy - 10.00

Note 46; Capital Management

Fer the purpase of the Company’s capital management, capital includes issued equity capital, share premium and all other equily reserves attributable to the equity holders of the Company.
The primary objective of the Company’s capital managenient is to maximize the shareholder value.

The Company's policy is 1o maintain 2 stroag capilal hase 50 as to maintain investor, creditor and market confidence and to sustain future devefopment of the busizness. Manzgement moritors
the retarn on capitat, as well as the fevel of divideads to equity shareholders. The Board of Directors secks to maintain 2 balance bedween the higher returas that might be possible with higher
Jevels of bomowing and the advantages and security afforded by a sound capital position. The Company monitors capital using a ratio of "Net debt' to ‘equity'. For this purpose, adjusted act
dehi is defined as 1otal intezest-bearing loans and borrowings less cash and cash equivalents. The Company's Net debt to equity tatio is as follows.

. As at
Particulars
Decermber 31, 2024 December 31, 2023
Total borrowings, net of caslh and cash equivalents* (307,10 {239.58)
Total equity atiributabke to the equity sharcholders of the company 8,205.77 865194
Net debt to cquity ratie {0.04) £0.03)

In order 1o achieve this overall objective, the Company’s capital manapement, amongst other things, aims to ensure that it meets financial covenants attached to the interesi-bearing toans and
borrowings that define capital structure requirements, Breaches in meceting the financial covenants wouid permit the bank to immediately call loans and borrowings, There have been no
breaches in the financia! covenants of any interest-bearing loans and borrawing in the current period.

* Boryowings are bess than cash and cash equivalents as at December 31, 2024 and December 31, 2023 due 1o repayment




Rain Cements Limited

Notes to the Financial Statements for the year ended December 31, 2024 (conftinued)
All amounts are in Indian Rupees Milliens, except share data and where otherwise stated

Note 41: Fair value measurements

As at December 31, 2024:

Fair value instruments by categery

Particulars Amortised cost | FVIPL | FVTOCI | Total
Financial assets:
Investiments 82267 0.09 82276
Loans 0.39 - - 0.39
‘Trade receivabics 496.66 - - 496,66
Cash and cash equivalents 386.85 ~ - 386.85
Bank baiances other than cash and cash equivalent 3,697.27 - - 3,697.27
Other financiat assets 373,66 - . 373.66
5,771.50 0.09 - 5,777.59
Financial liabilities
Borrowings 7975 - - 79.75
Trade payables 668 8% - - 668.8]
Lease liabilities 2892 - - 28.92
Other financiai liabilitics 1,400.00 - - },400.00
2,177.48 - - 2,177.48
As at December 31, 2023:

. Fair value instraments by category
Particulars Amortised cost FVTIPL | FVTOC(CI Total
Financizl assets:

Investments 422.38 0.0% - 42247
Leans 5G0.29 - - 500.29
Trade receivables 23334 - - 233.34
Cash and cash eguivalents 422.09 - - 422.09
Bank balances other than above 335481 - - 3,354.91
Other financial assets 404.08 - - 404.08
5,337.08 0,49 - 533717
Financia! liabilities
Borrowings 182.51 - - 182.51
Trade payables 627.20 - 627.20
Lease liabilities 3988 - - 39.88
Other financial liabiities 1,099,313 - - 1,099.33
1,948.92 - - 1,948.92

Note:

a) The carrying amounts of trade receivables, loan receivable, security deposits, cash and cash equivaieats, bank balances, trade payables, borrowings and other
financial assets and liabilities are considered 1o be the same as their fair values,

b} Investments of INR 0.09 Ma {December 31, 2023 : INR 0.09 Mz} are Level-3 fair value investments.

Measurement of fair values:

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs ather than quoted prices included in Leve!l 1 that are observable for the asset or Hability, either directly (i.e. as prices) or indirectly (i.e derived

from prices}.

Level 3: Inputs for the asset or liability that are not based on observable macket data {unobservable inputs).
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Rain Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 {cominuned)
All amounts are in [ndian Rupees Millions, except share data and where otherwise stated

Note 42: Financial Risk Management

The Company has put in place risk management systems as applicable to the respective operations. The following explains the objective and processes of the
Company. The Company has a system based approach to risk management, anchored to policies and procedures and internal financial controls aimed at ensuring
early identification, evaluation and management of key financial risks (such as market risk, credit risk and liguidity risk) that may arise as a consequence of its
business operations as well as its investing and financing activities. Accordingly, the Company’s risk management framework has the objective of ensuring that such
risks arc managed within acceptable and approved risk parameters in a disciplined and consistent manner and in compliance with applicable regulation. Tt also secks
1o drive accountability in this regard.

The Company has exposure fo the following risks srising from financial instruments:
« Credit risk
- Liquidity risk
- Matket risk

Credit risk:

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or obligations. Credit risk
encompasses both the direet risk of default and the risk of deterioration of eredisworthiness as well as concentration risks and arises primarily from: trade receivables,
investments, ¢ash and cash equivalents and balances with banks, The maximum exposure to credit risk &s equal to the carrying value of these financial assets.

The objective of managing counterparty credil risk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into
account their financial positton, past experience and other factors. The Company has a policy of dealing only with credit worthy counter parties and obtaining
sufficient coliateral, where appropriate as a means of mitigating the risk of financial loss from defaults.

Trade receivables

The Company’s exposure {o credit risk 1s inffuenced mainly by the individuai characteristics of each customer. The demographics of the customer, including the
default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is managed through credit
approvals, establishing credit limits and cominuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course
of business.

To assess whether there is a sigrificant increase in credit risk the Company compares the risk of a default occurring on the asset as at the reporting date with the risk
of default as at the date of imitial recognition. 1t considers available reasonable and supportive forwarding-looking information. Especially the folowing indicators
are incorporated:

« actual or expecled significant adverse changes in business, financial or economic conditions that are expected to cause a significant change to the borrower’s
abilily to meet its obligations actual or expected significant changes 1s the operating results of the borrower

+ significant changes iy the expected performance and behavior of the borrower, including changes in the payment status of borzowers in the Company and changes
in the operating results of the borrower

« Based on the above analysis, the Company does not expect any credit risk from its trade receivables for any of the years reported in this finascial statements.

The age wise break up of trade receivables, net of allowances is given below:

Particulars As at December 31, 2024 As at December 31, 2023
Receivables that are aeither past due nor impaired 123.67 55.31
Receivables that are past due but not impaired:
Past duee 0-30 days 88.05 44.47
Past due 31-60 days 41.46 3893
Past due 61-90 days i8.97 14.09]
Past due over 90 days 25922 109.78
Gross receivables 531.37 262,58
Credit impaired/Loss allowance (34.75) {29.24)
Net receivables . 496.66 233.34

No single customer accounted for more than 10% of the trade receivable as of December 31, 2024 and December 31, 2023, There is no significant concentration of
credit risk,

Investments
The Company limits its exposure to credif risk by generally investing in subsidiaries and liquid sceurities. The Company does not expect any losses from non-
performanee by these counter-partics, and does not have any significant coneeriration of exposures to specific industry sectors or specific country risks.

Cash and cash equivaleats (including bank balances, fixed deposits and margin money with banks):
Credit risk on cash and cash equivalent is limited as the Company generally transacts with banks with high credit ratings assigned by international and domestic

credit rating agencies.
ff%ﬁﬁ@%}%&
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Ruin Cements Limited
Notes to the Financial Statements for the year ended December 31, 2024 {continued)
All amounts are in Indisn Rupees Millions, except share data and where otherwise stated

Note 42: Financial Risk Management (continued)

Ligukdity risk:
Liquidity risk is the risk that the Company wili not be able to meet its financial obligatiens as they becomne due. The Company manages its liquidity risk by ensuring, as far as possible, that if
will abways have sufficient liquidity to meet its Jabilitics when due, under both normal and stressed conditions, without incurdng unacceptable losses or risk to the Company’s reputation

The Company’s treasury department is responsible for liquidity and fanding as well as setd tm nt. [n addition, processes and policies related Lo such risks are overseen by senior
management. Management monztars the Company’s net liquidity position through rolling forecasts on the basis of expected cash flows,

The Company sims to maintain the fevel of its cash and cash equivalents and other highly marketadle debt investments a2 an amount in excess of expecled cash outflows on financial
liabilities (other than trade payables). The Company also moniters the level of expected cash inffows on trade receivables and loans together with expected cash outflows on trade payables
and other financial liabitities.

The fable belew provides details regarding the remaining contractual maturities of significant financial liabilities al the reporting date. The amounts are gross and undiscounted, and include
contractuzl interest payment and excludes impact of netting arrangemwents {if any):

Ag at Decenvber 3, 2024
Particulars Carrying value Contractual cash flows
Less than 1 year 1-2 years 2-5 years Above 5 years Total
Financial liabilities
Bosowings 79.75 79.75 B B - 79.75
Trade payables G668.81 668 41 - - - 668.81
Lease liabilities 28.92 14.15 13.23 339 0.81 31.58
(iher financial liabifitics 1,400.00 1,4G0.00 - - - 1,400.0G
Total 2,177.48 2,162.71 13.23 3.9 .8t 2,180.14
As at December 31, 2023
Particulars Carrying value Contractual eash flows
Less than | year 1-2 years 2-5 years Above § years Total
Financial labilities
Bormowings 182.51 101,53 8098 - - 182.51
Trade payables 627.20 627.20 - - - 62130
Lease Habilities 39.88 13.04 1472 16.61 0.79 45.16
Other financial liabilitics £099.33 £,099.33 - - - 1,089,33
Tolal 1,9:48.92 £,841.10 95.70 16.61 0.79 1,934.20

Market risk:

Market risk is the risk that changes in market prices - such as foreign cxchange rates and interest rates - will affect the Company's income or the value of its heldings of financial
instruments, The obiective of market risk management & to manage and control market dsk exposures within acceptable parametess, while optimizing the return,

Currency risk

The Company does not have any foreipa currency risk exposure

Sensitivity Analysis:

‘The Comnpany does not have any fareign currency risk exposuse

Interest rate risk

Interest rate risk is the sk that the fair value or future cash flows of a financiaf instrumenst wilt fluctuate becanse of change in market interest rates. The Company adopts a policy of
ensuring an optimat mix of its inierest rate risk exposure.

Exposure to interest rate risk.

The interest rate profife of the Company's inferest-bearing financial instraments as reported to management is as follows:

Particulars

Interest rate

exposure as at

December 31, 2024

Beecember 31, 2023

Fixed rate instrurncnts

Financial asscts 4,228.34 443513
Financial liahilitics 28.92 39.88
4,257.26 4,475.01

Variable rate instrum ents

Finaneial assets

Financial liabilities

Enterest rate Sensitivity:

The Company dacs not have sny inferest rate risk exposusc
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Note 43: Additionat Regulatory fnforeation

() 'The Company does not have mny Immovable Properties which are not held w the name of the Company

(iz)
(5i)

person, except the foliowiny:

Details of Loans piven covered under section F86(4) of e companies Act, 2013

Tl Company has not revalued its Property, plant and equipment (including Right of use assets) and intangible assets duting the year,

Louan given duving the

f.onn repaid during

Name of ihe Foance Rate of Injerest Secared! unsecured December 31, 2023 Deceraber 31,2024
year the year
Ram Indusinies Limgted 8.25% Unsecured 30000 - 504,00 -
Renuka Cemenr Linited §.25% Lnseoured - 106.06 100,00 -

1956,

{tv) There are na proceedings initisted ar pending against the Company for holding any bensms propersy under the Benams Transaciions (Prohibition) Act, 1988 (45 of 198%) and rules mads thereundler.
(v} Alf quanterly retums er statements of current assers are filed by the Company with banks ot financial institutions and ar in agreement with the books of account
(vi) Balanees outstandiyr and vatute of transactiony with naries struck off under section 248 of the Companies Act. 2013 or seciion 560 of Companies Act
Nature of transactiens with Relatioushin with the
Name of the struck ofl company | Badance strack «ff company | Transacien doring the year | Balance Outstanding B
. struck ofl company
utstanding

Pl Power And Infra Povale Linvted | Deposit Payable to Custemer - 0.03 NA

Cemzrademacketing §yndicate Prvate | Depasit Payable 10 Custorner - 015 NA

Shruthi Homes And Paving Blocks Deposit Payable 1o Customer - .02 NA

N.R_ Patel Agencies Private Limited” | Deposil Payable to Customer - .00 NA

A1l Srcuird % 1 T
(vi} The Company has cormplied with the number of fayers prescribed under clause (87) of section 2 of the Act read with the Companies {Restriction on number of Layers) Rulss, 2017

{vifi) During the year there are na pending charges or satisfaction 10 be repistered with RoC.

Durring the year thete are ne loans or advances in the nature of leans granted 1o promoters, directors, KMPs and the celated partics {as defined under Companies Act, 2013}, either soverally or jointly with any other

(ix) No funds have been advanced or loaned or invested {either from borrawed funds or any other sources or kind of funds) by the Company to or & any othar person(s) or entity(ies), including Toreign: entities
{"Intermediates”) with the understanding, whether recarded in writing or otherwise, shat the Intermiediary shall lend o7 invest in party identified by or on behalf of the Company (Ultimate Beneficiaries), The Cormpany
has nat received any fund from any party(s) (Funding Party) with the understanding that the Cormpany shall whether, directly or indirectly lend or fnvest in other persons os entities identified by or on behalf of the
Company ("Ultimate Beneficiaries™) or provide any guaranter, security or the like an behalf of the Uftimate Beneficiarics.

(x} Undisclosed income: The Company does not have any undisclosed income i terms of any transaction which is ot tecorded in the books of

(xf) Virtual currency: The Company does not trade in crypto currency or virtual currency.

(1) The Company has not declared as wilful defautter by any bank or finasicial institution or other lender,

(xiii}) Details of Key Finantial Ratios:

TRy

that has baen surrendered or

| as income i the tax

fdeposits and inter-corporate

deposits heid

Key Financial Ratios Foarmulac Numerator I i B ber 31, 2024 | December 35, 2023 Variance Unit
{a) Current Ratio Cunem assets/  Curremi  {Current assels Current Hiabilities 205 42 3% Tines
liabilities
{b) Debi-Equity Ratio * Total debt/ Shareholders’ {Non-current borrowings +  [Tatal equity .
equity current borrowings 201 0.02 -30% Fimes
{c) Debt Service Coverage Ratio *  fEamings avalable for debt {Profit for the year + [Finance ¢osts + Current
service/ Debt service Depreciation and amortisation [borrowings -+ Current
expense + Finance costs + [loase labilitios 0.48 10.47 % Times
Less on sake of property, plant
and equipment
{d} Return on Fouity Ratie ¥ MNet  Profits  afler ' tm_:s/ Prafit for the year Aw.jrage shareholders' 5.00% 6.00% 183% .
Average shareholders' equity cquity
{e) Inventory turnover ratio Sales/ Average Enventory Revenue from operations Avesage inventory 0.5% 945 e Times
{f) Trade Receivables lrnover ratio § Sa.lclsa' Average  accounts  |Revenue front operalions Avcfage ) accounts 17 SB.41 A% Fimes
receivables receivabies
{2) Trade payables tumover ratic .Purchasesl Average accounts |Purchases Average  8ccoums 287 117 16% Fimas
payabiis payables
(h) Net capital tumover ratio Sales/ Working capital Revenue from operations Cur_tggjli assets - Current 199 495 9% Fimes
Labilities
{1) Net prodit ratio # :\i::s prafits affer taxes/ Net |Profit for the year Reventie from operativns 16 118% 199% o
{i) Retumn on Capital enployed # Eaming before interest and Earning before interest and Total equity - Intangible
taxesCapilal employed 1S assels +  Non-current
bozrowings + Current 55% 7.8% -29.6% %
vorrowings + Deferred
12x fiahiEtiss
{k) Retum on investment (fixed flcome generuted from fixed  {Income penerated from fixed  |Average foed deposits
deposits and inter-corporate deposits) fdeposils and inter-corporste {deposits and nler-corporate |and  mter-gorporate
fdeposits/  Aversge  fixed  |deposits deposits held 70% 8.0% 16.7% %

* Decrease is on acoount of repayment of bortowings.
# During the year, du to inezease m input costs, profit and camings have decreased when compared 3o the previous year.
§ During the year, decreas in sales and increase in receivables

-

Py o




Rain Cements Limited
Notes o the Financial Sintements for the year ended December 3, 2024 (continoed}
Allamounts are wn Indian Rupees Millwons, except share data and where otherwise stated

Note 44: Segament Reporting

Ind AS 108 *Operating segment” establishes standard for the way public business report information about opetating segment and related disclosures about product and services, geographic areas and major customers
Based on “management approach” as defined in Ind AS 108, aperating segments are ¢o be reported in & manner censistent with inlernal seporting provided ta the Chief Operating Decision Maker (CODM) Al aperating
seyments resuits are reviewed regularly by the Cempany’s Managing Director to make decisions and assess their perfonmance. The CODM evaluates the company’s performance and allocates resources an overall basis.
The Company's sole reportble segment is manufacture end sale of Cement Further, the business operations of the Campany ate pnmazily conceatrated in India, and hence, the Company is considered to operate only in
one geograplical segment. Accordingly, there are no disclesures to be provided under Ind AS 108

Nete 45 Audit Trail

The Company has used aceounting software for nuaintaining its books of account which has a fealure of recording audit wail {edit log) Tacility and the same has operated throughout e year Yor all refevant transactions
recorded in the sofitware, excem Gat audit trast feature 15 not enzbled af 3hie database fevel insofar as it relates ta the accounting software. Further no mstance of audit tranf feriure being tampered with was neted in respect
of accounting software whese the andit iril s been enabled

As por aur Report of even date attached

For §.R. Badibol & Associates LLI For and on behalf of the Board of Ditectors of
Chartered Accountaus Rain Cements Limited
QAT Firns registration number: 101 049W/EIO0004 CIN: B23200TG1999PLCO31631
W h\/
per Harish Khemnani N.Sujith Kuaar Ryddy Wenkats Pranav Reddy NeHore
Pariner Maraping Director Executive Director
DIN- 00022383 AN £0040053
Place - Hyderabad Place: Hyderabad Place: Hyderabad
Dase : February 18, 2025 Date - February 18, 2023 Date : February 16, 2025

_S (i‘i':
L VIS RCR. Kumar §. Nagarajie Reddy
Chiel Financiat Officer Company Sccretary
M.No.204130 M.No AG5168
Place; Hyderabad Plage: Hydembad

Date : Febreary 1§, 2025 Date : February 18, 2015
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Ernst & Young LLP Tel: +1 203 674 3000
300 First Stamford Place
Stamford, CT 06902 www.ey.com

Building a better
working world

Report of Independent Auditors

To the Stockholders
Rain Carbon, Inc. and Subsidiaries

Opinion

We have audited the consolidated financial statements of Rain Carbon Inc. and Subsidiaries, (“the Company”)
which comprise the consolidated balance sheets as of December 31, 2024 and 2023, and the related consolidated
statements of operations, comprehensive income (loss), changes in stockholders equity and cash flows for the
year then ended, and the related notes (collectively referred to as the “financial statements™).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company at December 31, 2024 and 2023, and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent
of the Company and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free of material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free of
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

A member firm of Ernst & Young Global Limited



EY

Building a better
working world
e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

émﬁt ¥ MLLP

March 13, 2025

A member firm of Ernst & Young Global Limited



RAIN Carbon Inc. And Subsidiaries
Consolidated Balance Sheets
At December 31, 2024 and 2023

(in millions of dollars)

Assets

Current assets
Cash and cash equivalents
Restricted cash

Trade accounts receivable (less allowance for doubtful accounts

of $ 2.6 in 2024 and $ 1.8 in 2023)
Due from affiliated companies
Inventories
Prepaid expenses and other current assets
Current tax receivables
Total current assets
Investments
Property, plant and equipment, net
Operating lease right-of-use assets, net
Goodwill, net
Intangible assets, net
Loan to related parties
Deferred income tax assets
Other non-current assets
Total assets

Liabilities and Equity
Current liabilities
Trade and other payables
Due to affiliated companies
Accrued liabilities
Current tax liabilities
Short-term and current portion of long-term debt
Total current liabilities
Long-term debt, less current portion and debt issuance cost
Accrued post-retirement benefit obligation
Other non-current liabilities
Deferred income tax liabilities
Stockholders' equity
Additional paid-in capital
Accumulated other comprehensive loss
Retained earnings
RCI stockholders' equity
Non-controlling interests
Total stockholders' equity
Commitments and contingencies

Total liabilities and stockholders' equity

Note

2d
2d

7&15
9c

01O 0w

-
o O,

7&15
9a

11
11
13

9b
10

16

December December
31, 2024 31, 2023
$ 137.4 $ 91.9
2.1 4.1

186.0 247.9

11.7 51.5

334.6 358.4

29.1 22.5

8.4 16.2

709.3 792.5
136.2 144.8
507.5 548.5
61.4 49.7
484.9 495.1

8.6 17.3

- 55

- 1.5

10.1 9.0

$ 1,918.0 $ 2,063.9
$ 174.7 $ 161.5
4.1 5.0

86.6 80.7

1.0 0.3

139.9 105.3
406.3 352.8
757.8 856.1
92.2 104.5

70.5 66.0

34.4 34.3

345.1 345.1

(205.8) (180.9)
384.6 450.7
523.9 614.9
32.9 35.3
556.8 650.2

$ 1,918.0 $ 2,063.9

See accompanying notes to consolidated financial statements.
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RAIN Carbon Inc. And Subsidiaries
Consolidated Statements of Operations
For the Years Ended December 31, 2024 and 2023

(in millions of dollars) Note 2024 2023
Revenue, net 14 $ 15446 $ 1,935.2
Cost of goods sold 1,367.8 1,700.1
Selling, general, and administrative expenses 79.9 77.8
Depreciation and amortisation 2(1),3&5 74.2 78.8
Long-lived asset impairment loss 4 8.6 3.1
Goodwill impairment loss 6 - 97.4
Other operating income 0.7 3.1
Operating income / (loss) 14.8 (18.9)
Interest expense / (income), net 102.9 88.4
(Gain)/loss on foreign currency transactions, net (9.8) 1.2
Other income, net (35.0) (20.3)
Income / (loss) before income taxes (43.3) (88.2)
Income tax expense, net 10 14.2 28.4
Net income / (loss) (57.5) (116.6)
Less: Net income attributable to non-controlling interests 0.6 9.0
Net income / (loss) attributable to RCI stockholders $ (58.1) $ (125.6)

See accompanying notes to consolidated financial statements.

4



RAIN Carbon Inc. And Subsidiaries
Consolidated Statements of Comprehensive income (loss)
For the Years Ended December 31, 2024 and 2023

(in millions of dollars) 2024 2023
Net income $ (57.5) $ (116.6)
Changes in other comprehensive income / (loss), net of tax:

Foreign currency translation adjustments (29.1) (23.4)

Pension and other post-retirement benefit plans

Net actuarial gain / (loss) (net of tax) 3.2 (6.9)

Total comprehensive income / (loss) (83.4) (146.9)
Less: Comprehensive income attributable to non-controlling interests (0.4) 0.4
Comprehensive income / (loss) attributable to RCI stockholders' $ (83.0) $ (147.3)

Accumulated other Comprehensive loss

Accumulated other comprehensive loss is disclosed as a separate component of Stockholder’s equity in
the accompanying consolidated balance sheets. Accumulated other comprehensive loss at December 31,

2024 and December 31, 2023 consist of the following:

Foreign Defined
Currency Benefit Other Total
Translation Pension
(in millions of dollars) Adjustments Items
Begining balance at January 1, 2023 $ (201.2) $ 275 % (0.5) (174.2)
Net current period change 0.2 (6.9) - (6.7)
Ending balance at December 31, 2023 $ (201.0) $ 206 $ (0.5) (180.9)
Begining balance at January 1, 2024 $ (201.0) $ 206 $ (0.5) (180.9)
Net current period change (28.1) 3.2 - (24.9)
Ending balance at December 31, 2024 $ (229.1) $ 238 $ (0.5) (205.8)

See accompanying notes to consolidated financial statements.
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RAIN Carbon Inc. And Subsidiaries
Consolidated Statements of Comprehensive income (loss)
For the Years Ended December 31, 2024 and 2023

The related tax effects allocated to each component of accumulated other comprehensive income / (loss)
for the period ended December 31, 2024 and December 31, 2023:

(in millions of dollars)

2024
Before-tax Tax (expense) or Net-of-tax
amount benefit amount
Foreign currency translation adjustments $ (29.1) $ - $ (29.1)
Pension and post-retirement benefits:
Net actuarial gain / (loss) 5.8 (2.6) 3.2
Pension and other post-retirement benefit plans 5.8 (2.6) 3.2
Other comprehensive income / (loss) $ (23.3) $ (2.6) $ (25.9)
2023
Before-tax Tax (expense) or Net-of-tax
amount benefit amount
Foreign currency translation adjustments $ (23.4) $ - $ (23.4)
Pension and post-retirement benefits:
Net actuarial gain / (loss) (11.1) 4.2 (6.9)
Pension and other post-retirement benefit plans (11.1) 4.2 (6.9)
Other comprehensive income / (loss) $ (34.5) $ 4.2 $ (30.3)

See accompanying notes to consolidated financial statements.
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RAIN Carbon Inc. And Subsidiaries
Consolidated Statements of Changes in Stockholders’ Equity
For the Years Ended December 31, 2024 and 2023

Accumulated Equity
Additional Other attributable Total
Paid-in  Comprehensive  Retained to RCI Non-controlling Stockholders’
(in millions of dollars) capital Income (Loss)  Earnings  Stockholder's * Interests equity
Balances at January 1, 2023 $ 3451 § (1742) $ 5330 $ 7039 § 811 § 785.0
Dividends declared - - (13.0) (13.0) (3.3) (16.3)
Net income / (loss) - - (125.6) (125.6) 9.0 (116.6)
Other comprehensive income (loss), net of tax:
Foreign currency translation adjustments™* - (14.8) - (14.8) (8.6) (23.4)
Net change in pension and other
post-retirement benefits - (6.9) - (6.9) - (6.9)
Gain/Adjustments on disposal of subsidiary in a
common control transaction*** - 15.0 56.3 71.3 (42.9) 28.4
Balances at December 31, 2023 $ 3451 § (180.9) $§ 4507 § 6149 § 353 § 650.2
Balances at January 1, 2024 $ 3451 § (180.9) $ 4507 § 6149 § 353 § 650.2
Dividends declared - - (8.0) (8.0) (2.0) (10.0)
Net income / (loss) - - (58.1) (58.1) 0.6 (57.5)
Other comprehensive income (loss), net of tax:
Foreign currency translation adjustments** - (28.1) - (28.1) (1.0 (29.1)
Net change in pension and other
post-retirement benefits - 3.2 - 3.2 - 3.2
Balances at December 31, 2024 $ 3451 § (2058) $ 3846 § 5239 § 329 § 556.8

* Refer note 12 for details of common stock
** Includes net Gain /(loss) on net investment in foreign operation amounting to $ 10.2 million (December 31, 2023 - $ (7.2) mn)(Refer note 19)
*** Refer note 18 for details on disposal of subsidiaries

See accompanying notes to consolidated financial statements.
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RAIN Carbon Inc. And Subsidiaries
Consolidated Statements of Cash Flows
Year Ended December 31, 2024 and 2023

(in millions of dollars)

Cash flows from operating activities
Net income / (loss)
Adjustments to reconcile net income to net
cash provided by operating activities
Depreciation and amortisation
Long-lived asset impairment loss
Goodwill impairment loss
Amortisation of deferred finance costs
Deferred income tax (benefit) / expense
(Gain) / Loss on sale of property, plant and equipment (net)
Loss on re-purchase/redemption of senior secured notes
Exchange (gain) / loss on monetary items
Share of income in Equity affiliated company
Other non cash items
Changes in operating assets and liabilities
Trade, current tax and other receivables
Due from affiliated companies
Inventories
Prepaid expenses and other current assets
Trade and other payables
Due to affiliated companies
Current tax and accrued liabilities
Net cash provided by operating activities
Cash flows from investing activities
Dividend received - Current Investments
Divesture of investment
Proceeds from sale of property plant and equipment
Loan repaid by affiliates
Capital expenditures
Refund of Capital Advances
Loan to affiliates
Net cash used in investing activities
Cash flows from financing activities
Proceeds from long-term debt
Proceeds from short-term debt
Principal payments on long-term debt
Principal payments on short-term debt
Principal payment on finance leases
Payments of financing cost
Dividends paid to RCI Stockholders
Dividends paid to Non-controlling interests
Net cash used in financing activities

See accompanying notes to consolidated financial statements.
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For the
year ended
December 31, 2024

For the
year ended
December 31, 2023

$ (575) $ (116.6)
74.2 78.8
8.6 3.1
- 97.4
7.6 7.5
(0.8) 10.0
0.2 (0.8)
- 0.3
(8.2) 1.0
(0.3) (0.1)
0.9 (2.4)
64.9 40.2
0.1 (13.9)
8.9 163.7
(20.9) (2.5)
21.3 (23.1)
(0.9) 2.3
1.9 (1.8)
100.0 243.1
- 0.3
21.9 (88.5)
- 0.1
7.4 20.0
(48.2) (50.8)
3.6 -
(2.0) (24.6)
(17.3) (143.5)
- 827.5
155.9 118.0
(41.4) (916.9)
(141.2) (171.5)
(0.5) (0.7)
(0.5) (14.0)
(6.0) (12.0)
(2.0) (3.3)
(35.7) (172.9)




RAIN Carbon Inc. And Subsidiaries

Consolidated Statements of Cash Flows (continued)

Year Ended December 31, 2024 and 2023

(in millions of dollars)

Effect of exchange rate changes on cash and cash equivalents
and restricted cash

Net increase / (decrease) in cash and cash equivalents
and restricted cash

Cash and cash equivalents and restricted cash
Beginning of the year

End of the year

Supplemental cash flow information

Cash paid during the year for interest

Cash paid during the year for income taxes
Supplemental non-cash investing activity information
Accrued capital expenditures

See accompanying notes to consolidated financial statements.
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For the
year ended
December 31, 2024

year ended
December 31, 2023

(3.5) (4.0)
435 (77.3)
96.0 173.3
$ 139.5 96.0
$ 104.3 70.1
11.8 30.2
$ 6.7 8.6



RAIN Carbon Inc. And Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2024 and 2023

1. Description of Business

Rain Carbon Inc. (the “Company” or “RCI”) is a leading vertically integrated global producer and up
cycler of a diversified portfolio of carbon based and advanced material products that are essential
raw materials for staples of everyday life. The Company along with its subsidiaries (“the Group” or
“RCI Group”) operates in two business segments: Carbon and Advanced Materials.

Carbon comprises of Calcined Petroleum Coke (“CPC”), Coal Tar Pitch (“CTP”), Energy produced
through Waste-heat recovery and other derivatives of Coal Tar distillation. Advanced Materials
represent the downstream operations of Coal Tar distillation and are comprised of Engineered
Products, Chemical Intermediaries and Resins.

2. Summary of Significant Accounting Policies
a. Principles of Consolidation and Basis of Presentation

The accompanying consolidated financial statements have been prepared in accordance with
generally accepted accounting principles in United States of America (“U.S. GAAP”) and include the
accounts of RCI and its majority-owned subsidiaries that are required to be consolidated. All inter-
company transactions and balances have been eliminated in consolidation.

The Group consolidates entities in which it has a controlling financial interest based on either the
variable interest entity (VIE) or voting interest model. The Group is required to first apply the VIE
model to determine whether it holds a variable interest in an entity, and if so, whether the entity is a
VIE. If the Group determines it does not hold a variable interest in a VIE, it then applies the voting
interest model. Under the voting interest model, it consolidates an entity when it holds a majority
voting interest in an entity. When a disposal takes place, the Group deconsolidates the subsidiary as
of the date the reporting entity ceases to have a controlling financial interest. Full gain or loss is
recognized in net income in the period of deconsolidation or derecognition. In case the disposal is
within common control, any difference in the amount paid (or payable) by the transferee versus the
historical cost of the assets transferred to the transferee is recorded as an adjustment to equity
(retained earnings). A subsequent adjustment to the amount paid (or payable) to the transferor is
also recorded in equity (retained earnings).

In cases where the Group does not fully own a subsidiary, it values any remaining outstanding non-
controlling interest at the end of reporting period at its proportionate share of the value of the net
identified assets.

The equity method is used to account for investments in affiliates in which the Group can exercise
significant influence over the affiliates’ operating and financial policies. When the Group does not
have the ability to exercise significant influence, the investment is classified as available-for-sale
under fair value method, if fair value is readily determinable or under cost method, if fair value is not
readily determinable.

b. Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the amounts reported in the
consolidated financial statements and accompanying notes. We review our estimates on an ongoing
basis, based on currently available information. Actual results could differ from those estimates.
Significant items subject to such estimates and assumptions include allowance for doubtful accounts,
the useful lives of fixed assets, estimated obsolescence of inventory, valuation of long-lived assets
and goodwill, valuation of deferred tax assets and liabilities, lease liabilities and right-of-use assets,
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RAIN Carbon Inc. And Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2024 and 2023

environmental liabilities, post-retirement and pension obligations, commitments and contingencies
and valuation of derivatives.

c. Foreign Currency Translation and Transactions

The accompanying consolidated financial statements are reported in U.S. dollars. The translation
from the respective functional currencies to the U.S. dollar is performed using the exchange rates
prevailing at the balance sheet dates for assets and liabilities and average exchange rates prevailing
during the reporting periods for revenue, costs, and expenses.

Adjustments resulting from such translation are accumulated and reported as other comprehensive
income (loss), a separate component of equity.

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of the
transactions. Monetary assets and liabilities denominated in foreign currency are restated at the
prevailing year-end rates. The resulting gain/loss along with the realized gain/loss on account of
foreign currency transactions are accounted for in the consolidated statements of operations.

d. Cash and cash equivalents and Restricted cash

All highly liquid, short-term investments with original maturities of less than or equal to three months
when purchased are considered to be cash equivalents. Cash and cash equivalents include $ 18.7
and $15.8 million of certificates of deposit with an initial term of less than three months at
December 31, 2024 and December 31, 2023, respectively.

Restricted cash consists of cash balances which are legally or contractually restricted for usage or
withdrawal.

The following table provides a reconciliation of cash and cash equivalents and restricted cash
reported in the Consolidated Balance Sheet to the total of the amounts in the Consolidated Statement
of Cash Flows.

(in millions of dollars) 2024 2023
Cash and cash equivalents $ 1374  § 919
Restricted cash 2.1 4.1

Total cash, cash equivalents and restricted cash in

consolidated statement of cash flows $ 1395 § 9.0

e. Revenue Recognition

The Group recognizes revenue when it satisfies performance obligations under the terms of its
contracts, and control of its products is transferred to its customers in an amount that reflects the
consideration the Group expects to receive from its customers in exchange for those products. This
process involves identifying the customer contract, determining the performance obligations in the
contract, determining the contract price, allocating the contract price to the distinct performance
obligations in the contract, and recognizing revenue when the performance obligations have been
satisfied. A performance obligation is considered distinct from other obligations in a contract when it
(a) provides a benefit to the customer either on its own or together with other resources that are
readily available to the customer and (b) is separately identified in the contract. The Group considers
a performance obligation satisfied once it has transferred control of a good or product to a customer,
meaning the customer has the ability to use and obtain the benefit of the product.

Shipping and other transportation costs charged to buyers are recorded in both sales and cost of
sales.
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RAIN Carbon Inc. And Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2024 and 2023

Taxes assessed by a government authority that are both imposed on and concurrent with a specific
revenue-producing transaction, that are collected by the Company from a customer, are excluded
from sales.

The Group derives its revenue from the sale of carbon and advanced materials products. Sales are
made to domestic and international customers whereby the prices are subject to negotiations based
on movements in raw material prices, levels of offtake, demand and supply situation in the market.
Such prices are agreed through a formal contract. The discounts offered to these customers are
mostly contractually agreed. Certain discounts are recognized as and when the negotiations thereon
are completed, and the rates are agreed.

Revenue from sale of carbon products also include sale of co-generated energy generated in the
production process which is sold to industrial consumers in accordance with the underlying contract
terms and

is recorded exclusive of electricity duty payable to Government authorities.

The Group recognises revenue when control of the product is transferred to the customer in
accordance with the underlying terms of arrangements. The terms of sales arrangements, customer
acceptance terms including the timing of transfer of control, are varied and could affect the timing of
recognition of the sales.

Composition of revenue based on timing of transfer of goods or services:

(in millions of dollars) 2024 2023

Revenue from Operations recognised at a point of time $ 1,544.5 $ 1,934.9

Revenue from Operations recognised over a point of time 0.1 0.3
Total $ 1,544.6 $ 1,935.2

Contract Assets and Liabilities:

Contract assets primarily represent revenue earnings over time that are not yet billable based on the
terms of the contracts. The Company does not have impairment losses associated with contracts
with customers for the period ended December 31, 2024 and 2023.

Contract liabilities consist of fees invoiced or paid by the Company’s customers for which the
associated performance obligations have not been satisfied and revenue has not been recognized
based on the Company’s revenue recognition criteria described above.

Contract assets and contract liabilities are reported in a net position on an individual contract basis
at the end of each reporting period. Contract assets are classified as current on the consolidated
balance sheet when the Company expects to complete the related performance obligations and
invoice the customers within one year of the balance sheet date, and as long-term when the Company
expects to complete the related performance obligations and invoice the customers more than one
year out from the balance sheet date. Contract liabilities are classified as current on the consolidated
balance sheets when the revenue recognition associated with the related customer payments and
invoicing is expected to occur within one year of the balance sheet date and as long-term when the
revenue recognition associated with the related customer payments and invoicing is expected to
occur in more than one year from the balance sheet date.
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The following table provides the details of contract assets and liabilities recorded in the consolidated
balance sheets:

(in millions of dollars) 2024 2023
Contract assets $ 14 $ 2.1
Contract liabilities 0.6 0.7

f. Trade Accounts Receivable

The Group grants credit to its customers based on periodic credit evaluations of customers’ financial
condition and generally does not require collateral but may require letters of credit for certain
international sales. The Group records an allowance for credit losses (ECL) under Subtopic 326-20
Financial Instruments- Credit Losses — Measured at Amortized Cost for estimated losses inherent in
its trade accounts receivable portfolio. In establishing the required allowance, management considers
historical losses adjusted to take into account current market conditions and the Group’s customers’
financial condition, the amount receivables in dispute, and the current receivables ageing and current
payment patterns.

Trade accounts receivable are recorded at the invoiced amount and do not bear interest. Amounts
collected on trade accounts receivable are included in net cash provided by operating activities in the
consolidated statements of cash flows.

g. Inventories

Inventories are stated at the lower of cost or net realizable value and consist principally of raw
material, finished goods, work in progress, stores, spares and supplies. Cost is determined using the
weighted average cost method. Net realizable value is the estimated selling price in the ordinary
course of business, less the costs of completion and selling expenses. The Group reviews its
inventory balances and writes down its inventories for estimated obsolescence or excess inventories
equal to the difference between the cost of inventories and the estimated market value based upon
assumptions about future demand and market conditions. The cost of inventories includes production
costs and depreciation expense.

h. Property, Plant, and Equipment

Property, plant, and equipment is carried at cost and includes improvements, which significantly
increase capacities or extend useful lives of existing plant and equipment and consists primarily of
buildings and improvements, machinery and equipment, furnishings and land, which is being
depreciated on a straight-line basis over the estimated useful lives of the assets (except for land).
When fixed assets are sold or retired, cost and accumulated depreciation are eliminated from the
accounts, and gains or losses are recorded in consolidated statements of operations.

Cost of acquired assets includes purchase price, import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates, any other directly attributable cost of bringing the item
to its working condition for its intended use such as initial delivery, handling costs and installation
costs.

Cost of a self-constructed asset comprises the cost of materials and direct labor, any other costs
directly attributable to bringing the item to working condition for its intended use such as costs of site
preparation and remediation, estimated costs of dismantling and removing/disposal of the item and
restoring the site on which it is located.

Subsequent expenditure related to an asset is capitalized only if it increases the future benefits from
the existing assets beyond its previously assessed standards of performance.
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Advances paid towards acquisition of assets outstanding at each balance sheet date are grouped
under other non-current assets as capital advances.

Cost of assets not ready for intended use, as on the balance sheet date, is shown as construction in
progress under property, plant and equipment, net.

When significant parts of plant and equipment are required to be replaced at intervals, the Group
depreciates them separately based on their specific useful lives. Likewise, when a major overhaul is
performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance costs are recognized in profit
or loss as incurred. The present value of the expected cost for the decommissioning of an asset after
its use is included in the cost of the respective asset if the recognition criteria for a provision are met.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Plant and equipment held under finance leases are stated at the present value of minimum lease
payments and are amortized on a straight-line basis over the shorter of the lease term or estimated
useful life of the asset.

Interest expense is capitalized for qualifying assets under construction, if any. Capitalized interest
costs are included in property, plant and equipment and are depreciated over the useful life of the
related asset.

The estimated useful lives for depreciation purposes are:

Buildings and improvements 1-50 years
Machinery and equipment 1-40 years

The Group evaluates impairment of its property, plant, and equipment whenever events or changes
in circumstances indicate that the carrying amount of an asset may not be recovered. If
circumstances require an asset be tested for possible impairment, the Group first compares
undiscounted cash flows expected to be generated by an asset to the carrying value of the asset. If
the carrying value of the long-lived asset is not recoverable on an undiscounted cash flow basis,
impairment is recognized to the extent that the carrying value exceeds its fair value. Fair value is
determined through various valuation techniques including discounted cash flow models, quoted
market values, and third-party independent appraisals, as considered necessary (see note 4)

i. Leases

The Group accounts for leases in accordance with Topic 842, Leases (see Note 8). The Group
determines if an arrangement contains a lease at the inception of a contract. Right-of-use assets
represent the Group’s right to use an underlying asset for the lease term are presented on the face
of the balance sheet and lease liabilities represent the Group’s obligation to make lease payments
arising from the lease are grouped under accrued and other non-current liabilities. Right-of-use
assets and lease liabilities are recognized at the commencement date of the lease based on the
present value of the remaining future minimum lease payments. The lease liability is subsequently
measure at amortized cost using the effective-interest method.

Key estimates and judgements include how the Group determines (1) the discount rate it uses to
discount the unpaid lease payments to present value, (2) lease term, and (3) lease payments.

Topic 842 requires a lessee to discount its unpaid lease payments using the interest rate implicit in
the lease or, if that rate cannot be readily determined, its incremental borrowing rate. Generally, the
Group cannot determine the interest rate implicit in the lease because it does not have access to
the lessor’s estimated residual value or the amount of the lessor’s deferred initial direct costs.
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The present value of the lease payments is calculated using the incremental borrowing rate for
operating and finance leases, which is determined using a portfolio approach based on the rate of
interest that we would have to pay to borrow an amount equal to the lease payments on a
collateralized basis over a similar term. The Group uses the unsecured borrowing rate and risk-adjust
that rate to approximate a collateralized rate in the currency of the lease.

Certain lease contracts include obligations to pay for other services, such as operations and
maintenance. Such operations and maintenance charges are not part of lease expense and are
recorded separately.

When the contracts contain the option to extend the lease term, terminate the lease before the
contractual expiration date, or purchase the leased asset, and if it is reasonably certain that Group
will exercise the option, we consider these options in determining the classification and measurement
of the lease.

Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments, owed over the lease term (includes
termination penalties the Group would owe if the lease term reflect its exercise of a termination
option);

- Variable lease payments that depend on an index or rate, initially measured using the index or
rate at the lease commencement date;

- Amounts expected to be payable under a Group-provided residual value guarantee; and

- The exercise price of a Group option to purchase the underlying asset if the Group is reasonably
certain to exercise the option.

The ROU asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for lease payments made at or before the lease commencement date, plus any initial direct
costs incurred less any lease incentives received.

For operating leases, the ROU asset is subsequently measured throughout the lease term at the
carrying amount of the lease liability, plus initial direct costs, plus (minus) any prepaid (accrued) lease
payments, less the unamortized balance of lease incentives received. Lease expense for lease
payments is recognized on a straight-line basis over the lease term.

For finance leases, the ROU asset is subsequently amortized using the straight-line method from the
lease commencement date to the earlier of the end of its useful life or the end of the lease term unless
the lease transfers ownership of the underlying asset to the Group or the Group is reasonably certain
to exercise an option to purchase the underlying asset. In those cases, the ROU asset is amortized
over the useful life of the underlying asset. Amortization of the ROU asset is recognized and
presented separately from interest expense on the lease liability.

Variable lease payments associated with the Group’s leases are recognized when the event, activity,
or circumstance in the lease agreement on which those payments are assessed occurs. Variable
lease payments are presented as operating expense in the Group’s consolidated statements of
operations in the same line item as expense arising from fixed lease payments (operating leases) or
amortization of the ROU asset (finance leases).

Costs associated with operating lease assets or short-term leases are recognized on a straight-line
basis within operating expenses over the term of the lease. Finance lease assets are amortized on
a straight-line basis over the shorter of the estimated useful lives of the assets or, in the instance
where title does not transfer at the end of the lease term included under depreciation and amortization
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expense. The interest component of a finance lease is included in interest expense and recognized
using the effective interest method over the lease term.

The Group uses the long-lived assets impairment guidance in Subtopic 360-10, Property, Plant, and
Equipment — Overall, to determine whether a ROU asset is impaired, and if so, the amount of the
impairment loss to recognize. See Note 2(h).

The Group monitors for events or changes in circumstances that require a reassessment of one of
its leases. When a reassessment results in the remeasurement of a lease liability, a corresponding
adjustment is made to the carrying amount of the corresponding ROU asset unless doing so would
reduce the carrying amount of the ROU asset to an amount less than zero. In that case, the ROU
asset is reduced to zero and the remainder of the adjustment is recorded in profit or loss.

The Group has elected not to recognize Right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less.

j- Intangible Assets
Identifiable intangible assets, other than goodwill and in process research and development
(“IP/R&D”), are recorded at cost. Intangible assets that do not have indefinite lives are amortized on

a systematic basis over their estimated useful lives.

The estimated useful lives of intangible assets are:

Customer contracts 7 - 15 years
Trade names 8 - 15 years
IP/R&D 15 years
Others 2 -13 years

The Group evaluates impairment of its intangible assets on an individual basis whenever
circumstances indicate that the carrying value may not be recovered. If circumstances require an
asset be tested for possible impairment, the Group first compares undiscounted cash flows expected
to be generated by an asset to the carrying value of the asset. If the carrying value of the intangible
asset is not recoverable on an undiscounted cash flow basis, impairment is recognized to the extent
that the carrying value exceeds its fair value. Fair value is determined through various valuation
techniques including discounted cash flow models, quoted market values, and third-party
independent appraisals, as considered necessary.

k. Goodwill

Goodwill represents cost in excess of fair value of net assets acquired in business combinations.
Goodwill is reviewed for potential impairment at least annually or more frequently if circumstances
indicate that a potential impairment has occurred.

Gooduwill is tested for impairment annually, and more frequently when there is a triggering event. The
Company first performs a qualitative assessment by evaluating all relevant events and circumstances
to determine if it is more likely than not that the Goodwill is impaired; this includes considering any
potential effect on significant inputs to determining the fair value of the Goodwill. When it is more
likely than not that the Goodwill is impaired, then the Company calculates the fair value of the
Goodwill and performs a quantitative impairment test. An impairment loss is recognized as the
difference, if any, between the reporting unit’'s carrying amount and its fair value, to the extent the
difference does not exceed the total amount of goodwill allocated to the reporting unit.
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The annual testing of goodwill is based on carrying value and the estimate of fair value as of
November 30.

Refer note 6 for results of the testing of goodwill for the year 2024.

A reporting unit is defined as an operating segment or a component of an operating segment.
Accordingly, the following are considered as reporting units for the above assessment:

a. Calcination business forming part of Carbon Segment
b. Carbon distillation business (other than (c) below) forming part of Carbon Segment

c. Carbon distillation business - OO0 RUTGERS Severtar forming part of Carbon Segment
(until June 30, 2023)

d. Advanced materials business
I. Plant Turnaround Costs

Certain major maintenance items require plant shutdown for a period of time to perform periodic
overhauls and refurbishment activities necessary to sustain long-term production. The Group
capitalizes periodic planned major maintenance activities (plant turnaround costs) and amortizes
such costs over periods leading up to the next planned turnaround (generally 14 months).

Included in prepaid expenses and other current assets is $6.7 million and $4.7 million of deferred
plant turnaround costs as of December 31, 2024 and December 31, 2023, respectively. For the years
ended December 31, 2024 and 2023, $9.5 million and $15.4 million, respectively, of plant turnaround
cost were amortized within depreciation and amortization in the accompanying consolidated
statements of operations.

m. Deferred Finance Costs

Deferred finance costs consist of debt financing fees, which are being amortized under effective
interest rate method over the life of the instrument.

The deferred finance cost of $14.9 million and $21.0 million for the period ended December 31, 2024
and December 31, 2023, respectively are reduced from the long-term debt in consolidated balance
sheet (refer note 11)

Amortization of deferred finance costs is included in interest expense, net in the accompanying
consolidated statements of operations and totaled $5.6 million and $7.5 million for the years ended
December 31, 2024 and December 31, 2023, respectively.

n. Derivatives and Hedging Activities

The Group records its derivative instruments on the consolidated balance sheets at their respective
fair values and any changes in fair value are recognized immediately in consolidated statements of
operations, unless the derivatives qualify as hedges of future cash flows or net investments. For
derivatives qualifying as hedges of future cash flows, the effective portion of changes in fair value are
recorded in accumulated other comprehensive income (loss) until the related hedge items impact
earnings. Any ineffective portion of a hedge is reported in earnings immediately. Fair values for
derivative financial instruments are based upon quoted market prices, where available, or pricing
models.

As of December 31, 2024, and December 31, 2023, there are no derivative instruments.
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o. Fair Value of Financial Instruments

The Group utilizes valuation techniques that maximize the use of observable inputs and minimize the
use of unobservable inputs to the extent possible. The Group determines fair value based on
assumptions that market participants would use in pricing an asset or liability in the principal or most
advantageous market.

The Group classifies assets and liabilities into one of three fair value levels depending on the
observability of the input employed in the measurement as described below:

Level 1 inputs: inputs are quoted prices in active markets for identical assets or liabilities.

Level 2 inputs: Other than quoted prices included in Level 1 inputs that are observable for the asset
or liability, either directly or indirectly, for substantially the full term of the asset or liability.

Level 3 inputs: Unobservable inputs for the asset or liability used to measure fair value to the extent
that observable inputs are not available, thereby allowing for situations in which there is little, if any,
market activity for the asset or liability at measurement date.

The Group classifies assets and liabilities in their entirety based on the lowest level of input that is
significant to the fair value measurement. The Group’s methodology for categorizing assets and
liabilities that are measured at fair value pursuant to this hierarchy gives the highest priority to
unadjusted quoted prices in active markets and the lowest level to unobservable inputs.

The carrying amounts of cash, trade accounts receivable, trade and other payables and short-term
debt approximate fair value because of the short maturity of these instruments. Additionally, the
carrying amount of long-term debt (net of deferred finance cost) approximates fair value at December
31, 2024, since long-term debt is at a rate consistent with market rates currently available to the
Group.

The following summarizes the assets and liabilities measured at fair value on a recurring basis as of
December 31, 2024 and December 31, 2023. Assets consist of the Group’s retirement plans and
post-retirement benefits and derivative instruments, which are valued using quoted prices in active
markets for identical assets or liabilities or directly or indirectly through market-corroborated input,
and therefore, are classified as Level 1 or Level 2.
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Recurring Fair Value Measurements

Fair Value
as of
(in millions of dollars) Level 1 Level 2 December 31, 2024
Assets
Pension Plan Assets:
Mutual funds $ 96 $ - $ 9.6
Insurer managed fund and others - 46.3 46.3
Total $ 9.6 $ 46.3 $ 55.9
Fair Value
as of
Level 1 Level 2 December 31, 2023
(in millions of dollars)
Assets
Pension Plan Assets:
Mutual funds $ 91 $ - $ 9.1
Insurer managed fund and others - 47.3 47.3
Total $ 9.1 $ 47.3 $ 56.4

Nonrecurring Fair Value Measurements

Long-lived assets within an asset group were measured at fair value on a nonrecurring basis at
December 31, 2024 and December 31, 2023 due to an impairment recognized on those assets at
that date (see Note 4).

p- Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases
and operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured
using enacted tax rates expected to apply to taxable income in the years in which those temporary
differences reverse. The Group recognizes the effect of income tax positions only if those positions
are more likely than not of being sustained. Recognized income tax positions are measured at the
largest amount that is greater than 50% likely of being realized. Changes in recognition or
measurement are reflected in the period in which the change in judgment occurs. The Group records
interest related to income tax in interest expense and tax related penalties in selling, general, and
administrative expenses.

The 2017 U.S. Tax Cuts & Jobs Act subject a U.S. shareholder to tax on Global Intangible Low-Taxed
Income (GILTI) earned by certain foreign subsidiaries. The FASB Staff Q&A Topic 740 No. 5,
Accounting for GILTI, states that an entity can make an accounting policy election to either recognize
deferred taxes for temporary basis differences expected to reverse as GILTI in future years or to
provide for the tax expense related to GILTI in the same year it is incurred as a period expense only.
The Company has elected to account for GILTI in the year the tax is incurred.

19



RAIN Carbon Inc. And Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2024 and 2023

CARES Act and CAA

On March 27, 2020 and December 27, 2020, the President of the United States signed and enacted
into law the Coronavirus Aid, Relief, and Economic Security Act (CARES Act) and the Consolidated
Appropriations Act, 2021 (CAA). Among other provisions, the CARES Act and the CAA provide relief
to U.S. federal corporate taxpayers through temporary adjustments to net operating loss rules,
changes to limitations on interest expense deductibility, and the acceleration of available refunds for
minimum tax credit carryforwards. The CARES Act and the CAA did not have a material effect on the
Company'’s consolidated financial statements.

q. Selling, General, and Administrative Expenses

Selling, general, and administrative expenses include the compensation costs, legal and professional
consultants, travel costs, and other general administrative expenses.

r. Other (Income) / Expense, net

Other (Income) / Expense primarily includes preference dividend and insurance claims. Preference
dividend is recognized over the period based on fixed coupon rate of the instrument. Insurance claims
are recognized only when a loss event had occurred and recovery is considered probable.

s. Borrowing costs and capitalized interest

Interest expense, net is the combination of interest expense associated with the outstanding debt of
the Group and interest income.

Interest on external borrowings is capitalized on major projects with an expected construction period
of one year or longer. Capitalized interest is added to the cost of the underlying asset and is amortized
over the useful lives of the assets in the same manner as the underlying assets.

There is no interest capitalized during the year ended December 31, 2024 and December 31, 2023.
t. Environmental liabilities

The Group accrues for remediation costs and penalties when the responsibility to remediate is
probable and the amount of related cost is reasonably estimable. Remediation liabilities are

discounted if the amount and timing of the cash disbursements are readily determinable.

Recoveries of environmental remediation costs from third parties that are probable of realization are
separately recorded as assets and are not offset against the related environmental liability.

u. Commitments and Contingencies

Amounts associated with litigation and contingencies are accrued when management, after taking
into consideration the facts and circumstances of each matter including any settlement offers, has
determined that it is probable that a liability has been incurred and the amount of loss can be
reasonably estimated. Legal costs incurred in connection with loss contingencies are expensed as
incurred.

v. Recently Issued Accounting Standards and pronouncements

Accounting Standards Adopted in the Current Year

Accounting for convertible instruments and contracts: In August 2020, the FASB issued ASU

2020-06, Debt - Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and
Hedging - Contracts in Entity’s Own Equity (Subtopic 815-40): Accounting for Convertible Instruments
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and Contracts in an Entity’s Own Equity. ASU 2020-06 reduces the number of accounting models for
convertible instruments and allows more contracts to qualify for equity classification. ASU 2020-06 is
effective for the Company’s annual reporting periods beginning after December 15, 2023. Adoption
is either a modified retrospective method or a fully retrospective method of transition.

The Group adopted this ASU in 2024 and determined that it does not have any impact on the
consolidated financial statements.

Business Combination - Accounting for Contract assets and liabilities: In October 2021, the
FASB issued ASU 2021-08, Business Combinations (Topic 805): Accounting for Contract Assets and
Contract Liabilities from Contracts with Customers, which provides an exception to fair value
measurement for contract assets and contract liabilities related to revenue contracts acquired in a
business combination. The ASU requires an entity (acquirer) to recognize and measure contract
assets and contract liabilities acquired in a business combination in accordance with Topic 606. At
the acquisition date, an acquirer should account for the related revenue contracts in accordance with
Topic 606 as if it had originated the contracts. The ASU is effective for the Company for annual and
interim periods in fiscal years beginning after December 15, 2023 and is applied to business
combinations occurring on or after the effective date.

The Group adopted this ASU in 2024 and determined that it does not have any impact on the
consolidated financial statements.

Leases — Common Control Arrangements: In March 2023, the FASB issued ASU 2023-01, Leases
(Topic 842): Common Control Arrangements. The ASU provides a practical expedient for private
companies and not-for-profit entities to use the written terms and conditions of a common control
arrangement to determine whether a lease exists and, if so, the classification of and accounting for
that lease. The ASU also clarifies the accounting for leasehold improvements associated with
common control leases, thereby reducing diversity in practice. The amendments in this ASU affect
all lessees that are a party to a lease between entities under common control in which there are
leasehold improvements. The ASU is effective for fiscal years beginning after December 15, 2023,
including interim periods within those fiscal years.

The Group adopted this ASU in 2024 and determined that it does not have any impact on the
consolidated financial statements.

Accounting Standards Not Yet Adopted

Improvements to Income Tax Disclosures: In December 2023, the FASB issued ASU 2023-09,
Income Taxes (Topic 740): Improvements to Income Tax Disclosures. The ASU requires the annual
financial statements to include consistent categories and greater disaggregation of information in the
rate reconciliation, and income taxes paid disaggregated by jurisdiction. ASU 2023-09 is effective for
the Company’s annual reporting periods beginning after December 15, 2025. Adoption is either with
a prospective method or a fully retrospective method of transition. Early adoption is permitted.

The Group is currently evaluating the effect that adoption of ASU 2023-09 will have on its
consolidated financial statements.

Stock Compensation: Scope Application of Profits Interest and Similar Awards: In March 2024,
the FASB issued ASU 2024-01, Compensation—Stock Compensation (Topic 718): Scope
Application of Profits Interest and Similar Awards. This ASU adds an illustrative example to
demonstrate how an entity should apply the scope guidance in paragraph 718-10-15-3 to determine
whether profits interest and similar awards should be accounted for in accordance with Topic 718.
ASU 2024-01 is effective for the Company’s annual reporting periods beginning after December 15,
2025. Adoption is either with a prospective method or a fully retrospective method of transition. Early
adoption is permitted.

The Group does not expect the adoption of ASU 2024-01 to have a material effect on its
consolidated financial statements.
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Codification Improvements: In March 2024, the FASB issued ASU 2024-02, Codification
Improvements—Amendments to Remove References to the Concepts Statements. This ASU
removes references to various FASB Concepts Statements to simplify the Codification and draw a
distinction between authoritative and nonauthoritative literature. ASU 2024-02 is effective for the
Company’s annual reporting periods beginning after December 15, 2025. Adoption is either with a
prospective method or a fully retrospective method of transition. Early adoption is permitted.

The Company does not expect the adoption of ASU 2024-02 to have a material effect on its
consolidated financial statements.

Accounting for Convertible Debt Instruments: In November 2024, the FASB issued ASU 2024-
04, Debt—Debt with Conversion and Other Options (Subtopic 470-20): Induced Conversions of
Convertible Debt Instruments. This ASU clarifies the requirements for determining whether certain
settlements of convertible debt instruments should be accounted for as induced conversions. ASU
2024-04 is effective for the Company’s annual reporting periods beginning after December 15, 2025.
Adoption is either with a prospective method of transition or a retrospective method of transition that
is retrospective to the later of the beginning of earliest period presented and the date the entity
adopted ASU 2020-06. Early adoption is permitted for all entities that have adopted ASU 2020-06.

The Company does not expect the adoption of ASU 2024-04 to have a material effect on its
consolidated financial statements.
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3. Property, Plant, and Equipment, net

Property, plant, and equipment at December 31, 2024 and 2023 consisted of the following:

(in millions of dollars) 2024 2023
Land $ 434  $ 43.3
Buildings and improvements 90.7 87.1
Machinery and equipment* 879.5 871.8
Construction in progress 54.6 53.9
1,068.2 1,056.1
Less: Accumulated depreciation (560.7) (507.6)
$ 507.5 $ 548.5

*includes assets under finance lease. Refer note 8 for details

Depreciation expense for the years ended December 31, 2024 and 2023 was $56.5 million and $54.1
million, respectively.

Impairment for the years ended December 31, 2024 and 2023 was $8.6 million and $3.1 million,
respectively (refer note 4 for details).

4. Impairment of long-lived assets

The Group has re-evaluated the status of certain projects which are under Construction in progress
in the foreign subsidiaries. Based on the current status and the management evaluation, the Group
had recognized an impairment charge of $8.6 million in the consolidated statement of operations for
the year ended December 31, 2024 ($3.1 million for the year ended December 31, 2023).
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5. Intangible Assets, net

Intangible assets are comprised of the following as of December 31, 2024 and December 31, 2023:

(in millions of dollars)

Intangible assets with definite life

Customer contracts
Trade names
IPR&D
Others
Total intangible assets

Accumulated amortisation and impairment

Customer contracts
Trade names
IPR&D

Others

Total accumulated amortisation

Intangible assets, net

2024 2023

$ 2062 $ 214.3
83.1 86.7

10.4 1.1

15.8 17.0

3155 329.1
(206.2) (208.7)
(79.7) (81.7)
(5.5) (5.2)
(15.5) (16.2)
(306.9) (311.8)

$ 86 § 17.3

Amortization expense for the years ended December 31, 2024 and 2023 was $8.2 million and $9.3

million, respectively.

The estimated intangible asset amortization expenses for each of the next five years and thereafter

are as follows:

(in millions of dollars)

2025
2026
2027
2028
2029
Thereafter

6. Goodwill

(in millions of dollars)

Beginning balance at January 1, 2023
Currency translation
Impairment loss

Adjustments due to disposal of subsidiary in a
common control transaction (Refer note 18)

Ending balance at December 31, 2023
Currency translation
Ending balance at December 31, 2024

2024
$ 2.3
2.1
1.5
0.7
0.7
1.3
$ 8.6
Carbon Carbon
Distillation - Distillation -
c;:i:’;?on Otherthan 000 000 AN‘I’;:’:;T: Total
RUTGERS RUTGERS
Severtar Severtar*
$ 3441 $ 103.2 § 110 $ 1354 § 593.7
(0.1) 7.0 (3.6) 2.9 6.2
- - (97.4) (97.4)
- (7.4) - (7.4)
$ 3440 § 110.2 § $ 409 § 4951
(0.8) (6.9) (2.5) (10.2)
$ 3432 § 1033 § $ 384 $ 4849
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* Subsequent to the conflict in Europe, OOO RUTGERS Severtar is operating largely independent of
the Group and hence considered as a separate reporting unit for the purpose of impairment testing
of goodwill for the year ended December 31, 2022.

During 2023, the Group has seen confluence of geopolitical situations, macroeconomic factors,
including rising interest rates on long term debt and volatility in energy costs impacting the economic
environment in which all our Four Reporting Units operate. In light of these uncertainties, the Group
has undertaken rigorous assessment of its impact on each Reporting Unit. Due to these
macroeconomic factors, the recoverable values in one of its Reporting Units is below its carrying-
value due to significant increase in cost of capital during the previous year and increase in operating
costs. Considering the recoverable amounts based on fair value less cost of disposal and value-in-
use estimates, the Group recognized a non-cash impairment charge towards Goodwill in
Consolidated Statement of Operations amounting to $ 97.4 million in Advanced Materials.

7. Investments

(in millions of dollars) 2024 2023

Investments

Equity method investments $ 15  §$ 1.3

Other investments 134.7 143.5
$ 136.2 $ 144.8

Other investments:

During 2023, the Group completed the sale of its entire holding of 65.3% shares in Cypriot joint
venture company which resulted in exchange of investment in preference shares amounting to
$124.7 million (EUR 120.0 million) which are redeemable after completion of 21 years carrying
cumulative dividend of EUR 25 million per annum which is accounted using the cost method.

Balance represents the long-term investment in Arsol Aromatics GmbH & Co. KG (“Arsol”) located in
Germany amounting to $10.0 million as at December 31, 2024 ($ 10.7 million as at December 31,
2023), which is accounted for using the cost method. Arsol is engaged in the business of refining
crude benzene. The cost method is applied as the Group does not exercise significant influence over
Arsol.

The changes in carrying value of these investments is due to foreign currency fluctuations during the
year.

Equity method investments:

The Group holds an investment in InfraTec Duisburg GmbH (“InfraTec”), a 30 percent owned
infrastructure service company located in Germany, acquired as part of the acquisition of RUTGERS
Group. No dividend was received for the years ended December 31, 2024 and 2023.

The Group recognized profit of $0.3 million for the year ended December 31, 2024 (profit of $0.1
million for the year ended December 31, 2023) from the above company in which the equity method
of accounting is followed and such income is included in other (income) expense, net in the
consolidated statements of operations. The equity method of accounting is applied for these
investments as the group has the ability to exercise significant influence, but not control, over the
investees.

Transactions with the equity method investees during the years ended December 31, 2024 and

December 31, 2023 and the closing balances as of December 31, 2024 and December 31, 2023 are
as follows:
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(in millions of dollars) 2024 2023
Transactions
Cost of goods sold $ 8.7 $ 9.2
Other operating income 1.6 1.4
2024 2023
Closing balances
Included in Due from affiliates $ 1.5 $ 1.3
Included in Due to affiliates - 1.3

8. Leases

The Group entered into operating leases for certain facilities and equipment used in operations. As
of December 31, 2024, operating leases are having remaining lease term up to 28 years. Some
operating leases contain renewal options. If the Group is reasonably certain to exercise these renewal
options, the options are considered in determining the lease term.

The Group entered into finance leases covering certain machinery and equipment.

As of December 31, 2024, and December 31, 2023, the gross amount of assets under Finance leases
and related accumulated amortization reflected in property, plant and equipment, net recorded were

as follows:
(in millions of dollars) 2024 2023
Machinery and equipment $ 140 $ 18.7
14.0 18.7
Less: Accumulated amortisation (5.6) (9.0
$ 84 § 9.7
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The following table summarizes the leases recorded on the Balance Sheet:
(in millions of dollars)

Right-of-use assets: 2024 2023
Operating leases $ 61.4 $ 49.7
Finance leases 8.4 9.7

Total right-of-use assets $ 69.8 § 59.4

Lease liabilities:

Operating leases $ 64.8 $ 51.8
Finance leases 9.2 10.6
Total lease liabilities $ 74.0 $ 62.4

The following table summarizes the lease costs: 2024 2023

Variable lease cost $ 0.8 $ 0.6

Operating lease cost 18.5 13.9

Finance lease cost:

Amortisation 0.9 0.9
Interest 0.4 0.4
Short-term lease cost 5.5 4.5
Total lease costs $ 26.1 $ 20.3

Weighted-average remaining lease term: 2024 2023

Operating leases 10 years 13 years

Finance leases 10 years 11 years

Weighted-average discount rate:

Operating leases 5.5% 5.5%

Finance leases 3.8% 3.8%

The following table summarizes the supplemental cash flow information relating to leases:

(in millions of dollars) 2024 2023

a. Cash paid for amounts included in the measurement of lease liabilities

Cash used in operations for operating leases $ 18.0 $ 12.4
Cash used in operations for finance leases 0.4 0.4
Payments made on finance leases 0.5 0.7
b. Right-of-use assets recognised for operating leases 30.6 13.4

The following table provides the expected future minimum maturities of lease obligations as of
December 31, 2024

(in millions of dollars) Finance Operating
leases leases

2025 $ 1.2 $ 18.9
2026 1.2 11.6
2027 1.2 8.4
2028 1.2 6.9
2029 1.2 55
Thereafter 5.2 44.2
Gross lease liabilities 11.2 95.5
Less: Imputed interest (2.0) (30.7)
Lease liabilities $ 9.2 $ 64.8
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9. Composition of certain Balance Sheet items:

a. Accrued liabilities

Accrued liabilities at December 31, 2024 and December 31, 2023 consist of the following:

(in millions of dollars)

Accrued goods and services received
Accrued interest

Liabilities for factoring

Provisions for severance plans
Environmental liabilities (Refer note 16)
Finance leases - current portion
Operating leases - current portion
Advance from customers

Payable to employees

Other accrued liabilities

b. Other non-current liabilities:

2024 2023
9.6 $ 9.0
20.1 26.0
12.1 1.5
5.9 -
1.8 24
0.8 0.9
18.6 12.8
0.6 0.7
6.7 8.5
10.4 8.9
86.6 $ 80.7

Other non-current liabilities at December 31, 2024 and December 31, 2023 consist of the following:

(in millions of dollars)

Environmental liabilities (Refer note 16)
Operating leases - non current portion
Finance leases - non current portion
Other non - current liabilities

c. Inventories:

Inventories at December 31, 2024 and December 31, 2023 consist of the following:

(in millions of dollars)
Raw materials
Finished goods

Work in progress
Materials and supplies

Less: Reserve for inventories
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2024 2023
122§ 14.5
46.2 39.0
8.4 9.7
3.7 2.8
705 § 66.0
2024 2023
1304  $ 157.7
128.6 134.4
18.7 18.6
69.6 75.6
347.3 386.3
(12.7) (27.9)
3346 $ 358.4
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10.

Income Taxes

a) Forthe years ended December 31, 2024 and 2023, income from operations before taxes consists

of the following:

(in millions of dollars) 2024 2023
United States Operations $ (60.3) (18.0)
Foreign Operations 17.0 (70.2)

Total $ (43.3) (88.2)

b) Income tax expense (benefit) consists of the following:

(in millions of dollars) 2024 2023

Current:

U.S. Federal $ 66 $ 2.6
U.S. State & local 0.5 0.4
Foreign jurisdiction 7.9 15.4

15.0 18.4

Deferred:

U.S. Federal $ 02 $ 6.6
U.S. State & local - 0.3
Foreign jurisdiction (1.0) 3.1
(0.8) 10.0

Total income tax expense $ 14.2 $ 28.4

c) The income tax expense differs from the amounts that would be determined through the

application of the federal statutory rate to pre-tax income as reflected below:

(in millions of dollars) 2024 2023
Federal income tax expense based on 21% of pre-tax income $ 9.1 $ (18.5)
State income tax expense, net of federal effect (0.1) (1.8)
Global Intangible Low Taxed Income (GILTI) 1.1 0.7
Permanent differences - On Goodwill Impairment - 20.5
Permanent differences - On others 6.4 5.6
Impact of tax rate changes (0.4) (0.3)
Effects of tax-exempt income and other deductions (10.2) (3.0)
Change in valuation allowance 22.2 22.0
Effects of additional taxes for prior years 1.3 0.6
Impact of differences in tax rates between jurisdictions (0.2) (5.8)
Tax effects of tax base transfers - 2.6
Taxes on un-distributed foreign earnings 0.7 1.2
Non-deductible expenses 1.4 4.1
Other 1.1 0.5
Total income tax expense $ 14.2 $ 28.4

d) Deferred tax assets and liabilities are determined based on differences between financial
statement carrying amounts of existing assets and liabilities and their respective tax bases and

are measured using the tax rates expected to be in effect in future years.
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Significant components of the deferred income tax assets and liabilities were the following:

(in millions of dollars) 2024 2023
Deferred tax assets
Basis difference of property, plant, and equipment $ 02 $ 0.5
Intangible assets 4.1 4.1
Pension 13.1 16.9
Foreign Tax Credit 6.9 6.3
Interest carried forward 66.4 50.6
Net operating loss carryforward 31.3 28.3
Lease Liability 18.1 15.3
Other 8.7 8.1
Total 148.8 130.1
Less: Valuation allowance (102.3) (85.3)
Total deferred tax assets (A) 46.5 44.8
Deferred tax liabilities
Basis difference of property, plant, and equipment 447 46.4
Intangible assets 6.2 7.4
Taxes on un-distributed foreign earnings 26 1.9
Right-of-use asset 17.0 14.4
Other 10.4 7.5
Total deferred tax liabilities (B) 80.9 77.6
Net deferred tax asset / (liability) (A-B) $ (344) $ (32.8)

Based upon the level of historical taxable income, reversal of deferred tax liabilities, projections for
future taxable income over the periods in which the deferred tax assets are deductible and tax-
planning strategies, management believes it is more likely than not that the Company will realize the
benefits of these deductible differences, net of the existing valuation allowances as at December 31,
2024. The amount of the deferred tax asset considered realizable, however, could vary based on
actual results.

The valuation allowance for deferred tax assets as of December 31, 2024 and 2023 was $102.3
million and $85.3 million, respectively. The net change in the total valuation allowance was an
increase of $17.0 million during year ended December 31, 2024 out of which $22.2 million was
recognized in the consolidated statement of income and $5.2 million was reversed in the consolidated
statement of other comprehensive income. ($24.4 million during year ended December 31, 2023 out
of which $22.0 million was recognized in the consolidated statement of income and $2.4 million was
recognized in the consolidated statement of other comprehensive income)

The net change in the total valuation allowance was an increase of $24.4 million during year ended
December 31, 2023 which was recognized in the consolidated statement of operations.

As of December 31, 2024, the Group did not have net operating loss carryforwards for US Federal
income tax purposes. The Group has $33.1 million of net operating loss carryforwards for state
income tax purposes, of which $24.2 million, which are available to offset future state taxable income,
if any for indefinite period and $8.9 million are available to offset future state taxable income, if any
until 2045. A Deferred tax asset amounting to $2.0 million was recognized on these state net
operating loss carryforwards. On the above Deferred tax asset, Valuation allowance of $1.5 million
was recognized during 2023 and continued in 2024.

In addition, the Group has foreign jurisdiction net operating losses of $97.3 million, which is available
for indefinite period. For such net operating losses, the Group has deferred tax assets being carried
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at Nil (net of valuation allowances of $28.3 million) as at December 31, 2024, as it is more likely than
not that the same will not be realized.

As of December 31, 2023, the Group did not have net operating loss carryforwards for US Federal
income tax purposes. The Group has $32.9 million of net operating loss carryforwards for state
income tax purposes, of which $24.0 million, which are available to offset future state taxable income,
if any for indefinite period and $8.9 million are available to offset future state taxable income, if any
until 2045. A Deferred tax asset amounting to $2.0 million was recognized on this state net operating
loss carryforwards. On the above Deferred tax asset, Valuation allowance of $1.5 million was
recognized during 2023. In addition, the Group has foreign jurisdiction net operating losses of $76.5
million, which is available for indefinite period. For such net operating losses, the Group has deferred
tax assets being carried at Nil (net of valuation allowances of $22.5 million) as at December 31, 2023,
as it is more likely than not that the same will not be realized.

For the year 2024, at the time of finalizing financials statements, the company has undistributed
earnings generated by their foreign subsidiaries of approximately $16.4 million which are subject to
GILTI required by the 2017 Tax Act. Based on currently available information, the company’s GILTI
tax for the year 2024 is estimated to be $1.3 million approximately, net of foreign tax credit.

Further, the Group based on planned dividends from its subsidiaries in India and Canada have
recorded deferred tax liabilities net of foreign tax credits amounting to $2.6 million as at December
31, 2024 ($1.9 million as at December 31, 2023)

Subject to above, the Company either does not have any tax implication on distribution of dividends
from other jurisdictions or intends to indefinitely reinvest other earnings, as well as future earnings
from our foreign subsidiaries within the respective subsidiary’s operations. In addition, they expect
future U.S. cash generation will be sufficient to meet future U.S. cash needs.

The Company and its U.S. subsidiaries (collectively known as U.S. Group) executed tax-sharing
agreements with Rain Commodities (USA) Inc. (“RCUSA”), an entity under common control and the
ultimate holding company in The United States of America, and files its tax return on a consolidated
basis and accounts for income tax expense using the separate return method.

RCUSA has filed its 2023 U.S. tax return on due date i.e. October 15, 2024 where total tax for that
year stood to be $ 1.3 million.

Certain group companies in Germany have entered into a profit and loss transfer agreement and
have created a fiscal unity for the purpose of paying corporate income taxes in Germany. The
German fiscal unity contains Rain Carbon GmbH (“RCGmbH”) as controlling entity and other German
group companies as controlled entities within the fiscal unity. The fiscal income as per local GAAP of
these controlled entities are fully allocated to RCGmbH and income tax expense or benefit is
recognized at that level.

The Group is subject to taxation in the U.S. and various states and foreign jurisdictions. The U.S.
federal tax returns have been audited through 2019. Foreign and U.S. state jurisdictions have
statutes of limitations generally ranging from 3 to 7 years. Years in major jurisdictions that remain
open to examination are the U.S. (2021 onward for Federal and state purposes), Belgium (2022
onward), Germany (2020 onward), Canada (2020 onward) and India (2011 onward). The Group is
currently under examination in certain foreign tax jurisdictions. As of December 31, 2024,
management does not anticipate the outcome of these examinations to result in a material change
to its financial position.

Joint venture operations restructuring
During 2023, Rain Carbon GmbH, Germany had transferred 65.3% shares in Severtar Holding
Limited, Cyprus to Rain Holding Limited, UAE. (Refer note 18 for details). Rain Carbon GmbH,
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11.

Germany had also transferred 100% interest in Rain Carbon BV, Belgium subsidiary to Rain Carbon
Inc., USA. Due to these internal restructurings, the Rain US Tax Group is estimating tax expense of
Nil (previous year: $ 0.7 million). While filing the 2023 tax return in October 2024, the tax expense
because of these internal restructurings stood at $ 3.4 million.

Debt and Credit Facilities

Debt consists of the following borrowings as of December 31, 2024 and December 31, 2023:

(in millions of dollars) Reference 2024 2023

Senior secured notes, interest payable (i) $ 43.7 $ 49.8
at 7.25%, principal due April 2025

Senior secured notes, interest payable (i) 450.0 450.0
at 12.25%, principal due August 2029

Term loan B, interest payable at EURIBOR (ii) 322.7 380.2
plus 5%, principal due by October 2028

Revolving credit facility, interest payable (iii) 85.2 94.1

at SOFR plus 2.5% for USD borrowings
and EURIBOR plus 2.5% for EUR borrowings

Other credit facilities (iv) 11.0 8.3
912.6 982.4

Less: Deferred Financing cost, net of amortisation 14.9 21.0
Less: Short-term and current portion of long-term debt 139.9 105.3
$ 757.8 $ 856.1

The scheduled principal payments on the short-term and long-term debt for each of the next five
years are as follows:

(in millions of dollars) 2024
2025 139.9
2026 5.9
2027 18.4
2028 298.4
2029 450.0
Thereafter -
$ 912.6

On March 31, 2017, the Company issued $550.0 million of 7.25% Senior Secured Notes maturing in
April 2025 (the “2025 Notes”). The 2025 Notes contain covenants that limit the Group's ability to,
among other things, pay cash dividends, incur additional debt and make investments. The Group has
the option to redeem some or all of the 2025 Notes at any time on or after April 1, 2020 up to March
31, 2023 at specified redemption premium prices. The 2025 Notes are secured by substantially all of
the assets of the Group and are guaranteed by the subsidiaries incorporated in United States on a
joint and several basis.

The Company repurchased 2025 notes amounting to $6.1 million during the year ended December
31, 2024 and $20.2 million during the prior years which were redeemed in 2023.
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(iii)

During August 2023, the Company issued Senior Secured Notes maturing in September 2029 (“2029
Notes”) for $450.0 million. The proceeds from 2029 Notes together with existing cash was used to
repay 2025 Notes of $480.0 million with offered tender price leaving $49.8 million outstanding.

The 2029 Notes are issued at an interest rate of 12.25% (fixed) and are guaranteed by the Company
and its subsidiaries in Belgium, Canada, Germany and the USA. The 2029 Notes and 2025 Notes
have second-lien priority on assets after Revolving Credit Facilities and Euro Term loan B ("TLB").

2025 Notes balance (gross of transaction costs) as at December 31, 2024 was $43.7 million and as
at December 31, 2023 was $49.8 million.

2029 Notes balance (gross of transaction costs) as at December 31, 2024 and 2023 was $450.0
million.

On January 16, 2018, Rain Carbon GmbH ("RCG"), a subsidiary of the Group in Europe issued TLB
of € 390.0 million with a maturity date of January 2025. Interest rate on the TLB was EURIBOR
(subject to a 0.0% floor) plus 3% (floating). The TLB is First Lien Debt having priority over 2025 Notes.
The TLB includes certain covenants and conditions that limit the restricted group’s ability to, among
other things, pay cash dividends, incur additional debt and make investments. The TLB was secured
by substantially all of the assets of RCI and is guaranteed by RCI and its subsidiaries in Belgium,
Canada, Germany and the USA.

During August 2023, RCG amended and extended the maturity of the TLB amounting to € 353.5
million till October 2028 and repaid the balance principal of € 36.5 million. The amended TLB issued
at an interest rate of EURIBOR (subject to a 0.0% floor) plus 5% (floating) and are guaranteed by
RCI and its subsidiaries in Belgium, Canada, Germany and the USA. The amended TLB has
mandatory amortization payments of 2.5% - 5% in subsequent years along with additional payments
in case of excess cash flows. In 2024, the Group has repaid amount of € 32.9 million.

Balance (gross of transaction costs) as at December 31, 2024 was $ 322.7 million (€ 310.6 million)
and as at December 31, 2023: $380.2 million (€ 343.5 million).

On January 16, 2018, certain Group Companies in North America and Europe entered into a Revolver
Credit Facility (RCF) Agreement with three banks. During the year 2023, the Group amended the
credit agreement and increased the commitment amount from $ 200.0 million to $ 260.0 million and
added a fourth bank. The commitment has a sub-limit of $ 100.0 million towards Letter of Credit and
Bank Guarantee with an option to use entire commitment towards cash drawings. The facility was
extended till January 2027. The interest rates are variable and depend on currency of the borrowing
and financial leverages. As at December 31, 2024 interest rate for USD borrowings was SOFR plus
250 basis points (December 31, 2023: SOFR plus 250 basis points) and for EURO borrowings is
EURIBOR plus 250 basis points (December 31, 2023: EURIBOR plus 250 basis points).

The RCF is secured and guaranteed by substantially all of the assets of the Company and its
subsidiaries in Belgium, Canada, Germany and the USA.

At December 31, 2024 cash drawings outstanding under the RCF aggregated to $ 85.2 million
(€ 82.0 million) which is EUR borrowings.

At December 31, 2023 cash drawings outstanding under the RCF aggregated to $ 94.1 million (€
85.0 million).

At December 31, 2024, letters of credit and bank guarantees outstanding aggregated $ 35.1 million
(% 24.6 million at December 31, 2023)

Available limit under the facility amounts to $ 139.7 million and $ 141.3 million as at December 31,
2024 and 2023 respectively.
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(iv)

12,

13.

Other Credit facilities:

During 2013, the Group Company incorporated in India, entered into agreements with four banks for
an aggregated facility amount of $ 88.7 million (December 31, 2023: $ 91.7 million) which can be
utilized for cash drawings in the form of cash credit, packing credit, suppliers credit or working capital
demand loan or for issuance of letter of credits and bank guarantees. Outstanding letters of credit
issued under these facilities are subject to a fee of 0.75% per annum. Cash drawings under these
facilities are subject to interest rate of SOFR plus 100 basis points and SOFR plus 55-135 basis
points per annum (December 31, 2023: SOFR plus 50-135 basis points per annum) and are
repayable on demand or for a period of six to twelve months as per the facility utilised.

These facilities are secured by pari-passu first charge over current assets and movable assets
comprising of all inventories and book debts both present and future of the said company.

At December 31, 2024, cash drawings outstanding under packing credit foreign currency loan
aggregated to $ 5.2 million (December 31, 2023: $ 7.6 million).

At December 31, 2024, cash drawings outstanding under Buyers credit facility aggregated to $5.8
million (December 31, 2023: Nil)

At December 31, 2024, letters of credit outstanding were $ 33.8 million (December 31, 2023: $ 18.1
million) and bank guarantees outstanding were $ 0.9 million (December 31, 2023: $ 2.3 million) under
the facility.

Available limit under all credit facilities amounts to $ 43.0 million (December 31, 2023: $ 62.4 million)

Capital Structure

The capital structure of the Company as of December 31, 2024 and December 31, 2023 is as
follows:

Shares
Issued and
Outstanding

Par value Authorized

Common stock - Voting $  0.00001 5,000 1

The outstanding common shares of the Company are wholly owned by RCUSA, a direct wholly
owned subsidiary of Rain Industries Limited (RIL)

Post-retirement Benefits

The Group complies with the U.S. GAAP around Compensation—Retirement Benefits, which requires
an employer that sponsors a single-employer defined benefit plan to (a) recognize the overfunded or
underfunded status of a benefit plan in its statement of financial position, (b) recognize as a
component of other comprehensive income, net of tax, the gains or losses and prior service costs or
credits that arise during the period but are not recognized as components of net periodic benefit cost
pursuant to ASC 715 — Compensation — Retirement Benefits, (c) measure defined benefit plan assets
and obligations as of the date of the employer’s fiscal year-end, and (d) disclose in the notes to
financial statements additional information about certain effects on net periodic benefit cost for the
next fiscal year that arise from delayed recognition of the gains or losses, prior service costs or
credits, and transition assets or obligations.
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Pension and other post-retirement benefits are accounted for in accordance with the provisions of
ASC 715 and are funded to at least meet the minimum funding requirements as required by law. Prior
service costs are amortized to net periodic costs on the straight-line basis over the average remaining
service period of employees expected to receive pension benefits. The estimated cost of post-
retirement benefits other than pensions is accrued during the employee’s active service period.

The Group records annual amounts relating to its pension and post-retirement plans based on
calculations that incorporate various actuarial and other assumptions, including discount rates,
mortality, assumed rates of return, compensation increases, turnover rates, and healthcare cost trend
rates. The Group reviews its assumptions on an annual basis and makes modifications to the
assumptions based on current rates and trends when it is appropriate to do so. The effect of
modifications to those assumptions is recorded in accumulated other comprehensive income and
amortized to net periodic cost on the straight-line basis over the average remaining service period of
employees expected to receive pension benefits. The Group believes that the assumptions utilized
in recording its obligations under its plans are reasonable based on its experience and market
conditions.

The Group follows the disclosure provisions of ASC 715, which standardizes the disclosures for
pensions and other post-retirement benefit plans.

Pension and Gratuity
The Group sponsors the following defined benefit plans:

a. The Group has a non-contributory defined benefit pension plan covering certain hourly employee
in the United States. Benefits under the hourly employees’ plan are based on years of service
and age. The Group’s funding policy is to contribute amounts to meet minimum funding
requirements, plus additional amounts as the Group may determine to be appropriate.

b. In respect of subsidiary companies in Belgium, Canada and Germany, the Group has defined
benefit retirement plans covering its employees. Pension provisions are recognized for
obligations due to benefit plans for old age, invalidity, and surviving dependents' benefits.
Benefits vary according to the legal, tax, and economic circumstances prevailing in each relevant
country. Benefits are usually based on the length of service and final salary of employees. In
respect of subsidiary in Canada, the pension plan is closed for any new participant since 2012.

c. In respect of the subsidiary company in India, the Group has defined benefit gratuity plan
covering all its employees. Gratuity provisions are recognized based on the years of service and
age. The Group’s funding policy is to contribute amounts to meet minimum funding requirements,
plus additional amounts as the Group may determine to be appropriate.

The projected benefit obligation is the present value of benefits earned to date by plan
participants. Plan assets are measured at fair value. Changes in projected benefit obligations
and plan assets, and the funded status of the pension and gratuity plans were as follows for the
years ended December 31, 2024 and 2023:
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(in millions of dollars) 2024 2023

Change in projected benefit obligation

Benefit obligation at beginning of year $ 155.3 $ 132.1
Service cost 3.7 3.8
Interest cost 5.2 5.4
Amendments (0.4) -
Plan participant contributions 1.1 1.2
Actuarial (Gain)/loss (7.5) 12.9
Administrative expenses and premiums paid (0.6) (0.5)
Benefits paid (5.0) (4.4)
Foreign currency exchange rate changes (9.2) 4.8
Benefit obligation at end of year (A) 142.6 155.3
Changes in plan assets
Fair value of plan assets at beginning of year $ 56.4 $ 50.7
Actual return on plan assets 3.1 4.7
Employer contributions 4.4 3.3
Plan participant contributions 1.2 1.2
Benefits paid (5.0) (4.4)
Administrative expenses and premiums paid (0.6) (0.5)
Foreign currency exchange rate changes (3.6) 1.4
Fair value of plan assets at end of year (B) 55.9 56.4
Net obligation at end of year (A-B) $ 86.7 $ 98.9

Amounts recognized in the consolidated balance sheets consist of:

(in millions of dollars) 2024 2023
Accrued post-retirement benefits (non-current liabilities) 86.5 98.8
Accrued post-retirement benefits (accrued liabilities) 0.2 0.1

The net periodic cost for the defined benefit pension and gratuity plans was $4.8 million and $4.8
million for the years ended December 31, 2024 and 2023, respectively.

The amount recognized in other comprehensive income / (loss) was loss of $5.8 million and gain of
$11.3 million for the years ended December 31, 2024 and 2023, respectively.

The following represents projected benefit obligation, accumulated benefit obligation, and fair value
of plan assets for the years ended December 31, 2024 and 2023:

(in millions of dollars) 2024 2023

Projected benefit obligation $ 142.6 $ 155.3
Accumulated benefit obligation 134.7 148.6
Fair value of plan assets 55.9 56.3
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The weighted average assumptions used to determine benefit obligations and net periodic benefit

cost were as follows:

Benefit obligations
Discount rate

Net periodic benefit cost
Discount rate

Expected return on assets
Rate of compensation increase

2024

2023

3.38% - 7.40%

3.17% - 7.85%
1.60% - 7.00%
2.92% - 8.50%

3.17% - 7.85%

3.77% - 7.85%
2.20% - 7.00%
2.50% - 8.50%

The Group’s pension and gratuity plans weighted-average asset allocations by asset category were

as follows:

Asset category
Equity securities
Debt securities
Others

2024 2023
55% 56%
43% 43%
1% 2%
100% 100%

As of December 31, 2024, the long-term rate of return reflects the defined benefit pension and gratuity
plans’ current assets mix with assumed average annual returns of approximately 2.70% to 6.00% for
debt securities and 4.10% to 12.00% for equity securities and 1.20% to 8.00% for others.

The defined benefit pension and gratuity plans investment portfolio is adjusted periodically to maintain
the current ratios of debt securities and equity securities. Additional consideration is given to the
plan’s historical returns as well as future long-range projections of investment returns for each asset

category.

The total net gain and prior service cost that will be reversed from accumulated other comprehensive

income into net periodic benefit cost over the next fiscal year is $1.8 million.

The Group expects to contribute $4.1 million to the defined benefit pension and gratuity plans during

the year ending December 31, 2025.

The following benefit payments, which reflect expected future service, as appropriate, are expected

to be paid:

(in millions of dollars)
Fiscal Years Ending

2025
2026
2027
2028
2029
2030-2034

Expected
Benefit
Payments
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5.1
5.1
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Other post-retirement benefits

One of the subsidiaries in Canada has non-pension post-employment benefit plans for the purpose
of providing medical and dental benefits for retirees and eligible dependents and life insurance for
retirees. The subsidiary sponsors the plans by contributing cash as benefits are paid. No assets have
been segregated and restricted to provide for the plan.

Changes in projected benefit obligations and plan assets, and the funded status of the Group’s
post-retirement plan were as follows for the years ended December 31, 2024 and 2023:

(in millions of dollars) 2024 2023

Change in projected benefit obligation

Benefit obligation at beginning of year $ 5.7 $ 5.3
Service cost 0.3 0.3
Interest cost 0.3 0.3
Actuarial gain - (0.2)
Benefits paid (0.2) (0.2)
Foreign currency exchange rate changes (0.4) 0.2
Benefit obligation at end of year (A) 5.7 5.7
Changes in plan assets
Fair value of plan assets at beginning of year $ - $ -
Plan participant contributions 0.2 -
Benefits paid (0.2) -
Fair value of plan assets at end of year (B) - -
Net obligation at end of year (A-B) $ 5.7 $ 5.7

Amounts recognized in the consolidated balance sheet consist of:

(in millions of dollars) 2024 2023
Accrued benefit liability (5.7) (5.7)
Net amount recognized $ (5.7) $ (5.7)

The net periodic benefit cost for the defined benefit post-retirement plan was $0.5 million and $0.5
million for the years ended December 31, 2024 and 2023, respectively.

The amount recognized in other comprehensive income / (loss) was gain of $0.1 million and $0.2
million for the years ended December 31, 2024 and 2023, respectively.

The following represents projected benefit obligation and accumulated benefit obligation for the years
ended December 31, 2024 and 2023:

(in millions of dollars) 2024 2023
Projected benefit obligation $ 57 $ 57
Accumulated benefit obligation 5.7 5.7

The weighted average assumptions used to determine benefit obligations and net periodic benefit
costs were as follows:
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14.

Discount rate — Benefit obligations
Discount rate — Net periodic benefit cost

The assumed health care costs trend rates were as follows:

Initial trend rate
Ultimate trend rate
Year ultimate trend rate is reached

2024 2023
4.70% 4.65%
4.65% 5.25%
2024 2023
5.54% 5.60%
4.00% 4.00%
2040 2040

The total net loss and prior service cost for the defined benefit pension plans will be amortized from
accumulated other comprehensive income into net periodic benefit cost over the next fiscal year.

The following benefit payments, which reflect expected future service, as appropriate, are expected

to be paid:

(in millions of dollars) Expected
Benefit
Fiscal Years Ending Payments
2025 0.2
2026 0.2
2027 0.3
2028 0.3
2029 0.3
2030-2034 1.6

Defined Contribution Plan
The Group has below contribution plans:

a. One of the subsidiary companies in the United States has established separate group savings
plans for certain hourly and all salaried employees in the United States. The Group has plan
contribution of dollar-for-dollar match up to 6%. The Group has contributed amount of $1.1 million
and $1.3 million for the years ended December 31, 2024 and 2023, respectively, under this plan.

b. In respect of subsidiary companies in Belgium, Canada, and

India, the Group has

Superannuation and contribution plans covering its employees. The Group makes monthly
contributions and has no further obligations under the plan beyond its contributions. The Group
contributed amounts of $0.4 million and $0.4 million for the years ended December 31, 2024 and

2023, respectively, under these plans.

Segment Information

The Carbon and Advanced Materials best define the operating segments of the business that are
reported separately. The factors used to identify these reportable segments are based on the nature
of the products that are manufactured, sold, and distributed by each segment.

Carbon is comprised of Calcined Petroleum Coke (CPC), Coal Tar Pitch (“CTP”), Energy produced
through Waste-heat recovery and other derivatives of Coal Tar distillation including Creosote,

Naphthalene Oil, Carbon Black Oil and Other Oils.
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Advanced Materials represent the downstream operations of Coal Tar distillation and are comprised
of Engineered Products, Chemical Intermediaries and Resins.

These have been defined as the operating segments of the Group because they are the segments
(1) that engage in business activities from which revenue is earned and expenses are incurred;
(2) whose operating results are regularly reviewed by the Group’s chief operating decision maker to
make decisions about resources to be allocated to the segment and assess its performance; and
(3) for which discrete financial information is available.

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Chief Executive Officer of the Group is responsible for allocating
resources and assessing performance of the operating segments and accordingly is identified as the
chief operating decision maker.

The Group evaluates performance and determines resource allocations based on a number of factors,
the primary measure being EBITDA. EBITDA does not include depreciation, amortization,
impairment, interest, and income taxes. All inter segment transactions are accounted for at agreed
upon rates based on transfer pricing agreements.

The accounting principles used in the preparation of the consolidated financial statements are
consistently applied to record revenue and expenditures in individual segment, and are set out in
significant accounting policies.

Certain items are not specifically allocable to individual segments as the underlying services are used
interchangeably and accordingly the Group believes that it is not practical to provide segment
disclosures relating to such items.

Results of segment operations are as follows:

(in millions of dollars) 2024 2023
Revenue from external customers:
Carbon $ 1,1401  § 1,545.1
Advanced Materials 404.5 390.1
1,544.6 1,935.2
Intersegment revenue:
Carbon 71.4 80.5
Advanced Materials 39.4 64.9
110.8 145.4

Earnings before Interest, tax, impairment, Depreciation
and amortisation (EBITDA):

Carbon 112.6 153.4
Advanced Materials 29.8 26.1
$ 142.4 $ 179.5

The following table reconciles income before income taxes to EBITDA on a consolidated basis as
calculated by us for the years indicated below:
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(in millions of dollars)

Income / (loss) before income taxes
Interest expense / (income), net
Depreciation and amortisation
Long-lived asset impairment loss
Goodwill impairment loss

EBITDA

There is no external customer that amounts to 10 percent or more of the Group's revenues.

2024 2023
(43.3) (88.2)

102.9 88.4

74.2 78.8

8.6 3.1

- 97.4

142.4 179.5

Assets by segment: As certain assets of the Group are often deployed interchangeably between
segments, it is impractical to allocate these assets and liabilities to each segment. Hence, the details

for segment assets and liabilities have not been disclosed.

Revenue by geographic area is as follows:

(in millions of dollars)

United States

International
Total

International by region

North America excluding United States
South America

Europe including CIS

Middle East

Africa

Australia and others

Asia excluding Middle East

Property, plant and equipment, net by geographic area are as follows:

(in millions of dollars)

United States
International
Total

International by region

North America excluding United States
Europe including CIS

Asia excluding Middle East
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2024 2023
$ 285.6 360.6
1,259.0 1,574.6
$ 1,544.6 1,935.2
$ 306.7 4271
31.1 28.4
574.2 693.8
66.7 97.1
67.0 53.1
5.5 30.6
207.8 244.5
$ 1,259.0 1,574.6
2024 2023

137.2 147.5

370.3 401.0

507.5 548.5

44.7 43.5

251.2 277.6

74.4 79.9

370.3 401.0
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15. Related Party Transactions

The Group has entered into transactions with the following related enterprises:

a.

Rain Industries Limited (“RIL”) — ultimate holding company incorporated in India

Rain Commodities (USA) Inc. (“‘RCUSA”) — holding company incorporated in The United States
of America

Rain Cements Limited (“RCL”) — wholly owned subsidiary of RIL incorporated in India
OO0 Rain Carbon LLC (“RCLLC”) — wholly owned subsidiary of RIL incorporated in Russia

Rain Holding Limited (“RHL”) - wholly owned subsidiary of RIL incorporated in United Arab
Emirates

Severtar Holding ILLC (“SHILLC”) - subsidiary of RHL
OO0 Rutgers Severtar (‘OSEVR”) — wholly owned subsidiary of SHILLC incorporated in Russia
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Related party transactions are as follows:

(in millions of dollars)

Revenue
- RCL
Cost of goods sold
- RIL
Dividend paid/declared
- RCUSA
- RIL
Interest Expense/(Income), net
- RCLLC
- RCUSA
- RHL
Selling, general & administration expenses
- RIL
- RCUSA
Reimbursements from/(to)
- RCUSA
Loans given to
- RCUSA
Loans repaid by
- RHL
- RCUSA
Preference dividend income
- RHL
Corporate Guarantees given
- RIL
Corporate Guarantees released
- RIL
Loans taken from
- RHL
Loans repaid to
- RHL

Related party balances are as follows:

Due from affiliates
- RCUSA
- RCL
- RHL

Corporate Guarantees given
-RIL

Due to affiliates
-RIL
- RHL
- OSEVR
Loans given
- RHL
Loans taken
- SHILLC

2024 2023
2.4 1.7
8.1 4.1
8.0 13.0
2.0 3.3
- (0.2)
(0.3) (0.4)
0.1 (0.4)
7.3 5.9
0.1 0.1
- 0.4
2.0 24.6
5.4 -
2.0 20.0
27.1 135
1.2 20.5
- 20.0
13.7 -
13.7 -

2024 2023
75 9.1
0.2 0.3
2.5 40.8
21.0 20.5
1.8 1.6
0.1 -
2.2 2.1
- 5.5
- 0.7

Refer note 7 for transactions of the Group with equity method investee.

Corporate guarantee is given by Subsidiary in India towards credit facility taken by RIL.
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16. Commitments and Contingencies

The Group is involved in litigation and various proceedings that arise from time to time incidental to
the normal conduct of business. There have been claims against the Group towards various direct
as well indirect taxes amounting to $22.0 million as at December 31, 2024 ($23.9 million as at
December 31, 2023) which are not considered as probable. We recognize liabilities for contingencies
and commitments when a loss is probable and estimable. The ultimate resolution of these
contingencies is subject to uncertainty. It is possible that the Group may incur losses in connection
with some of these matters in excess of accrued liabilities. Management does not anticipate that in
the aggregate such losses would have a material adverse effect on the Group’s financial position or
liquidity; however, it is possible that the final outcomes could have a significant impact on the Group’s
reported results of operations in any given period.

Environmental matters

The Group is subject to federal, state, local, and foreign laws and regulations and potential liabilities
relating to the protection of the environment and human health and safety including, among other
things, the cleanup of contaminated sites, the treatment, storage, and disposal of wastes, the
discharge of effluent into waterways, the emission of substances into the air, and various health and
safety matters. The Group may also face governmental or third-party claims or otherwise incurs costs,
relating to cleanup of or for injuries resulting from, contamination at sites associated with past and
present operations. The Group accrues for environmental liabilities when a determination can be
made that a liability is probable and reasonably estimable. Such liabilities are measured at the
present value of the best estimate of the cost of remediation as per agreed remediation plans.

Changes in environmental liabilities for the years ended December 31, 2024 and 2023 were as

follows:

(in millions of dollars) 2024 2023

Balance at beginning of year $ 16.9 $ 17.2

Additional obligations incurred - 3.7

Obligations settled during the year (1.3) (1.2)
Accretion expense 0.1 0.1

Unused amounts reversed during the year (0.5) (3.4)
Foreign currency exchange rate changes (1.2) 0.5

Balance at end of the year $ 14.0 $ 16.9

Of the above, environment liability of $ 1.8 million and $ 2.4 million are classified as accrued liabilities
as of December 31, 2024 and December 31, 2023, respectively.

The equivalent un-discounted value of environment liability as of December 31, 2024 and 2023 is
$15.0 million and $17.5 million, respectively, depending on the duration of the environmental liability
management uses interest rates of 1.95% to 2.48% at December 31, 2024 and 1.88% to 2.97% at
December 31, 2023, to measure the present value of the environment liability.
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17.

Legal Proceedings

a. During 2002, Group had disputed the order of Andhra Pradesh Electricity Regulatory Commission
(‘APERC’) in respect of wheeling charges before the Honorable High Court of Andhra Pradesh,
India. The Honorable High Court of Andhra Pradesh had set aside the order of APERC.
Transmission Corporation of Andhra Pradesh (‘AP Transco’) filed a Special Leave Petition in the
Honorable Supreme Court of India against the order of the Honorable High Court of Andhra
Pradesh.

On November 29, 2019, the Honorable Supreme court pronounced its judgement ordering that the
wheeling charges are to be levied as per the tariff order passed by APERC. Subsequently, Group
received a claim from various distribution companies amounting to $ 5.2 million (including other
charges). The Group had issued a bank guarantee amounting to $ 1.7 million for the aforesaid
matter and has disputed the aforesaid claim as the Management believes that the claim is not
tenable based on the judgement given by the Honorable Supreme Court.

b. APERC introduced grid support charges in Tariff Order FY 2002-03, where in the charges were
payable by Captive Power Plants (‘CPP’) for using the infrastructure of the Discoms. Based on this,
the Company has received a claim from Eastern Power Distribution Company of A.P. Limited
(“APEPDCL”) toward Grid Support Charges.

On December 14, 2023, Andhra Pradesh Electricity Regulatory Commission (APERC), pronounced
that, the levy of Grid support charges will only be to the extent of captive consumption and directed
Eastern Power Distribution Company of A.P. Limited (APEPDCL), to revise the demand. The Group
is awaiting revised demand order from APEPDCL.

Other matters

Estimated committed amounts of contracts remaining to be executed on capital accounts, net of
capital advances is $5.5 million and $7.3 million as of December 31, 2024 and 2023, respectively.

Concentrations

The Group maintains cash at banks, which at times may exceed federally insured limits. The group
has not experienced any losses in such accounts and does not believe it is exposed to any significant
risk from such accounts.

As of December 31, 2024, and 2023, two customers aggregated to approximately 22% and 21%,
respectively, of the Group’s trade accounts receivable. Revenue from two customers aggregated to
approximately 15% and 20% of total revenue for the years ended December 31, 2024 and 2023,
respectively. The group has not experienced any losses from transactions with such customers and
does not believe it is exposed to any significant risk from such customers.

Raw material purchases from three suppliers aggregated approximately 28.2% and 25.0% of total
raw materials purchases for each of the years ended December 31, 2024 and 2023, respectively.
The group has not experienced any losses from transactions with such suppliers and does not believe
it is exposed to any significant risk from such suppliers.
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18.

19.

20.

Disposal of subsidiaries

The Company, through its German subsidiary, previously owned 65.3% share of Cypriot joint
venture company that wholly-owns a Russian operating company. On June 30, 2023, the Group
completed the sale of the said majority shares to another wholly-owned subsidiary of RIL outside of
the Group for an aggregate consideration of $158.2 million (EUR 145.6 million) out of which $ 27.8
million (EUR 25.6 million) in cash and $130.4 million (EUR 120.0 million) in exchange of investment
in preference shares which are redeemable after completion of 21 years carrying cumulative
dividend of EUR 25 million per annum. This resulted in a gain of $71.6 million during the year. Since
the transaction carried is within common control, the gain has been recognized in equity (retained
earnings) for the year ended December 31, 2023.

Net investment in foreign operations

During the year 2023, the Group has designated certain portion of inter-company loans between US
and German subsidiary as net investment in financial operation with effect from October 1, 2023,
considering the long-term nature of the same. Accordingly, the foreign exchange gain on such foreign
currency loan recognized in the statement of income in the separate financial statements of the
subsidiary is recognized directly through Other Comprehensive Income / (Loss) in Equity amounting
to $10.2 million and $ (7.2) million for the years ended December 31, 2024 and 2023 in the
accompanying financial statements. The same would be transferred to the statement of operations
in case of de-designation/settlement in future.

Subsequent event
The Group has performed an evaluation of subsequent events from the balance sheet date through

March 13, 2025, the date at which consolidated financial statements were made available to be
issued and determined that there are no items to disclose except as below.
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Independent Auditor’s Report
To the Members of Rain Verticals Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Rain Verticals Limited (“the Company”),
which comprise the Balance Sheet as at December 31, 2024, the Statement of Profit and Loss, including
the Statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and notes to the financial statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred to as the “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (‘the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at December 31, 2024, its loss including
other comprehensive income, its cash flows and the statement of changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Board Report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and statement of
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

[N

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(i)(vi) below on reporting under Rule 11(g);

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on December 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on
December 31, 2024 from being appointed as a director in terms of Section 164 (2) of the Act;
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(f) The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph (b) above;

(g) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

(h) The Company has not paid/ provided for managerial remuneration. The Ministry of Corporate
Affairs has not prescribed other details under Section 197 (16) of the act which are required to
be commented upon by us.

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iti.  There were no amounts which were required to be transferred to the Investor Education
and Protection fund by the Company;

iv. a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested either from borrowed funds or share premium
or any other sources or kind of funds by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

v.  The Company has neither declared nor paid any dividend during the year.
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Vi. Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software except that, audit trail feature is not enabled for
direct changes to data when using certain access rights, as described in note 16 to the
financial statements. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with in respect of other accounting software.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

LY .
g}’{%ﬁm ),f"
per Harish Khemnani
Partner

Membership Number: 218576
UDIN: 25218576BMIEMUG6175
Place of Signature: Hyderabad
Date: February 21, 2025
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Annexure ‘1’- Referred to in paragraph under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date.

Re: Rain Verticals Limited (“the Company”)

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

(1) (a) (A) The Company does not hold any property, plant and equipment. Accordingly, the
requirement to report on clause 3(i)(a)(A) of the order is not applicable
(B) The Company has not capitalized any intangible assets in the books of the
Company. Accordingly, the requirement to report on clause 3(i)(a)(B) of the Order
is not applicable to the Company.

(b) The Company does not hold any property, plant and equipment. Accordingly, the
requirement to report on clause 3(i)(b) of the order is not applicable.
(c) There is no immovable property (other than properties where the Company is the

lessee and the lease agreements are duly executed in favour of the lessee), held by
the Company. Accordingly, the requirement to report on clause 3(i)(c) of the Order
is not applicable to the Company.

(d) The Company does not hold any property, plant and equipment. Accordingly, the
requirement to report on clause 3(i)(d) of the order is not applicable.
(e) There are no proceedings initiated or are pending against the Company for holding

any benami property under the Prohibition of Benami Property Transactions Act,
1988 and rules made thereunder.

(i1) (a) The Company has not yet commenced its operations. It does not hold any physical
inventories. Accordingly, the requirement to report on clause 3(ii)(a) of the Order
is not applicable to the Company.

(b) The Company has not been sanctioned working capital limits in excess of Rs five
crores in aggregate from banks or financial institutions during any point of time of
the year on the basis of security of current assets. Accordingly, the requirement to
report on clause 3(ii)(b) of the Order is not applicable to the Company.

(ii1) During the year, the Company has not made investments, provided loans, advances
in the nature of loans, stood guarantee, or provided security to companies, firms,
Limited Liability Partnerships, or any other parties. Accordingly, the requirement
to report on clause 3(iii)(a) to (iii)(f) of the Order not applicable to the Company.

(iv) There are no loans, investments, guarantees, and security in respect of which
provisions of sections 185 and 186 of the Companies Act, 2013 are applicable.
Accordingly, the requirement to report on clause 3(iv) of the Order is not applicable
to the Company.

(v) The Company has neither accepted any deposits from the public nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to 76
of the Companies Act and the rules made thereunder, to the extent applicable.

|2 |ACCOUNTANTS )
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Accordingly, the requirement to report on clause 3(v) of the Order is not applicable
to the Company.

(vi) Since the Company has not commenced its commercial operations, the
requirements relating to report on clause 3(vi) of the Order are not applicable to the
Company.

(vit)  (a) The Company is regular in depositing with appropriate authorities undisputed

statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, duty of customs and other statutory dues applicable to it.
The provisions for sales-tax, service tax, duty of excise, value added tax and cess
are not applicable to the Company. According to the information and explanations
given to us and based on audit procedures performed by us, no undisputed amounts
payable in respect of these statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable.

(b) There are no dues of goods and services tax, provident fund, income tax,
employees’ state insurance, duty of customs, and other statutory dues which have
not been deposited on account of any dispute

(viii) The Company has not surrendered or disclosed any transaction, previously
unrecorded in the books of account, in the tax assessments under the Income Tax
Act, 1961 as income during the year. Accordingly, the requirement to report on
clause 3(viii) of the Order is not applicable to the Company.

(ix) (a) The Company did not have any outstanding loans or borrowings or interest thereon
(b) due to any lender during the year. Accordingly, the requirement to report on clause
(c) ix(a),(b) and (c) of the Order is not applicable to the Company.
(d) The Company did not raise any funds during the year, hence, the requirement to
report on clause (ix)(d) of the Order is not applicable to the Company.
(e) The Company does not have any subsidiary, associate, or joint venture.

Accordingly, the requirement to report on clause 3(ix)(e) of the Order is not
applicable to the Company.

H The Company does not have any subsidiary, associate, or joint venture.
Accordingly, the requirement to report on Clause 3(ix)(f) of the Order is not
applicable to the Company.

(x) (a) The Company has not raised any money during the year by way of public offer
(including debt instruments) hence, the requirement to report on clause 3(x)(a) of
the Order is not applicable to the Company

(b) The Company has not made any preferential allotment or private placement of
shares /fully or partially or optionally convertible debentures during the year under
audit and hence, the requirement to report on clause 3(x)(b) of the Order is not
applicable to the Company.

(xi) (a) No fraud by the Company or no fraud on the Company has been noticed or reported
during the year.
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(b)
(©

(xii)

(xiii)

(xiv)

(xv)

(xvi)  (a)
(b)
©
(d)

(xvil)

(xviii)

(xix)

A BASTIN

During the year, no report under sub-section (12) of section 143 of the Companies
Act, 2013 has been filed by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company as per the provisions of the Companies Act,
2013. Therefore, the requirement to report on clause 3(xii) of the Order is not
applicable to the Company.

The Company has not entered into any transactions with the related parties during
the year. The provisions of section 177 are not applicable to the Company.
Accordingly, the requirements to report on clause 3(xiii) of the Order is not
applicable to the Company.

The Company does not have an internal audit system and is not required to have
an internal audit system under the provisions of Section 138 of the Companies Act,
2013. Therefore, the requirement to report under clause 3(xiv) of the Order is not
applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence requirement to report on clause
3(xv) of the Order is not applicable to the Company.

The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934)
are not applicable to the Company. Accordingly, the requirement to report on
clause (xvi)(a) of the Order is not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance
activities. Accordingly, the requirement to report on clause 3(xvi)(b) of the Order
is not applicable to the Company.

The Company is not a Core Investment Company as defined in the regulations
made by Reserve Bank of India. Accordingly, the requirement to report on clause
3(xvi) of the Order is not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the
requirement to report on clause 3(xvi)(d) of the Order is not applicable to the
Company.

The Company has incurred cash losses amounting to Rs. 0.07 millions in the
current year and amounting to Rs. 0.14 millions in the immediately preceding
financial year respectively.

There has been no resignation of the statutory auditors during the year .
Accordingly, the requirement to report on Clause 3(xviii) of the Order is not
applicable to the Company.

On the basis of the financial ratios disclosed in note 14 (xv) to the financial
statements, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements,
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(xx)

For S.R. Batlibei &

our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate

Social Responsibility is not applicable to the Company. Accordingly, the
requirement to report on clause 3(xx) of the Order is not applicable to the Company
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Annexure 2 to the Independent Auditor’s Report of even date on the financial statements of Rain
Verticals Limited

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the financial statements of Rain
Verticals Limited (“the Company™) as of December 31, 2024, in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“Guidance Note”) issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Respousibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, as specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial
statements.
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Meaning of Internal Financial Controls with reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has maintained, in all material respects, adequate internal financial
controls with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at December 31, 2024, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAI

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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Rain Verticals Limited
Balance Sheet as at December 31, 2024

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Particulars Note Asat Asat
December 31, 2024 December 31, 2023
ASSETS
1. Current assets
(a) Financial assets
(1) Cash and cash equivalents 3 0.40 0.47
TOTAL ASSETS 0.40 0.47
EQUITY AND LIABILITIES
1. Equity
(a) Equity share capital 4 1.00 1.60
(b) Other equity 5 (0.63) (0.56)
0.37 : 0.44
2. Liabilities
Current liabilities
(a) Financial liabilities
(1) Trade payables 6
(A) total outstanding dues of micro and small enterprises - -
(B) rotal outstanding dues of creditors other than micro and small enterprises 0.03 0.03
0.03 ’ 0.03
TOTAL EQUITY AND LIABILITIES 0.49 0.47
Corporate information |
Material accounting policies 2

The accompanying notes form an integral part of the financial statements

As per our report of even date attached

for S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004
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per Harish Khemnani
Partner
Membership number: 218576
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Place: Hyderabad
Date: February 21, 2025

for and on behalf of the Board of Directors of
Rain Verticals Limited
CIN:U01100TG2021PLC150325

- b

T. Srinivasa Rao G.N.VS.R.R. Kumar
Director Director

DIN: 06804786 DIN: 09135443

Place: Hyderabad
Date: February 21, 2025




Rain Verticals Limited
Statement of Profit and Loss for the year ended December 31, 2024

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

For the year For the year
Particuiars Note ended ended
December 31, 2024 December 31, 2023
I Total income - R
2 Expenses
Other expenses 7 0.07 0.14
Total expenses 0.07 0.14
3 Loss before tax (1-2) 0.07) (0.14)
4 Tax expense / (benefit) - -
5 Net Loss for the year (3-4) (0.07) (0.14)
6 Total other comprehensive income - -
7 Total comprehensive loss for the year (5+6) (0.07) (0.14)
8 Net Loss per share (face value of INR 10/- each) » ) 9
Basic and diluted (INR) (0.70) (1.40)
Corporate information 1
Material accounting policies
The accompanying notes form an integral part of the financial statements
As per our report of even date attached
for S.R. Batliboi & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Rain Vertieals Limited
ICAI Firm registration number: 101049W/E300004 CIN:U01100TG2021PLC150325
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Rain Verticals Limited

Statement of changes in Equity for the year ended December 31, 2024

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

U]

Other Equity
Particulars Equity share capital | Reserves and Surplus “Total equity
Retained earnings
Balance as on January 1, 2024 1.00 (0.56) 0.44
Net Loss for the year - (0.07) (0.07)
Total Comprehensive loss for the year - (0.07) (0.07)
Balance as on December 31, 2024 1.00 (0.63) 0.37
Other Equity
Particulars Equity share capital Reserves and Surplus Fotal equity
Retained earnings
Balance as on January 1, 2023 1.00 (0.42) 0.58
Net Loss for the year - (0.14) (0.14)
Total Comprehensive loss for the year - (0.14) 0.14)
Balance as on December 31, 2023 1.00 (0.56) .44

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E3000
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per Harish Khemnani
Partner
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Place: Hyderabad
Date lFebruary 21, 2025

for and on behalf of the Board of Directors of
Rain Verticals Limited
CIN:UO1100TG2021PLC150325
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Rain Verticals Limited
Statement of Cash Flows for the year ended December 31, 2024

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

For the year ended For the year ended
December 31,2024 December 31, 2023

A. Cash flow from operating activities
L oss before tax (0.07) (0.14)
Adjustments for changes in working capital:

Trade payables - 0.22)
Other current liabilities - (0 03)
Cash used in operations (0.07) (0.39)
Income taxes paid, net - -
Net cash used in operating activities {0.07) (0.39)

B. Cash flow from investing activities - -

C. Cash flow from financing activities - -
Net decrease in cash and cash equivalents (A+B+C) 0.07) (6.39)
Cash and cash equivalents at the beginning of the year 0.47 0.86
Cash and cash equivalents at the end of the year 0.40 0.47

Netes:

(1) The above cash flow statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard - 7 on Statement o Cash

Flows.

(11) Components of Cash and cas!' cquivalents

Cash and cash equivalents
Balances with banks:
- In current accounts

The accompanying notes form an intergral part of financial statements

As at As at
December 31, 2024 December 31,2023

0.40 0.47
0.40 0.47

As per our report of even date attached

for S.R. Batliboi & Associates LLP
Chartered Accountants
[CAI Firm registration number: 101049W/E300004
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for and on behalf of the Board of Directors of
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Rain Verticals Limited
Notes forming part of the Financial Statements for the year ended December 31, 2024

Note 1: Corporate Information

Rain Verticals Limited (“RVL”) (“the Company”) has been incorporated on April 6, 2021 to carry on
the businesses of Vertical Farming, Research and Development for development of Vertical Farming
and Lithium Ion High Energy Density Cells and undertake operations in Logistics. Management is in
the process of the finalising the business plan and commencement of operations would be dependent on
the same.

The Company is a wholly owned subsidiary of Rain Industries Limited (“RIL” or “the Holding
Company”), a company incorporated in India and listed on the National Stock Exchange of India
Limited and Bombay Stock Exchange of India Limited.

Note 2: Material Accounting Policies

a) Basis of preparation of Financial Statements

(i) Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under
Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act and
presentation requirements of Division I of Schedule III to the Companies Act, 2013, (Ind AS compliant
Schedule III), as applicable to the standalone financial statements.

The financial statements have been prepared on a going concern basis.

The financial statements were authorised for issue by the Company’s Board of Directors on February
21, 2025.

(i) Functional and presentation currency

The Functional currency of the Company is Indian Rupees (INR). These Standalone financial
statements are presented in Indian Rupees (INR). All amounts have been rounded-off to the nearest
millions, unless otherwise indicated.

(iii) Basis of measurement
The financial statements have been prepared on a historical cost basis.
(iv) Use of judgments, estimates and assumptions

In preparing these financial statements, management has made judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Accounting estimates could change from period to period. Actual results may differ from
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis and
appropriate changes are made as management becomes aware of changes in circumstances surrounding
the estimates. Revisions to accounting estimates are reflected in the period in which such changes are
made and if material, their effects are disclosed in the financial statements.

There are no significant assumptions and estimation uncertainties involved in preparation of these
financial statements.




Rain Verticals Limited
Notes forming part of the Financial Statements for the year ended December 31, 2024
(continued)

(v) Current and Non-current classification

The Company has identified 12 months as its operating cycle for the classification of assets and
liabilities into current and non-current.

Current assets and liabilities include the current portion of non-current financial assets and liabilities.
b) Financial Instruments

Financial Assets:

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset.

All financial assets not classified as measured at amortised cost or fair value through other
comprehensive income (FVOCI) are measured at fair value through profit or loss (FVTPL). This
includes all derivative financial assets. On initial recognition, the Company may irrevocably designate
a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI
or at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in statement of profit and loss.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by impairment losses. Interest income,
foreign exchange gains and losses and impairment are recognised in statement of profit and loss. Any
gain or loss on derecognition is recognised in statement of profit and loss.

Financial Liabilities:
Initial recognition and measurement

All financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liability is initially measured at fair value plus, for an item not
at fair value through profit and loss, transaction costs that are directly attributable to its acquisition or
issue. The Company’s financial liabilities include trade payables.

Classification and Subsequent measurement

Financial liabilities are classified as measured at amortised cost or fair value through profit or loss.
Financial liabilities carried at fair value through profit and loss are measured at fair value with all
changes in fair value recognised in the statement of profit and loss.

All other financial liabilities are subsequently measured at amortised cost using the Effective Interest
Rate method.
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Rain Verticals Limited
Notes forming part of the Financial Statements for the year ended December 31, 2024
(continued)

Offsetting:

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or realise the asset and settle the liability simultaneously.

¢) Tax expense

Current tax is determined based on the amount of tax payable in respect of taxable income for the year.
Deferred tax is recognised on timing differences being the difference between the taxable income and
accounting income that originate in one period and are capable of reversal in one or more subsequent
periods subject to consideration of prudence. Deferred tax assets on carry forward of losses are not
recognised unless there is a virtual certainty that there will be sufficient future taxable income available
to realise such assets. Deferred tax assets and liabilities have been measured using the tax rates and tax
laws that have been enacted or substantially enacted by the Balance Sheet date.

d) Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are measured at the present value of management’s best
estimate of the expenditure required to settle the present obligation at the end of the reporting period.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. If the
effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

e) Earnings Per Share

The earnings considered in ascertaining the Company’s Earnings Per Share (EPS) comprise net profit
/(loss) after tax. The number of shares used in computing basic EPS is the weighted average number of
shares outstanding during the year.

f) Statement of Cash Flows and Cash and Cash equivalents

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company
are segregated.

For the purpose of the statement of cash flows, cash and cash equivalents consists of cash and short-
term deposits, as defined below, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits, highly liquid investments with an original maturity of three months or less, that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
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Rain Verticals Limited

Notes forming part of the Financial Statements for the year ended December 31, 2024 (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 3: Cash and cash equivalents

Balances with banks:
- in current accounts

Total

Note 4: Equity share capital

Authorised share capital:
Equity Shares of INR 10 each

Total
Issued, subseribed and fully paid up share capital
Equity Shares of INR 10 each

Total

Notes:

(i) Reconciliation of the number of equity shares and ding at the b

As at

December 31, 2024

As at

December 31, 2023

Particulars

As at beginning of the year
Add/(Less): Changes in equity shares during the year
As at end of the year

(ii) Rights, preferences and restrictions attached to the equity shares

and at the end of the year:

0.40 047
0.40 0.47
As at As at
December 31, 2024 December 31, 2023
Number of Amount Number of Amount
shares shares
150,000 1.50 150,000 1.50
150,000 1.50 150,000 1.50
100,000 1.00 100,000 1.00
100,000 1.60 100,000 1.60
As at As at
December 31, 2024 December 31,2023
Number of Amount Number of Amount
shares shares
100,000 1.00 100,000 1.60
100,000 1.00 100,000 1.00

The Company has only one class of equity shares having a par value of INR 10 each per share. Each holder of equity shares is entitled to one vote per share. The final dividend proposed by the Board
of Directors is subject to the approval of the Shareholders in the ensuing Annual General Meeting. However, in case of interim dividend the profits are distributed based on approval of Board of
Directors. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The

distribution will be i proportion to number of equity shares held by the shareholders.

(iii) Shares held by holding compaay

As at As at
December 31, 2024 December 31, 2023
Particulars Number of Amount Number of Amount
shares shares
Equity shares of INR 10 each fully paid up held by
Holding company - Rain Industries Limited along with its nominees 100,000 1.00 100,000 1.00
100,000 1.00 100,000 1.06
(iv) Details of equity shares held by each shareholder holding more than 5% shares
As at As at
December 31,2024 December 31,2023
Name of the shareholder
Number of % Number of %
shares ° shares ’
Rain Industries Limited along with its nominces 100,000 100% 100,000 100%
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Rain Verticals Limited

Notes forming part of the Financial Statements for the year ended December 31, 2024 (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

As at As at
December 31, 2024 December 31, 2023
Note 5: Other equity
Reserves and Surplus:
(2) Retained earnings
Opening balance {0.56) (0.42)
Add: Loss for the year 0.07) 0.14)
Closing balance {0.63) (0.56)
Note 5A: Description of the purposes of each reserve within equity:
Reserves and Surplus:
(a) Retained earnings: Retained earnings represents the net profits /(loss) after all distributions and transfers to other reserves.
Note 6: Trade Payables
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 0.03 0.03
Total 0.03 0.03
Trade payables ageing schedule as at December 31, 2024:
O ding for following periods from the Due date of Payment
Particulars Unbilled dues Not Due Less than6 | 6 months-1 More than Total
. 1-2 years 2-3 years
year 3 years
i. MSME - - - - - - -
ii. Others 0.03 - - - - - 0.03
iii. Disputed dues-MSME - - - - - - -
iv. Disputed dues-Others - - - - - - B
Trade payables ageing schedule as at Decernber 31, 2023:
O ding for following periods from the Due date of Payment
Particulars Unbilled dues Net Due Less than6 | 6 months - 1 More than Total
1-2 years 2-3 years
months year 3 years

i. MSME - - - - - - -
ii. Others 0.03 - - - - - 0.03
iii. Disputed dues-MSME - - - - - - N
iv. Disputed dues-Others - - - - - - -]

Disclosures of dues to Micro Enterprises and Small Enterprises as per Micro, Small and Medium Enterprises Development (MSMED) Act, 2006:
The Management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and sinall enterprises, as defined under
Micro, Small and Medium Enterprises Development Act, 2006. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at December 31, 2024 has been wade in
the financial statements based on information received and available with the Company. Further in the view of the management, the impact of interest, if any, that may be payable in
accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any supplier under the said Act

(a) the principal amount and the interest due thereon remaining unpaid to any supplier

at the end of each accounting year.

(b) the amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium
Enterprises Development Act, 20006, along with the amount of the payment made to the supplier beyond

the appointed day during each accounting year.

(c) the amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under the

Micro, Small and Medium Enterprises Development Act, 2006.

{d) the amount of interest accrued and remaining unpaid at the end of each accounting year; and

(e) the amount of further interest remaining due and payable even in the succeeding years, uatil such
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under Section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006.

The Company's exposure to liquidity risk related to trade payables is disclosed in note 8.2 (i)

The above information has been determined to the extent such parties have been identified on the basis of information available with the Company. Auditors have placed reliance on such
information provided by the management.




Rain Verticals Limited
Notes forming part of the Financial Statements for the year ended December 31, 2024 (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

For the year For the year
ended ennded
December 31, 2024 December 31, 2023
Note 7: Other expenses

Rates and taxes 0.03 0.01
Consultancy charges 0.01 -
Payment to auditors (Refer note below) 0.03 0.08
Miscellaneous expenses - 0.05
Total 0.07 0.14
Note:
Payment to auditors comprises (cxcluding GST):
Statutory audit 0.03 0.03
Other services - 0.03
Reimbursement of expenses - 0.02
Total 0.03 0.08
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Rain Verticals Limited
Notes forming part of the Financial Statements for the year ended December 31, 2024 (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 8: Financial instruments disclosure:
Note 8.1: Fair Valuation Measurement Hierarchy

The following table shows the carrying amounts and fair values of financial assets and liabilities including their levels of fair value hierarchy:

st As at December 31, 2624 As at December 31, 2023
No. Particulars Carrying Level of inputs used in Carrying Level of inputs used in2
amount Levei 1 Level 2 Level 3 amount Level 1 Level 2 Level 3
I |Financial Assets at amortised cost
Cash and cash equivalents 0.40 - - - 0.47 - - -
0.40 - - - 0.47 - - -
IT_|Financial Liabilities at amortised cost
Trade payables 0.03 - - - 0.03 - - -
0.03 - - - 0.03 - - -

Valuation Techniques:
(a) The fair value of cash and cash equivalents approximate their carrying amount largely due to short-term nature of these instruments.
Note 8.2: Financial risk management

i) The Company is not exposed to any type of Credit risk, Market risk, Interest rate risk and Currency risk as at December 31, 2024 and December 31, 2023

if) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as
far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risk to the Company’s reputation. The Company’s corporate treasury department is responsible for liquidity and funding as well as settlement management. In
addition, processes and policies related to such risks are overseen by senior management. Management monitors the Company’s net liquidity position through rolling
forecasts on the basis of expected cash flows. As of December 31, 2024, cash and cash equivalents are held with major banks.

Maturity of financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted,
and include contractual interest payment and excludes impact of netting arrangements (if any):

As at December 31, 2024

Contractual cash flows Carrying | Less than 1 1-2 years | 2-5years | 5-10 years Later Total
value year
Non-derivative financial liabilities
Trade payables 003 0.03 - - - - 0.03
As at December 31, 2023
Contractual cash flows Carrying | Less than 1 1-2 years | 2-5years | 5-10 years Later Total
value year .
Non-derivative financial liabilities
Trade payables 0.03 0.03 - - - - 0.03
Note 9: Earnings per Share (EPS)
As at As at
Particulars December 31, 2024 December 31, 2023
a. Loss for the year (0.07) (0.14)
b. Weighted average number of equity shares of INR 10/ each outstanding during the year (Nos.) 100,000 100,000
Loss per Share
¢. Basic and Diluted - {a}/[b] - (INR) (0.70) (1.40)

Note 10: The Company does not have any long-term contracts including derivative for which there are any material foreseeable losses.
Note 11: Contingent liability and Commitments

a. The Company does not have any pending litigations which would impact its financial position as at December 31, 2024 and December 31, 2023,

b.  The Company does not have any capital commitments as at December 31, 2024 and December 31, 2023,




Rain Verticals Limited
Notes forming part of the Financial Statements for the year ended December 31, 2024 (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note 12: Income Taxes
Deferred tax asset amounting to INR 0.16 (December 31, 2023: INR 0.14) has not been recognised in respect of the tax losses because it is not probable that future
taxable profit will be available against which the Company can use the benefits therefrom. This tax loss will expire by FY 2031-32.

Note 13: Related Party Disclosures

a)  Names of related parties and description of relationship

Nature of relationship Name of the related party
Holding Company Rain Industries Limited
Key management personnel (KMP) 1. Mr. T. Srinivasa Rao, Director

2. Mr. G.N.V.S RR. Kumar, Director
3. Mr. P. Madhava Rao, Director

b}  Particulars of related party transaction
There are no transactions with related parties for the year ended December 31, 2024 and December 31, 2023.

Note 14: Additional Regulatory Information

(i) The Company does not have any Immovable Properties which are not held in name of the Company
(ii) The Company does not have any Property, plant and equipment (including Right of use assets) during the year.
(iif) The Company does not have any intangible assets during the year.

(iv) During the year there are no loans or advances in the nature of loans granted to promoters, directors, KMPs and the related parties (as defined under Companies
Act, 2013), either severally or jointly with any other person.

(v) There are no proceedings initiated or pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

(vi) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of
Layers) Rules, 2017.

{vii) The Company does not have any borrowings from banks or financial institutions on the basis of security of cusrent assets

(viii) The Company does not have any undisclosed income in terms of any transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as mcome in the tax assessment.

(ix) The Company does not trade in crypto currency or virtual currency.

{x) No charges or satisfaction is yet to be registered with Registrar of Companies beyond the statutory period.
(xi) The Company do not have any transactions with companies struck oft as per Section 248 of the Companies Act, 2013 and Section 560 of the Companies Act, 1956.
(xii) There is no Scheme of Arrangements that has been approved in tenms of sections 230 to 237 of the Act during the current year ended December 31, 2024,

(xiii) The Company has not advanced or loaned or invested funds, to any other person or entity, including foreign entities (Intermediaries) with the understanding that
the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the Campany (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(xiv) The Company has not received any fund, from any person or entity, including foreign entitics (Funding Party) with the understanding (whether recorded in writing
or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or eutities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.




Rain Verticals Limited

Notes forming part of the Financial Statements for the year ended December 31, 2024 (continued)

All amounts are in Indian Rupees Millions, except share data and where otherwise stated

(xv) Details of Kev Financial Ratios:

As at

As at

. . . Vari R £ .
Key Financial Raties December 31, 2024 December 31, 2023 ariance eason for variance

(a) Current Ratio 13.33 15.67 -15%|Not Applicable

(b) Return on equity -17.28% -27.53% 37%|Increase is due to decrease in
(¢) Return on capital employed -18.92% -31.82% 41%|losses during the year.

Definition of Ratios:

(a) Current Ratio: The numerator consists of current assets and the denominator consists of current liabilities.

(b) Return on Equity Ratio: The numerator consists of loss after tax and the denominator cousists of average equity.

(c) Return on Capital employed: The numerator consists of Earnings before interest and taxes and the denominator consists of equity.

(d) The Company is yet to commernce operations as at December 31, 2024, accordingly, the ratios such as, inventory turnover ratio, trade receivables turnover ratio,
trade payable turnover ratio, net capital turnover ratio, net profit ratio,pertaining to the operations have been considered as not applicable.

(e) The Company does not have any borrowings as at December 31, 2024, accordingly, the ratios such as debt-equity ratio and debt service coverage ratio pertaining to
borrowings have been considered as not applicable.
(f) The Company does not have any investments as at December 31, 2024, accordingly, the return on investment ratio has been considered as not applicable.

Note 15: Segment reporting

The Company has not yet started the commercial operations and accordingly there are no reportable segments as per Ind AS 108 - Operating Segment.

Note 16: Audit trial

The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for ail relevant transactions recorded in the software, except that audit trail feature is not enabled at the database level insofar as it relates to the
accounting software. Further no instance of audit trail feature being tampered with was noted in respect of accounting software where the audit trail has been enabled
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